


sx» WORLD 
ENTY-FIVE CENTS 








In this Issue: 


COMPOSITE PORTFOLIOS 


AAA 


What of the Oil Industry? 


AAA 


A Leader of Electrical Equipments 


AAA 


An Outstanding Utility Issue 


AAA 


A. Tobacco Stock Feature 


























ESTABLISHED 1902 Conservative 








H. M. Byllesby & Co. 


Underwriters, Wholesalers and 
Retailers of Investment Securities 
— Specialists in Public Utilities 
CHICAGO 
231 S. La Salle 


NEW YORK 
111 Broadway 


Boston - Philadelphia - Pittsburgh - Providence 


Detroit - Minneapolis - St. Paul 
Milwaukee - Des Moines - Kansas City 


Direct Private Wires 


CHICAGO - NEW YORK + BOSTON - PHILADELPHIA 








| 











Parmelee 


Transportation 


ee 
ae 


Company 








Convertible Bonds 
Common S tock 


Listed New York Stock Exchange 


Circular on Request 





j. A. Sisto & Co. 


i Members 
New York Stock Exchange 
Philadelphia Stock Exchange 
68 Wall St. 1528 Walnut St. 
New York Philadelphia - 
































The Magenta Natural gas compression 
station of Arkansas Natural Gas Cor- 
poration, a Cities Service subsidiary. 
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Cities Service 
Common Stock 


Arkansas Natural Gas Corporation, a Cities 
Service subsidiary, is an important factor 
in the rapidly growing and prosperous 
Natural Gas industry of this country. 


An investment in Cities Service Common 
also enables you to share in earnings de- 
rived from subsidiaries engaged in the Pub- 
lic Utility and Petroleum industries. 
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Picture of a Wealthy Market 
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HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 


CLASSIFICATION OF READERS BY INCOME 


Amount of Circula- 








Class Annualincome PerCent tion in each group 
as of Dec. 31, 1929 
AAA $20,000 and over 9.1 7,464 
(average $63,000) 
AA 10,000 - 19,999 13.5 11,073 
A 5,000 - 9,999 38.6 31,662 
BB 3,000 - 4,999 30.0 24,608 
B - 2,999 8.8 7,218 
Total » 100.0 82,025 


Average income per subscriber - $12,100 


Average income per family in 
the United States as a whole - $2,700 


The high average income of $12,100 per subscriber 1s 
due to the large incom:s of those in the AAA class ($20,000 
and over). The income per person in the group $20,000 and 
over, based on income tax returns (Statistics of Income for 1927, 
U ited States Treasury ] epartment) is approximately $63,000. 
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The table reproduced above is from the unbiased, independent 
analysis of the circulation of THE FINANCIAL WORLD made by 
Dr. Daniel Starch. The complete analysis will be sent to any 
advertising executive who asks for it on his letterhead. 
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Odd Lots 


Apportioning your buying among a number of different securities is 
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This and many other advantages of Odd Lot Trading are fully ex- 
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Four Attractive Stocks 
Selling Under $20 


T the request of our clients, we have made a thorough investigation of the 


profit possibilities in low-priced securities. 


This investigation brought to light 26 undervalued stocks selling within the fol- 
lowing price ranges: 


4 selling below 20 
16 selling below 40 
7 selling between 40 and 50 


Our Current Stock Market Bulletins contain analyses of all these attractive low- 
priced securities. In addition, buying or selling recommendations on the following 
stocks are given: 


AMERICAN INTERNATIONAL NATIONAL POWER & LIGHT 
BENDIX AVIATION NIAGARA HUDSON 
BURROUGHS ADDING MACHINE PACKARD 

CHRYSLER PENICK & FORD 
COMMERCIAL SOLVENTS REMINGTON RAND 
COMMONWEALTH & SOUTHERN STERLING SECURITIES 
GENERAL CABLE UNITED BISCUIT 

GENERAL MOTORS UNITED GAS IMPROVEMENT 
KROGER ADAMS EXPRESS 


WARNER BROTHERS PICTURES 


To secure free specimen copies of all the above mentioned Bulletins, simply fill 
out the coupon below. 





Investors Research Bureau, Inc., Div. 522, Syracuse, N.Y. 


Kindly send your current Stock Mar- DT citchebsidvh thoes Senet Vek eMedtehnesenbesene kee 
ket Bulletin containing analyses of 

the 26 attractive low-priced securi- Office 

ties, also a copy of your book, in| IIR 5 ote sys toh cio es es ein 5’ 1s etn 06 0 0 is ee eres e ee 
“MAKING MONEY IN STOCKS.” 

This does not obligate me in any way. DE deieckeekeretweekibeneewenin BEE, oc cccnécnencevonan 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 General trade activity continues to hold the gains registered since 
the sharp drop in December, but is at appreciably lower levels than a year 


_ ago and awaits the actual application of labor and materials to the large 


volume of new construction work contemplated. The coming months 


promise to witness further general improvement in business aided by ease 
in the money markets; 


4 4 4 Another reduction in the London bank rate to 31% per cent presages 
a New York reduction to 3 per cent. Call money renewed as low as 2 per 
cent last week, the lowest figure in five years. The powerful influence of 
low money rates is making itself felt in our security markets and will also 
make itself felt in business. With lower interest rates in prospect the course 
of sound investment securities is upward; 


4 4 4 That the price of capital is a more important influence on security 
prices than current business or employment conditions has been demon- 
strated in recent weeks and promises to be further emphasized during the 
coming months. Transactions on the New York Stock Exchange in moder- 
ately increasing volume have been accompanied by a definite upward trend 
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in security prices and the analogy with 1908 is quite pronounced. 


444The outstanding development of 
the past week was the further easing in 
intrest rates and its influence upon the 
price level of securities generally. ‘That 
low money rates are the most potent 
single influence on security prices has 
been stressed in THe Financia, Worip 
from time to time. Right now they are 
demonstrating that the price of credit isa 


more powerful influence than the im- 
mediate course of corporate profits. The 
reduction in the London bank rate fore- 
shadows a further reduction in the New 
York rate and is indicative of abnormally 
low interest rates for the coming months. 
4 AA ln previous issues of THE FINAN- 
ciaL Wortp the striking similarity of 
conditions following the panic of 1907 


and the remarkable recovery in secur- 
ity prices in 1908, with present con- 
ditions has been pointed out. In 1908, 
very low interest rates prevailed and 
during that year bonds, preferred stocks 
and common stocks scored notable ad- 
vances despite the fact that no business 
recovery was experienced until the closing 
months of 1908. 
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Business Prospect 


ITH the first quarter of 1930 almost 

history, it is evident that while a 
sharp recovery in general trade activity 
took place compared with the abnormally 
low levels reached in December, the total 
volume of business was substantially 
below that of the first quarter of 1929. 
It is true, of course, that an extremely 
high rate prevailed in that quarter and 
also in the second quarter of last year, and 
that current comparisons suffer thereby. 
The net result will doubtless be that the 
large majority of corporations will report 
smaller earnings in the first and second 
quarters of the current year than in the 
same quarters last year. On the other 
hand, first quarter results will doubtless 
surpass such estimates as were made on 
the first of the year. The administration 
at Washington is receiving some criticism 
for being too optimistic as to business. 
What the country needed was a restora- 
tion of confidence and that has been 
largely brought about. What it needs 
from this point on is visible evidence of 
returning prosperity. As the greatest 
single influence making for better business 
conditions is new construction, and as it 
takes some time for contemplated new 
construction to actually consume labor 
and materials, it appears quite certain 
that the second quarter of the current 
year will witness further progress in 
general trade. The further ease in the 
money market is a decided stimulant to 
new construction activity and has always 
made itself felt in the past and can be 
counted upon to exert its influence in 
the future. 


AAA 
Credit Situation 


(THERE are a number of points in which 

the year 1908 following the ‘‘panic” 
of 1907 compares with 1930. One of the 
most interesting of these is in the money 
market conditions. Late in 1907 call 
money went to prohibitive heights and 
currency was sold at a premium. By 
April, 1908, call money was down to 








NOTICE 


R. LOUIS GUENTHER, Pub- 
lisher of THe FINANCIAL 
Wok LD, is on a tows of investigation 
through the Orient, which will 
include Japan, China and _ the 
Philippines. Upon his return he will 
contribute several articles covering 
our trade and financial relations 
with these far eastern countries. 
During his absence, “Acts and 
Thoughts of Leaders” and ‘‘Pass- 
ing Impressions”’ will not appear as 
regular features of Tar FINANCIAL 
Wor p, but his ‘‘L. G.s Column” 
will be continued every other week. 
—Tue Epirors. 








14% per cent. During the past week call 
money got as low as 2 per cent “officially” 
and was frequently offered at 114 per 
cent. The position maintained for 
several months in Tur FinanctaL WorLD 
that money rates would go lower and that 
sound investment securities would go 
higher has been amply justified by 
recent developments. From time to 
time, for many years, THE FINANCIAL 
Wokr tp has pointed out that the greatest 
single influence on security prices was the 
cost of capital, current and prospective. 
It has also been pointed out that under 
existing conditions with their vast gold 
holdings, our Federal Reserve authorities 
have it in their power to make interest 
rates what they want them to be. As the 
primary function of the Federal Reserve 
is to stabilize business and, as ease in the 
money markets is recognized as a business 
stimulant (both here and abroad), it was 
obvious that our banking authorities 
would inaugurate a cheap money policy. 
With a large volume of foreign financing 
in the offing for the coming months which 
can be counted upon to stimulate our 
export trade and with domestic low 
money rates stimulating new construction 
activity it seems safe to assume that the 








WEEKLY BUSINESS INDICATORS. 


(Department of Commerce, “Survey of Current Business’’) 


(Weeks ending Saturdays. 
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powerful influence of cheap credit will 
make itself felt in both security market 
and the field of general business duis 
the coming months. S 


aAA 
Coppers and Oils 


N° indication has yet appeared that 

copper producers will give in to the 
consumers by lowering prices, Mean. 
while copper stocks are already selling for 
less than they would be worth with 
copper at 16 cents instead of 18 cents 
The oil situation is thoroughly discussed 
on page 6. The problem of an oye. 
supply still confronts the industry and 
purchases for long term holding should be 
confined to well integrated issues like 
Standard of New Jersey, Texas Corpora. 
tion and Standard of Indiana. 


a 
Rails and Utilities 


FURTHER developments in the rail- 

road consolidation situation would not 
be surprising. Meanwhile, car loadings 
are off and will probably continue lower 
than last year’s levels during the coming 
quarter. However, the second half of 
the year (when the bulk of the net earn- 
ings are seasonally realized) promises 
much better. The rails and utilities are, 
of course, direct beneficiaries of lower 
interest rates and lower commodity 
prices. Utility earnings are holding up 
very well and as a result utility common 
stocks continue to command a substantial 
premium for future earning growth. The 
well managed rail and electrical equip- 
ment companies will doubtless be amongst 
the few groups that will report higher 
first quarter net earnings than last year. 


AAA 
Securities Outlook 


FIXED income producing securities are 
now reflecting in their market price 
the very definite trend toward lower 
money rates. As a further reduction in 
the rediscount rate to 3 per cent is not 
improbable, it appears likely that low 
money rates will prevail for some time 
to come which will doubtless make for 
higher price levels in this group. In the 
field of common stocks the situation, 
while highly selective, is developing 
marked similarity to 1908, the history of 
which has been given in detail in previous 
issues of THe FinancraL WorLD. 
that year of general declining corporate 
profits security prices advanced steadily 
in anticipation of the better earnings to 
be reported toward the close of 1908 and 
in 1909. That advance was aided and 
abetted by extremely low money rates 
such as we now have with us. Further 
more, under existing conditions most 
corporations are so well buttressed with 
(Please turn to page 15) 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 

25% Sound Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 

Such a portfolio affords diversl- 
fication, satisfactory income, 4m! 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
————— 


THE FINANCIAL WORM? 
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‘Composite yrnmmggmenl 


a4 4 Tue Frnanciat Wor pb in concluding its series of the “Com- 
moners” and their investment record summarizes the principal reasons 
for the showing which they make. The sound underlying principle 
of diversification is emphasized; 


4 4 4 The natural assumption is that where such success follows 
the natural law of growth its application to investments remains 
just as sound and conservative today, and provides investors with 
probable market enhancement without divesting them from an 
income upon the capital involved; 


4 4 4 Two portfolios, such as Tue Fryancrtat Wort considers as 
embracing all the essentials which have resulted in the good showing 
of the “Commoners,” also accompany this article; one calls for an 
investment of $25,000 and the other for the smaller amount of $10,000. 


| —Tue Epitors. 
By LOUIS GUENTHER 





Publisher, Tue Financtat Worip 
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f HE series of articles which is being they produced in the period under review That is the sum after the cost of the 
: concluded, detailing the long term the aggregate of $3,927,009, or an average original investment is deducted. 
, record of fifty of our most prominent yield of 30.9 per cent per year. Eliminating from this amount the 
: common stocks, has served its purpose But, what was more pleasing to in- dividends received, there still would re- 
y of establishing the soundness of the posi- vestors in general, in addition to this main $9,395,180, or more than $16 for 
p tion of investors who purchase securities unusual return there resulted a substan- every dollar involved. 
i to hold as long as the particular industry tial enhancement of the original capital This brilliant page from the history of 
' in which they have taken an interest, invested, amounting to $13,322,189. (Please turn to page 24) 
° continues to expand. 
4 ‘On the record revealed by the securi- 
ties of these companies it is an indisputa- 
: ble fact that both from the standpoint COMPOSITE TABLE OF THE 50 COMMONERS 
, of annual net income upon the capital 
involved and in increased wealth as tom ooent ; aa, a. Aum, a ean An, Aiate 
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j indi merican Te e . 30 15,000 31,620 7.0 220 38,620 8.6 
i because quotations indicated a profit {ierican Tobacco... 29 14400 59812 143 d €135,031 32.3 
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‘bi : onsol. Gas cae 10,0 31,425 f 103 63,893 14.2 
1, bit tells a graphic story of the wealth Gontimentalinsurance. 76 140003441103 «41.8 71_—«,141'192 120.0 
. which the growth of America and her Corn Products. - Biers 23 2/800 11,150 17.3 96 :350 87.5 
i ; a amon OS eee 40 10,000 38,325 9.6 130 42,825 10.7 
of industries has produced for her far- > iticthmann. 7 000 4.956 23.6 28 22'956 «109.3 
seeing investors. Ford of Canada........ 25 10,000 1,168,100 467.2 f 4,974,500 1,989.8 
us General Electric....... 30 20,000 60,469 10.0 230 362,420 60.0 
In General Motors........ 21 10,000 499,902 238.0 40 1,508,765 718.0 
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URING the past few weeks there 

have been several developments in 

the oil industry which have readily 
lent themselves to an optimistic interpre- 
tation of the outlook for the coming year, 
and which have formed the basis of recent 
market advances in the shares of many 
companies. These developments include 
renewed ‘application of proration efforts 
resulting in a decline in daily average 
crude production in this country, bringing 
the rate back to levels of January after a 
rather sharp up-turn in February. There 
have also appeared a moderate readjust- 
ment upward in posted crude prices in 
California, an announcement by Royal 
Duteh-Shell interests of a willingness to 
co-operate in curtailing Venezuelan pro- 
duction in proportion to any further 
reduction achieved in this country, and 
some curtailment in refining operations in 
response to the suggestion of the Federal 
Oil Conservation Board. It is also prob- 
able that strength in the oil shares has 
been aided by the comparatively favor- 
able 1929 earnings reports which have 
been coming to hand, and by the fact that 
this group has been thoroughly liquidated 
marketwise so as to respond rather easily 
to operations on the up-side. 








PRESENT POSITION 





The rather specious argument has been 
advanced that in general conditions do 
not seem to be appreciably more unfavor- 
able than last year and that with the 
season of maximum consumption ap- 
proaching the industry should be able to 
do as well as or better than last year. 

However, if we examine some of the 
statistics of the industry it will become 
apparent that the burden of overproduc- 
tion being carried at this time is much 
heavier than it was a year ago, and suffi- 
cient reason will be revealed for the 
cautious attitudé adopted in these 
columns in our recent issue of February 5. 
At the end of January total crude oil 
stocks were almost 38 million barrels 
above the total of the year previous, 
representing an increase of 7.7 per cent. 
Stocks of all oils increased in the same 
period by almost 62 million barrels to a 
new all time high, an increase of 9.9 per 
cent. These percentage gains might not 
appear important were it not for the fact 
that the totals were already unreason- 
ably high a year ago. Gasoline stocks, 
which representa much more serious prob- 
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What of the Oil Industry? 


4 4 4 Recent strength in oil shares appears to have been predicated upon . 
their well liquidated market status and certain developments susceptible 
of optimistic interpretation; 


4 4 4 Pomestie crude production has been lowered from its February 
peak to levels of January, and refinery operations have been curtailed in 
response to the suggestion of the Federal Oil Conservation Board; 


4 4 4 Nevertheless the industry is carrying burdensome stocks of both 
crude and refined products, and suffers from highly competitive marketing 
conditions, so that a period of readjustment appears inevitable. 


By C. C. BAILEY 


Editorial Staff, Tue Financtan Wor._p 


lem when they become excessive, stood at 
approximately 50 million barrels on Janu- 
ary 31, 1930, an increase of 22 per cent over 
the amount in storage at the close of Janu- 
ary, 1929. This amount is higher than the 
peak reached last year in March, and the 
present stocks, which probably total 
about 55 million barrels, constitute a new 
high for all time, exceeding by about 6 per 
cent the previous high reached in March, 
1927. It will be readily recalled that 
1927 was a disastrous year for the indus- 
try from the point of view of earnings, and 
the fundamental cause may be traced to 
the excessive gasoline stocks which over- 
hung and depressed the market, and 
which in turn resulted from the mounting 
crude production following the discovery 
and development of the prolific Seminole 
area. 








OUTLOOK FOR PRICES 





It is not our intention to argue that 
present conditions will result in another 
such drastic elimination of profits inas- 
much as preceding price levels have not 
been as excessively high; but we do regard 
the present and probable corrective 
measures aS inadequate to reverse the 
unsatisfactory statistical position without 
considerable loss of profits throughout the 
industry. Average refinery prices of gaso- 
line in January were more than 18 per cent 
below January, 1929, prices and rather 
widespread undercutting of posted prices 
is being reported, and it is extremely 
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doubtful if sufficient improvement can be 
realized in the coming months to offset 
this serious handicap. 

It may also be pointed out per contra 
that most oil shares have ‘been selling at 
depressed levels more or less in line with 
the uncertain conditions prevailing and 
that any major decline in the group is 
therefore not probable. 

In addition to the burden of excessive 
stocks there should be noted the intense 
competition for gasoline markets, notably 
in the territory along the Atlantic Sea- 
board. The Shell interests and the Rich- 
field Oil Company of California have 
recently entered this territory on a large 
scale and the substantial amounts of 
gasoline brought im from Venezuela and 
California are supp!icd at a lower cost than 
can be met by the Mid-Continent 
product under crude prices which were 
maintained in that district during the last 
half of 1929. Herein is found the eco- 
nomic necessity stated by Standard Oil 
(N. J.) to be the cause of the cut in Mid- 
Continent crude prices announced in 
January. Even if the recently announced 
upward revision in California crude 
prices, amounting to an average of about 
15 cents a barrel, results in a somewhat 
smaller volume of California gasoline 
shipped to Atlantic ports it does not seem 
that the situation here in the East will be 
remedied as long as the Venezuelan 
product is being made available in increas 
ing amounts and our domestic industry 8 
handicapped by excessive stocks. 


ee 








O1L TARIFF 





Petroloum is a world industry and 4s 
long as this country maintains its preset 
status of having a net exportable surplus 
of crude and refined products we must 
function as a part of the world picture, 
and our prices will be determined in the 
long run by the inter-play of world supply 
and demand factors. Under these ecnd: 
tions an oil tariff would prove but a vall 
illusion as a panacea for the present 
of the domestic industry, and the oY 
possible course appears to be a realig 
ment and readjustment to conform W! 
worldwide conditions. The Americal 
industry has tried internal co-operatio 
and while much good has been acco 
plished it seems apparent that we dom 
enjoy the complete isolation 0 
in order to make possible a com 
solution along these lines. 
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manufacturing profit; 





4 Westinghouse Electric —  ~ 


A Leader of Electrical Equipments 





A. W. Rosertson 
Chairman 


HE increase of 30 per cent in net 
tien reported by Westinghouse 

Electric & Manufacturing Company 
for 1929 as compared with the earnings 
realized in the previous calendar year 
indicates at once the generally satis- 
factory nature of the annual report which 
was recently issued. Net for 1929 
amounted to $10.15 per share on the 
2,666,315 combined shares of participat- 
ing preferred and common stocks out- 
standing at the end of the year which 
compares with $8.78 per share on the 
2,370,063 shares of combined capitaliza- 
tion for the 12 months ended December 
31, 1928... Other figures revealed in .the 
annual report give added. testimony of 


the marked progress of Westinghouse dur- 


ing. the past year and show that earlier 
expressions of optimism over this com- 
pany’s prospects had a sound foundation. 








COMPARING REPORTS 
‘ A comparison of the 1929 and 1928 in- 
come accounts reveals the following 
facts: (1.) Sales increased 14.4 per cent; 
(2.) This increase in sales was translated 
into. a 20.9 per cent increase in net 
(3.)‘‘Other in- 
come” increased 28.4 per cent; (4.) 
Fixed charges and other interest paid 
decreased from $1,514,383 to $253,733; 
(5.) The net result was an increase in 
net income available for dividends of 
almost exactly 30 per cent. Net income 
increased much more on a percentage 
basis than earnings per share because of 
the retirement of the company’s entire 
funded debt on March 1, 1929. On that 
date, $30,000,000 principal amount of 
2-year 5s, due 1946, was redeemed at 
105 with the proceeds of the sale 296,252 


Were 





me 


444 Earnings of Westinghouse Electric & Manufacturing 
Company in 1929 far surpassed those of any previous year and 
showed that optimistic predictions had a good foundation in 
fact; net income, which showed an increase of 30 per cent as 
compared with 1928, amounted to $10.15: per share on the 
combined participating preferred and common stocks; 


4 4 4 The annual dividend rate on both the participating 
preferred and common stocks was increased in December, 1929, 
from $4 to $5 per share; while the stock is not attractive from the 
viewpoint of income return, its exceptional long pull possi- 
bilities make it a most desirable equity holding. 


By GEORGE H. DIMON 
Editorial Staff, THe FrnanctaL Wor.LD 


shares of common stock to shareholders 
at $105 per share. This substantial 
premium over the $50 par value accounts 
for part of the large increase in the 
surplus account. While this step re- 
sulted in Westinghouse stockholders re- 
ceiving valuable rights, it had the effect 
of diluting 1929 per share earnings some- 
what, as the strengthening of the balance 
sheet position of the stock through 
elimination of prior charges meant that 
the company was no longer ‘‘trading on 
the equity.” On the basis of 1929 
operating and miscellaneous income, net 
would have amounted to about $10.90 
per share of participating and common 
stocks if the bond indebtedness had _re- 
mained outstanding and the stock capital- 
ization had not been increased. 
However, in taking this step, the com- 
pany was following a very strong trend 
evident in similar action taken by such 
leading American corporations as U. S. 
Steel, Bethlehem Steel, Anaconda, and 
others of importance. Most economists 
are agreed that, from the long term view- 
point, elimination of funded debt through 
sale of stock during periods of market 
strength in equity issues is sound policy. 








NEW ACTIVITIES 





The most interesting facts revealed by 
a comparison of balance sheet items be- 
tween December 31, 1928, and December 
31, 1929, are directly connected with the 
change in policy with respect to the 
manufacture of radio receiving apparatus 
announced late in 1929. Two new com- 
panies, RCA Victor Company, Inc., and 
RCA Radiotron Company, Inc., were 
formed jointly by Westinghouse, General 
Electric, and Radio Corporation of 


America to pool all manufacturing, re-° 


search, and selling activity in the radio 
set and talking machine divisions of 
these companies. Radio Corporation 
has a 50 per cent interest in these com- 
panies, General Electric 30 per cent, and 





E. M. Herr 
President 


Westinghouse 20 per cent. Manufactur- 
ing operations of RCA Victor and RCA 
Radiotron Companies will be concen- 
trated in plants at Camden, N. J. Various 
General Electric and Westinghouse plants 
previously manufactured radio set parts 
for Radio Corporation in volume. 

The balance sheet changes mentioned 
above are as follows: U. S. Government 
security holdings and call loans decreased 
from $28,697,687.50 to $5,997,687.50, 
and other marketable securities from 
$2,875,456.26 to $1,313,739.16, while 
investments in associated companies 
increased from $8,008,135.17 to $26,115,- 
844.38. The increase in the latter account 
was due almost entirely to the invest- 
ment in the newly formed radio manu- 
facturing companies mentioned above. 
The remainder of the decrease in liquid 
assets is accounted for by the increases 
in inventories and receivables, which, 
however, were not seriously dispropor- 
tionate to the increased sales volume. 








RADIO AFFILIATION 





The generally unsatisfactory com- 
petitive situation in the radio manu- 
facturing and selling business, which is 
still suffering from overproduction in 
1929 followed by drastic price cutting, 
might superficially indicate that the ap- 
parent increase in Westinghouse’s in- 
vestment in this industry should be con- 
sidered an unfavorable factor, at least 
in-its relation to 1930 profits. While this 
possibility should be given some con- 
sideration, we are not inclined to believe 
that Westinghouse will suffer materially 
on this account, for several reasons. 
First, a large part of the substantially 
increased investment in the radio manu- 
facturing business, as shown in the 
balance sheet, is probably more apparent 
than real. The participation in the 
formation of RCA Victor and RCA 
Radiotron has enabled Westinghouse to 

(Please turn to page 18) 
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AVING an equity of about $1.40 

in eash and equivaient for each 

~ dollar of market price of partici- 

pating stock and, in addition, two shares 

of Long Island Lighting common for each 

five shares of combined participating 

and common stocks, the Empire Power 

situation appears to have _ interesting 
possibilities. 

Most important of recent developments 
in the Empire Power situation were the 
acquisition of control of the Rochester 
Central Power Corporation through pur- 
chase of 1,170,000 shares of common 
stock at $25 per share and subsequent 
sale of this stock to Associated Gas & 
Electric Company for $50 per share, or a 
total of $58,500,000. Of the proceeds of 
this sale, a part was paid in cash and the 
remainder in amply secured collateral 
notes maturing every six months to May 
1, 1932. Following the sale of Rochéster 
Central, Empire Power disposed of its 
holdings of Lockport Light, Héat & 
Power Company common stock for $3,- 
500,000 in cash. These two transactions, 
therefore, gave the company approxi- 
mately $62,000,000 in cash and notes, 
but also left it with other substantial 
holdings. 








INVESTMENTS 





Included in the investments now held 
are 273,991 shares of Long Island Light- 
ing common stock, 26,512 shares of 
National Power & Light $6 preferred 
stock and smaller amounts of bonds, pre- 
ferred and common stocks, largely of 
public utilities. This ‘other investment” 
item is carried in the company’s balance 
sheet at $8,168,201 despite the fact that 
the current market value of the Long 
Island Lighting and National Power & 
Light holdings alone amounts to approxi- 
mately $16,400,000. 

Important in the situation is the fact 
that approximately 123,500 shares of 
Empire Power participating preferred 
stock are held by Central New York 
Utilities Company, a wholly owned 
subsidiary of the United Gas & Electric 
Corporation, which in turn is over 97 
per cent owned by Empire Power. De- 
ducting this inter-company holding from 
the 400,000 shares of participating pre- 
ferred stock outstanding leaves but 276,- 
400 shares outstanding in the hands of 
the public. 


4 4 4 Although the investment account is carried on the balance 
sheet at about $8,000,000, actual market value of two of the items 
amounts to more than $16,000,000. 
more than $55,000,000; 


4 4 4 Liquidating value of the company’s participating stock 
shows a surprisingly favorable ratio to the current market price of 
the issue on the New York Curb. 


By RICHARD J. ANDERSON 


Associate Editor, Tue Financiai Worwup 


shares of common is, of course, held by 
Empire Power management, and is not 
on the market. 

Carried in the company’s balance sheet 
is the item ‘reserve for contingencies, 
retirements and taxes.”’ This is princi- 
pally made up of taxes applicable to 
profits from the sale of the Lockport and 
Rochester properties; the amount is 
manifestly in excess of the actual tax 
liability involved, so that for practical 
purposes the item may be included in 
the surplus account in determining book 
value of Empire Power’s stock. 

After giving effect to actual market 
values of Long Island Lighting and Na- 
tional Power & Light preferred, consoli- 
dating the reserve account with surplus, 
and showing only the Empire Power 
participating stock actually outstanding 
in the hands of the public, the company’s 
adjusted consolidated balance sheet as 
of December 31, 1929, would appear in 
simplified form as follows: 





Assets: 
RONDE te tals al os Bins a ulate ein iw $5,427,231 
Accounts receivable. ...........-. 1,288,056 
ee EOD Ss vo oc ecko re eee 48,515,783 
Investments...... owe eine ew hee 16,400,000 
LE | an are ar er ewe ee 1,259,564 
$72,890,634 
Liabilities: 
ee $14,678,200 
Participating stock. ..........e. 8,700,804 
[OO 6.066% ose eae denne 4,000,000 
Bills and accts. payable ....... 1,095,999 
SPR SURMROR coded y<1e a s,2.0i0ees 2,272,765 
Surplus and reserves...........-. 42,142,866 
$72,890,634 


‘ 


In the above item “investments,” no 
valuation whatever is assigned to securi- 
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E. L. PHILLIPS 


President 
Empire Power 
Corpora’ ion 
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The entire issue of 400,000 — seep 


Cash and receivables total 





Outstanding “Utility” Issue 


4 4 4 Formerly a holding company controlling various important 
public utility properties, Empire Power Corporation’s assets now 
consist principally of cash and notes in addition to ownership of 
about 274,000 shares of Long Island Lighting common stock; 





ties other than the Long Island Lighting 
and National Power & Light issues, which 
are, of course, shown at current market 
prices. Of the total bills receivable, $44,- 
783,311 comprise the Associated Gas & 
Electric notes. 

Provisions of the participating stock 
entitle this issue in liquidation to $40 
per share and dividends; after common 
stock as a class has received a sum equal 
to $40 per share of participating stock, 
further distributions are divided equally 
between both classes. 

In arriving at the liquidating value of 
the participating stock, therefore, the 
net amount of 276,400 shares publicly 
held may. be combined with the 400,000 


shares of eommon stock. On the basis: 


of the above adjusted balance sheet the 
676,400 combined shares have a liquidat- 
ing value of $81.08 per share, of which 
about $75 a share is in cash or equivalent. 








CASH POSITION 





Net income for 1929 has been reported 
as $873,327 exclusive of proceeds from 
the November 1, 1929, maturity of 
Associated Gas & Electric notes. These 
notes bear a 2 per cent interest rate for 
the first 6 months, then 3 per cent for 
the next 6 months, 4 per cent for the 
next 6 months up to a final 5 per cent 
rate. Current earnings, therefore, do 
not constitute an important factor m 
the situation; of more importance is the 
use to which proceeds from maturing 
notes are to be put. With about $50, 
000,000 of cash and its equivalent in 
Empire Power Corporation’s treasury, It 
is understood that the management ID 
tends to await favorable opportunity for 
the employment of these funds in one of 
more large situations rather than operate 
along the lines of the usual investment 
trust. 

In view of its experience and success 
in similar undertakings in the past, the 
management appears well fitted to col 
tinue its present operating policy. It 
understood that the $2.25 dividend rate 
on the participating stock will pro 
be resumed this year and $2.47 back 
dividends liquidated. 

With a liquidating value of more than 
$80 per share, Empire Power participat 
ing stock at current prices of about 


- on the New York Curb affords interest 


ing long pull speculative possibilities. 
THE FINANCIAL WORE? 


=m os 2 et tw oo OUcem.,lUmOS|lUC COD = 


eS aa 


ae en oe a TO I TIE OSS OO Sl 


+o @& 


be i ee 


eT eS 





77 





N D BEA R §S 





These reviews were written immediately preceding closing time of this issue 


the ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tue Financtat Wortp’s Appraisal of Listed Stocks 








Alleghany Corp. 4 = 


The offering of $25,000,000 Alleghany 
Corporation convertible bonds and $12,- 
30,000 preferred stock with warrants was 
yeompanied by the publication of some 
interesting information on this com- 
pany’s holdings and the book and market 
value of its assets. The latter is about 
$36,000,000 in excess of book value, and 
after deducting the par value of funded 
and unfunded debt and preferred stock 
ghich will be outstanding upon com- 
pletion of the new financing, an equity 
of slightly less than $30 per share remains 
for the common stock. The latter is 
glling around 31 and appears attractive 
at these levels, in view of the very small 
premium over liquidating value and the 
character of the management. The 
collateral for the new bond issue includes 
$7,000,000 Missouri Pacific convertible 
bonds, 100,000 shares of common stock 
and 60,000 shares of preferred stock of 
the same road, confirming persistent 
rumors of heavy investments by the Van 
Sweringens in Mop. However, the ex- 
tnt of these investments remains un- 
determined, as it is specifically stated 
that the Missouri Pacifie securities 
pledged under this issue do not con- 
stitute all of Alleghany’s holdings in this 
road. 


Allis Chalmers 4 7" 


Increase of 25 per cent in sales billed last 
year was translated into a gain of 48 per 
cent in net income. Common share earn- 
ings were $3.78 on the basis of stock out- 
standing at end of year as against $2.55 
for 1928 on same number of shares. While 
balance sheet shows a two million dollar 
note payable item, this was eliminated 
erly this year from proceeds of new 
stock issue. 


eR” 
American Locomotive common stock has 
teently been subjected to bear attacks 
predicated on the theory that 1929 earn- 
ings of $5.40 per share are disappointing 
in view of the fact that the year was a 
generally satisfactory one for most rail- 
Way equipment manufacturers. Officials 
of the company have stated that no re- 
uction in the dividend is contemplated, 
and no change is to be expected in 1930. 
owever, it is pointed out that cash and 
marketable securities were reduced about 
$13,000,000 during 1929 (partly through 
é company’s investment in General 
Steal Castings), and that these items were 
wly about $4,000,000 in excess of the 
“mpany’s annual dividend requirements 

$8,155,000 at the end of the past year. 
Although the company is not expected 


American Loconiotive 4 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 


DATE, 1930 HIGHS LOWS 
Nar: 13)... 13 6 
Mar. 14..... 15 6 
Mar. 15..4.. 10 7 
Os '8 9 
Mar. 18..... 23 K 
Mar. 10... 26 4 








to reduce the common dividend in the 
near future, it can not, of course, continue 
to draw indefinitely upon surplus, and 
it does not appear probable at the present 
time that 1930 earnings will cover the 
$8 dividend on the common. 


American Tel. & Tel. 4 “| 


Approach of spring brings up the proba- 
bility of another offering of new stock to 
present shareholders; last three offerings 
have been announced in May. Begin- 
ning in 1922 American Telephone & 
Telegraph has issued new stock at par 
every two years, and last year stock- 
holders were given valuable rights to 
subscribe to convertible bonds. In 1928 
and 1926 rights to one new share for each 
six old shares were given; at present 
market price of around 240 an offering 
at same terms would result in rights worth 
more than $20 per share. Reported 
earnings last year were $12.67 per share, 
but if undistributed equities were included 
this figure would be increased by several 
dollars. 


Anchor Cap 4 —_ 


Consolidated net income for 1929 was 
6 per cent lower than that reported by 
the constituent companies in 1928. 
Earnings per share were $4.02 for 1929 as 
compared with $4.91 in 1928. During 








RATING CHANGE 


Subscribers should _ revise 
ratings according to the fol- 
lowing change in order to 
bring their FINANCIAL WoRLD 
Appraisal ratings up to date: 


Cannon Mills............. CtoB 
Earnings well over dividend 





————— 


naa 





1929 additional plant space was added 
which provided about a 50 per cent 
increase in productive capacity and the 
moving of American Metal Cap Corpo- 
ration’s operations to this new plant is 
expected to result in reduced manufaec- 
turing costs in the current year, for the 
glass-packing business appears to be 
gaining at a faster rate than in 1929. 
Merger rumors, concerning this com- 
pany and the larger canning companies 
have been circulated and though this 
would be a logical development, nothing 
definite has so far developed. 


Barnet Leather 4 *y-” 


Company passed through the most un- 
profitable year of its history, closing 1929 
with a deficit of $1,134,000 as compared 
with a loss of $393,000 for the previous 
twelve months. The financial statements 
reflect the sweeping changes which the 
new management has put in operation. 
However, prospects of an improvement in 
the near future remain uncertain. Fre- 
quent rumors regarding a merger of this 
company with a stronger unit appear to 
have no foundation. 


Best 4 be ee 


Company’s common stock has been mov- 
ing into new high ground for the year. 
Branch stores were recently opened in 
Mamaroneck and Garden City, suburbs 
of New. York City, and it is understood 
that initial results from these new units 
are very satisfactory. Best also plans to 
open a store at Southampton, Long 
Island, in order to take advantage of 
summer business there. Even at present 
prices, Best common is selling for only 
slightly more than ten times last year’s 
earnings, which covered present $2 
dividend better than twice over. 


Bethlehem Steel 4 a ag 


First quarter earnings are estimated at 
around $9,000,000 or more; after all 
charges this would amount to about $2.25 
per share of common. This estimate was 
based on the probability of a slackening 
in activity toward the end of the quarter 
and may be regarded as conservative. 
Company has made an offer of exchange 
to stockholders of Youngstown Sheet & 
Tube on the basis of: four shares of 
Bethlehem common for three shares of 
Youngstown common. The acquisition 
of this company by Bethlehem would 
result in total assets in excess of 
$900,000,000. 


Brooklyn-Manhattan Trans. 4 “B” 


Earnings for eight months ended Febru- 

ary 28, 1930, amounted to $4.43 per share 

of common. New York traction issues 
(Please turn to page 27) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
AABond Movements of the Week Analyzed 
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HE ‘bull market” in listed bonds 
Tiras now apparently reached the stage 

where even very heavy new flotations 
ean be absorbed without stopping the 
steady climb in quotations for issues of 
the better grade. The volume of new 
bond offerings is now well in excess of 
$100,000,000 weekly; new issues in the 
week ended March 15 totaled over $185,- 
000,000. Heavy railroad financing has 
been in large part responsible for these 
high totals, recent flotations in this 
division having covered a range from first 
mortgage bonds to debentures. Offerings 
of first mortgage bonds by railroads are 
comparatively rare nowadays but the 
past week included two, $14,000,000 Pere 
Marquette first 4%s and $5,000,000 


Edited by GEORGE H. DIMON 


heavy offerings of railroads bonds are 
expected in the near future. 

The lowering of the New York Federal 
Reserve Bank’s rediscount rate to 31% per 
cent had been widely anticipated in 
bond market cireles, but the drop in the 
official rate further cuts in bankers’ 
acceptance rates, and lower time money 
quotations had apparently been only 
partially discounted in bond prices, 
and the bank rate announcement was 
the signal for a renewal of the advance 
in high grade issues. Governments and 
legal rails are naturally the most sensitive 
to rate changes and some of the advances 
in these categories were sensational for 
bonds whose price changes are normally 
measured in eighths of a point. Now that 


deposits, which began with the autumr 
stock market liquidation, has been re 
versed, these institutions are once more 
heavy buyers of gilt edged bonds. The 
expected increase in demand from com 
mercial banks has apparently been rather 
slow in developing, but there are signs of 
improvement in this direction. The bond 
market has tended to lag behind interest 
rate changes rather than anticipate them 
during the past six months, because the 
demand which easing money market rates 
would naturally create has been sus- 
pended for a time, largely due to a number 
of factors which were closely related to 
the stock market decline. However, the 
postponed demand has very evidently 
materialized during the past two weeks 





















Virginian Railway first 4%s. Further the downward trend in savings bank (Please turn to page 15) 
NEW BOND OFFERINGS FOR THE WEEK 
(New offerinas aggregating less 
than $%,000,000 are not included) Amount Interest Price Y om 
Name of Issue Offered Date or Basis 
ee Se ee oe he, Oe ee oe ae ae $2,500,000 M. & S. 9s 6 10 
Associated Telephone Utilities Co............. Oeny. Gen. Bie nce sws a | ae 8,000,000 M. & N. 100 5.50 
EES OS A ee nee DUN afk oe were lie cl obese fe e-wol 1933-60.... 2,500,000 A. & O. ede 435-440 
ES SSE ee eee eee first we | ane 195 bisa 5,000,000 M.&S. 95 5.93 
Rest Gey Monirinel Utility District (Gaull.) .....BB. . . 0. .2isawcwoscecesvc vss 1935-77.... 17,520,000 J.& J. ilats 4.60 
Edward Hines Associated Lumber Interests ...deh. 6s, ‘‘B’’................-. 1931-39.... 1,000,000 J. a. 100 6.00 
80 Broad Street Building (New York).......... first penne 64s 1950 ee 2,800,000 M.&S. 100 6.50 
Helsingfors, Finland, City of.................. MN ec Me ic 2 einva x sbigm elo 3000 =... 8,000,000 A. & O. 95 6.90 
Movston, Temas, City of.....................50.4h hy Sra Sey rae ee: 1933-55. ... 2,202,000 a. 0. ee 4.30 
Lawyers Mortgage Investment Corp. of Boston. first mtge. 5!ss, ‘“‘ B-1”” eee oe 2,500,000 M. & S. 100 5.50 
Ditennert Pane mM. GO. ......'. . 22.0 sccsess cucu a“ {2 Sp eeaer 9 -+.-. 25,000,000 A. & O. 100% 4.99 
Pennsylvania R. R. ee ee ee NR cies! hie aa & wee 97D nce 60,000,000 A. & O. 94% 4.81 
eee A > a eer first mtge. 4}4s, “*C"’......... Ae 14,000,000 M. & S. 97 4.65 
ETE eee a pone ctw aes +s eae REE: 5G cG seb aecamkowe 1940 ..... 20,000,000 M. & S. 97% 5.80 
Southern Cities Public Service Co.............é 5 ra ee errr Sr 1931 shots 10,500,000 A. & O. 99 6.00 
MUOORENE SURMINET, TUNED, 6 5 ons cvccncccssacceses ee UL a Aa ehewe eee 1930-59... . 1,800,000 A. & O. ie tS 
Toledo, Ohio, City School District............ CE ect en bie bouche 1932-56.... 1,750,000 A. & O. bat) - 
OES OSS ES Ae a ee eee first RIE TUE. conc ac ot RUGS <<. 5,000,000 M.&N. 97 4.6 
ee oe ohne ss bee eee isos eee ee CR, OED Sinn eueeee 1980 Sra 15,000,000 A. & O. 100% +) 
Washington Gas & Electric Co................ first & gen. a imate erie. 1960 w. W... 2,000,000 F.& A. 97% 6.1 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounis 
calied for less than $10,000 are noi included) Call Da 
Name of Issue Amount Price Payable 
American Commonwealths Power Corp....... RY MOHON sos sinc avons ox er Entire 102% May 15, = 
Bowman-Biltmore Hotels Corp............... > Sr Ree 2 a pate | Sa ace $799,000 105 Apr. 16, 1930 
Pett DUNN ONO OT. ..5 o's 6. cw cc ccc weccsows ae SO ee ee ee ae Saws 263,500 100 Apr. 15, 1930 
Conde Nast Publications, Inc................. ae eee ee Entire 103 July 16, 1930 
Czechoslovak Republic.................+.00:- ee ere eee ne ks 68,500 100 Apr. 1, 1930 
Faderal Saweetesont Go.......:......0.05.-.55 RE iene 1930-34.... Entire 102 Apr. 1, 1930 
Harrison (Marvin) Realty Co.................. DOU. 5-5 %.ich ck eet ety a.t oe sae Entire 102 Apr. 1, 1930 
Seiesne emNCNIOE GOOED. ..... .. 5 ccc ccccswecs ep Ee as Coe ie ore | ie 55,800 100 May 1, 1930 
Lycoming Manufacturing Co................. Pe EO, ORs inc oa. wih wen die wo 1944 —— 36,000 107% _ = 1930 
Mortgage Bank of Chile....................-. IN. 3. <.i<asncieguecesens 1961-62... . 212,500 100 \ ies ia 
Me eee 1946 . Zlotys 75,000 100 Apr. 1, I 
National Economic Bank, Warsaw......... Oe ER I, SAE ee ae ** 130,262 100 Apr. 1, 1930 
INNER. 055 cenddtinde sen b thesia onan >a “724,614 100 Apr. 1s gy 
NE EEOC OE TE TOT EEE ot Se ee eee . ae Entire 103 June 1, at 
A i. CM ee kk ahew eed b 66 66 4.m i, eee ee witieeie > 2 1933 ine % 125,000 101 May 1930 
I as Cah oak den ones Yah nh sd vv'ne = «HMR ys nao pays omne kes cents 1932 ..... 5,000,000 100 34 Apr. 15, 198 
Washington Water Power Co...............+... Se. ae, A”... wc cdvovscseces . ae Entire 105 June ri 1930 
Yellow Cab Mfg. Bidg.(Chicago).............. first ag ee eee ee 1931-38. ... Entire 102 Apr. }; 
Nore: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
: _—__—5 
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HRouis Guenther 


Some of the annual reports of our corpora-- 


Buying tions reveal the interesting fact that they 
Own took advantage of the recent market break 
Stocks to acquire with their suplus cash their own 
securities in the open market. In taking 
yich action they were prompted by the unusually low 
prices which prevailed during the last quarter of 1929. 

While these corporations would have preferred not to 
have had the deflation in security values occur, it was an 
ynavoidable circumstance beyond their own control. If 
it provided an opportunity to them to engage in a profit- 
able transaction and one which would redound to the ad- 
vantage of their shareholders in the end, it was to their 
interest to avail themselves of it. 

No one is in a better position to know the real value of 
their own securities than the officials of a corporation. 
If through some circumstance it becomes possible to pick 
them up on a bargain basis such transactions are usually 
highly profitable. It enables the corporation to employ 
the cash which is not needed for working capital so it will 


produce a good income with which to add to net profits. 


They could do that with their money in other securities, 
hence why not equally as well in their own, about which 
they know more? Furthermore, the possession of these 
securities tends to add to the surplus when balance sheet 
values are adjusted to market prices, as already has been 
the case in several of these instances. 

Later when these corporations decide to pay extra 
dividends they can follow the procedure of Crucible Steel, 
which recently declared a distribution of stock that had 
been acquired in the market. 
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Several of our basic industries have never 
Coal fully recovered from the abnormal stimula- 
Needs tion given their business by the World War. 
Help In response to the greatly increased demand 
for their products as a result of this conflict 
they had increased their plant capacity to such an extent 
that the consuming demand has been unable to catch up. 
The outstanding industry in this unfortunate position 
seoal. Aside from the temporary stimulation it received 
fom the prolonged British coal strike, it has not experi- 
«need what could be described as a satisfactory year 
inthe past decade. It is one business for which relief 
might be attempted if it would be of any real assistance. 
The last annual report of Pittsburgh Coal furnishes 
aside light on the current unsatisfactory conditions. It 
8 the leading corporation in this important industry. 
Itwas a great pet of Henry Frick’s, who regarded its future 
® bright. Yet it could only earn one cent a share last 
Year on its large capital structure; large now, but conserva- 
We when the industry was operating on a normal basis. 
Overproduction is the principal difficulty confronting 
the coal mining business. Another adverse factor is an 
‘versupply of mining labor which is organized in a power- 
il union which refuses to recognize its responsibility in 
adjusting operating costs. It is also threatened from 


‘nother side, that is from oil and other combustibles selling 


lower basis. 


How to adjust all these conflicting elements to a point 
where coal could again come into its own is the serious 
problem which the industry confronts. If no intelligent 
plan can be decided, time alone must be depended upon 
to produce the remedy by the process of elimination. 
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Reviewing the wholesale unification plan of 
merging railroads as proposed by the Inter- 
Rail state Commerce Commission, the National 
Mergers City Company seriously auestions its ad- 

visability. It holds that such grouping is not 
necessary and if carried out literally it could result in mal- 
adjustment instead of bringing about greater economy in 
rates and other benefits to the public interest. 

This is a probability on which not enough serious con- 
sideration can be bestowed. Much more is involved in 
any consolidation program of such a broad character as 
is planned for our transportation systems. There is al- 
ways a minority interest which must be safeguarded against 
legal confiscation of their property and the possible dis- 
ruption among the 2,000,000 railroad employees. 

Any program of merging, if it is to be sound, must be 
based upon the mutuality of interests represented. One 
of the principal objects which it must accomplish to justify 
itself economically is a decrease in operating costs and an 
increase in service rendered. A merger is destined to failure 
if it does not fulfill both of those conditions. 

Hence it would be unfortunate if, under the pressure of 
the Interstate Commerce Commission, any mergers were 
undertaken contrary to the wishes of the railroads. They 
are in the best position to decide finally what is to their 
best interests in regard to what alliances they prefer. 
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Tue FrnanciaL Wortp has been asked in- 
When numerable times to advise investors when to 
To sell. Those who make most of these requests 
Sell? claim that we make recommendations of at- 
tractive purchases but we do not follow 

through by saying when it is best to dispose of them. 

With a publication which is directly concerned in 
analyzing basic values it is difficult to assume the initia- 
tive in recommending the sale of investments, unless de- 
velopments occur which change earnings prospects. In 
those instances careful perusal of the contents of the 
publication will show such changes commented upon and 
by the application of their own common sense, readers can 
realize the advisability of disposal without being told. 

No investment journal can attempt to guess the transi- 
tory moods of a market. To attempt this precarious task 
would involve subscribers in more errors than beneficial 
actions. This is the speculator’s function, and he con- 
siders himself lucky if he guesses right 5 times out of 8. 

Experience has amply demonstrated that permanent 
holdings of sound securities result in the most substantial 
gains over a natural cycle by which growth can most con- 
sistently be measured. It is the function of THE Finan- 
c1aL Wor. as an investment journal to adhere largely 
to this sound principle. 


Sane 
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, 4 Reynolds Tobaeco aid 





An Outstanding Tobacco Stock | 


4 4 4 Among the leaders in the American tobacco industry, R, J 
Reynolds Tobacco has continued its upward earning trend with 19% 
results eclipsing all previous records; 





OR 1929 the R. J. Reynolds Tobacco 

Company again maintained its posi- 

tion as the largest earner in the tobacco 
industry. Since the company started, 
in May, 1911, as a separate corporation 
after the dissolution of the American 
Tobacco Company, it has earned an 
aggregate of $281,528,000 net out of 
which $162,581,000 have been paid to 
stockholders in dividends. During the 
last decade, from 1919 to 1929, the 
company’s earnings were inereased by 
185.7 per cent. This remarkable pro- 
gress is directly traceable to excellent 
management enjoyed. The leading execu- 
tives of this corporation have grown 
up with the company and still determine 
its policies. Due to their foresight 
Reynolds Tobacco Company was the 
first to concentrate its production on a 
single popular priced blended cigarette 
and its brand ‘‘Camel,” become one of the 
best sellers in the field and laid the founda- 
tion for its present excellent earning power. 


American & Foreign 
Power Company Inc. 


5% Gold Debentures 
Due 2030 


American & Foreign Power Company 
Inc. controls directly or indirectly a di- 
versified group of companies supplying 
electric power and light and other public 
utility services in over 700 communities 
in Cuba, Argentina, Brazil, Chile, 
Mexico, Panama, Guatemala, Ecuador, 
Colombia, Venezuela and Costa Rica and 
in the International Settlement of Shang- 
hai, China. 


Electric Bond and Share Company super- 
vises (under the direction and control of 
the Boards of Directors of the respec- 
tive companies) the operations of the 
American & Foreign Power Company 
Inc. and its subsidiary companies. 
Price 90 and interest 
yielding over 5.55% 


Circular on request 


Harris, Forbes & Co 
Pine St., cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 








4 4 4 The company’s financial position, as revealed in the lates 
balance sheet, is excellent with a large amount of cash and surphys 

’ 
reduced inventories, and a ratio of current assets to current liabilities 


of 12.3-to-1; 


4 4 4 With reasonable assurance of the maintenance of the whole. 
sale price for cigarettes at $6.40 per thousand, established last October, 


a substantial increase in earnings is anticipated. 


The company’s 


Class B common stock is regarded as an attractive commitment for 


the long pull. 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue FinanctaL Wor.ipD 


Cigarette consumption has steadily 
increased during recent years as the re- 
sult of a nationwide advertising campaign. 
The year 1929 eclipsed all previous years 
in production with a record output of 
around 120 billion cigarettes, or the 
equivalent of 1,000 per capita. For 1930 
an aggregate of 130 billion is anticipated. 
Aceording to various estimates 95 per 
cent of this amount are produced by the 
four leading companies in the cigarette 
industry with Reynolds’ share estimated 
at 32.5 per cent. In view of the fact that 
no sales figures are published such es- 
timates must, of course, be taken cum 
grano salis. However, based on past 
records it can reasonably be assumed 
that this company will at least maintain 
its strong position in this field. It has 
also been reported that the major part of 
the $15,000,000 allotted in the company’s 
budget for advertising during 1930 will be 
used to stimulate the sales of the ‘‘Camel’’ 
cigarette. While this cigarette provides 
the company with its main source of 
revenue, it also realizes substantial 
profits from the manufacture of plug, 
twist ard smoking tobaccos. ‘‘Brown 
Mule” and ‘‘Apple” are its best known 
chewing brands and the ‘‘ Prince Albert” 
smoking tobacco has recently been more 
emphasized in the company’s advertising 
campaign. 








CAPITAL STRUCTURE 





Reynolds’ capital structure is very 
simple. There is no funded debt and no 
preferred stock. The only issues out- 
standing are 1,000,000 common shares 
and 9,000,000 shares of class B common 
stock, both of which rank equally as to 
assets and dividends. The only difference 
between these two classes is that voting 
power is vested in the common, whereas 
the class B stock does not vote. 

The latest financial statement, that 
of December 31, 1929, shows the company 
in an unusually strong position. Current 
assets amounted to $120,532,000 against 
current liabilities of $9,777,000, leaving a 
working capital of $110,755,000. In 
comparison with the previous year, when 
the working capital was reported at 
$126,236,000, this appears to represent 





an unfavorable trend. However, the 


—) 








fixed assets in the company’s balance 
sheet for 1929 carry an item of $19,602- 
000,: ‘“‘Investments in non-competitive 
companies, ete.” This item include 
about 400,000 shares of the company’s 
own class B stock and therefore more than 
offsets the apparent decrease in working 
capital. These shares were acquired dur- 
ing 1929 at prices below present market 
value to yield the company more than 
6 per cent. In order to make these pur 
chases possible the company disposed of 
$12,000,000 of government securities 
owned at the end of 1928. 

For the ninth consecutive year 
Reynolds Tobacco Company in 192% 
established a new earnings record with 
net of $32,211,000, or an _ increase of 
$2,038,000 over 1928 results. While 
the management in recent years has fol 
lowed a decidedly liberal policy of divi- 

(Please turn to page 19) 
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Our March 


Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 


Grand Union 
General Electric 
American Telephone 
Columbia Gas & Electric 


A copy will be sent on request. 


Write for Review FWM 26 


HORNBLOWER 
& WEEKS 


Established 1888 


42 Broadway 

731 Fifth Avenue 
NEW YORE DETROIT 
BOSTON PROVIDENCE 
* CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members, of the New York, 
. Chicago, Cleveland, Pitts- 


Boston, 
burgh, and Detroit Stock Exchange 
and the New York Curb Exchange 
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Do You Really Know 


Where You Stand? 


9 _Hasanyone ever shown 

you a comprehensive 
estate plan fitted to your 
, individual requirements 
5 and circumstances? 

Send for booklet Al explaining the ad- 
e vantages of a unit plan for the proe 
r tection and management of toth ine 


surance and general estate assets. 














: TH EQUITABLE 
OF NEW YORK 
11 Broad Street 
Nine Branches in 
1ce r ° 
) Business Centers of the City 
ive 
les 
y's 
an 
ing | nespance is the life-blood of most successful 
investments. By RESEARCH is not meant the 
ur- mere study of PAST statistical records which 
ket usually only reveal facts already discounted. 
We depend more on primary sources of informa- 
1a .tion than on secondary, making field investiga- 
ur- tions when necessary. Our security analysts are 


constantly investigating business trends and 
of particularly the PRESENT status of industries 
and individual companies. 


‘ies 

. || GOODBODY & CO. 
929 Members New York and Philadelphia 

ith Stock Exchanges and New York 

, , Curb Exchange 

of 115 Broadway 230 Park Ave. 
hile New York New York 
fol eet, Phila 


1424 Walnut = Philadelphia, Pa. 























Accounts 
Carried 

on 
Conservative 
Margin 


Full and Odd Lots 


of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 


MSCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
. New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 6222 





BRANCHES 


CentralSavings Bank Bldg., 2112 Bway., N.Y. 
451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., 


N. "Y 
a New Brunswick, N. i 
J _——————— 

















LG's 
COLUMN 


LMOST as 
much was 
heard last 

year regarding over- 
production of oil as 
is being said on 
that subject now. 
More or less pity 
was expressed for 
the industry’s lag- 
gardness, and vari- 
ous steps were taken 
to bring about stab- 
ilization in output. 














AAA 


Now that the annual reports of the 

leading units in the oil business, 
covering its two important branches, 
producing and refining, have become 
public, their contents are more satisfac- 
tory than had generally been expected. 
The bulk of these earnings statements re- 
veal increased profits but oil securities 
last year failed to reflect these gains. 


AAA 


HOLDERS of oil stocks naturally are 

puzzled by this anomalous situation. 
If the oil companies could increase their 
net profits in face of lower prices then why 
all these complaints about too much oil 
coming out of the ground? 


AAA 


THEY may find their answer in several 

important developments. Mounting 
gasoline stocks present a greater problem 
than do increasing stocks of erude oil, 
and the former are now at new high levels. 
While prices of many of the oil shares 
appear low in comparison with last year’s 
results, the reason appears to be the un- 
certain outlook for earnings over the 
coming year. 


AAA 


HIS is an unfortunate situation for 

the refiners as well as the producers. 
Secretary Wilbur has authorized a pe- 
troleum survey. He believes that some- 
thing constructive could be worked out 
for the producers if he can get the actual 
facts in hand. 


AAA 


UR stock market racketeers are 

versatile schemers. They must de- 
velop quick changeability for they 
realize. that once the .nature of their 
scheme is detected by the authorities it 
loses its power to net suckers. So they 
must keep one jump ahead of unfavor- 
able publicity concerning their opera- 
tion. 

AAA 


OF LATE they have foregone pushing 
worthless stocks of their own con- 
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‘eoction and are applying their perverted 


We recommend for investment 


the Preferred Stock of the 


Crown Cork & Seal 
Company, Inc. 
Net earnings for the year 1929 


were over 314 times the pre- 
ferred dividend requirements. 


Price to net 7.70% 


Paine, Webber 
. & do 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 




















We maintain a 


Canadian Department 


to render service on 
Canadian Securities over 
direct private wires to 


Montreal Toronto 


Quebec 


All Canadian Stocks ~ 
Bought—Sold—Quoted 


(Regular commission rates) 
Inquiries solicited 


Samuel Ungerleider 
& Company 


Members New York Stock Exchange 
50 Broadway New York 




















WATCHING 
INVESTMENTS 


I Buying Sound se- 
curities is the beginning 
of safe and _ profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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SUITABLE INVESTMENTS 


for Individual Needs | 
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The problem of each ind}vidualihvestor is to gelect, from 





oi% Ban a *,e 
—_the many and varied offgrings of new secyrities, those 








best—.suited—to—his-own_tequirements. In 
The National City Company with its wid 
ing and distributing organization, its background of long 








experience, and its financial resources, cam be/of seryice. 
j 


j j 
In America, National City offices in important ee" 
centers, interconnected with the head pffi¢e and/with 
each other by private wire, are at your convenient call. 








Portland, O 


Memphis, Tenn. 
Miami, Fla. 

| Milwaukee, Wis. 
} Minneapolis, MinnJ 


Birmingham, Ala. 
Boston, Mass. 
Buffalo, N. Y. 
Chicago, IIl. 


ranton, 


Cincinnati, Ohio | Newark, N. J. \ attle, ash. | 
| mee Teveland, Ohio"? Spokane, ash. 


Tacoma, 


Dallas, Texas Oakland, Calif. 
hio 


Albany, N. Y. Indianapolis, Ind. . 
Atlanta, Ga. Kansas City, Mo. | Prowidence, /R. 1 
Atlantic City, N. J. Los Angeles, Calif. / Ro¢hester, N. Y 
Baltimore, Md. Louisville, Ky. St./Louis, Mo 
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skill to securities traded on one of 
leading exchanges, even going so fay 
to forge these certificates and try to - 
them as the genuine product 


AAA 


ONE of the victims of such counte. 
feiting is the Texas Corporation 
The New York Stock Exchange has heey 
notified and it in turn has issued , 
warning against these fake Certificates 
Investors can best protect themselyes 
against such fraud by refusing to py. 
chase listed securities except through 
reputable members of the exchanges, 


AAA 


ANOTHER scheme of theirs is to buy 

a block of a listed stock and then 
having assumed a position, they will send 
fake telegrams to their list of suckers 


“ bearing the name of some well known 


concern or financial authority advising 
immediate purchase. 


AAA 


HESE tricksters bank upon thos 

messages producing enough of a de. 
mand on the following day to put these 
stocks up a point or more and enable 
them to unload at a profit before this 
manufactured buying power exhaust it- 
self. Recently the trick has worked sue- 
cessfully several times. 


AAA 


HAVE been informed that in addition 
to using my name in fake telegrams 
urging the buying of certain stocks the 
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The National City Company 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street 





New York 


“well known Brookmire Economic Service 
also experienced the same trick. 


AAA 


(THE only protection which investors 

have against such schemes is to ignore 
unsolicited telegrams. Intelligence would 
dictate that reputable organizations do 
not employ such methods. 


AAA 


ORE audacious racketeers will some- 
times form a pool in an inactive 
listed stock which is selling at a very 
low price and then, by working up 
speculative interest in it, will unload and 
leave their victims holding the bag when 
the inevitable crash comes. 


AAA 


THat was what happened in Advance 

Rumley and, more recently, in Indian 
Motoreycle, whose market quotations 
were almost tripled before the crack 
came and smashed it down to under $10 
a share. Before the decline the manipu- 
lators got out. Never buy cheap stocks 
which are touted by absolute strangers. 
They have an ulterior motive which 
does not bode well for you. 


AAA 


THE so-called tipster sheets have beet 
disappearing under the relentless 
prosecution of state and Federal at- 
thorities. The two latest ones were the 
Wall Street Consultant and the Daily 
Market Pendulum, both of which were 
fake publications employed by “rack 
eteer” William Rogers to sell bus 


stock. 
AAA 


OTH of these sheets were expos 
by Tue FinancraL Wortp m! 





article on the ‘“‘ Dollarettes.”’ 
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AN investor wishes to keep his 
F money out of the clutches of racketeers 
he can do it best by investigating before 
investing. If he waits until the authorities 
do it for hima it may be too late. 
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THE TREND OF THINGS 


concluded from page 4 
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gash resources that no important dividend 
reductions are in prospect even in a period 
of lower earnings, and the present level of 
earnings is not nearly as low as that 
reached in acute previous trade depres- 
gions such as 1908. From the foregoing it 
does not follow that all common stocks 
qill fare equally well. After all, a com- 
mon stock is but a partnership interest 
ina corporation and is valuable as current 
and future earning power is placed behind 
it Obviously, that corporation which 
establishes the best earnings behind its 
common shares will find its stock faring 





What MXeturn 


on your Znvestments 


can you reasonably expect? 





Irom capital invested in bonds or mortgages, 
the investor has a right to expect a definite, 
fixed and prior return. That return is ordi- 
narily reflected by current interest rates. On 


better marketwise than one with a poor 
or indifferent record. Therefore, the 
question of selection is highly important. 
Section should be made from common 
stocks representing companies with rising 
or but moderately declining earnings. 
Groups which face the probability of 
higher net earnings include the utilities, 
rail and electrical equipments, tobaccos, 


capital invested in common stocks, his return 
is based on different factors. He is a partner = 
in the business in which the stock represents 
an ownership. 


Normally, the business man does not expect 
his business to perform miracles over a short 
fam implements, office equipments, period: The ifivestor who buys into a business 
chemicals, new construction beneficiaries through an investment in its common stock 
and certain merchandisers. Groups uld a, ; yo ; :, 
which face but moderately declining : 
earnings include the rails, steels and foods, 


while the coppers appear to be adjusted 
to the worst that can happen to them. 
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for growth to take place and returns must, 
therefore, be measured over a period. 


The large rewards of common stock invest- 
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ment have always gone to those who have 
THE BOND MARKET bought into sound situations and stayed with 
Miteded teom pace 19 them. That is buying on an investment basis. 
The record is full of evidence that such an 
and active bidding for high grade issues attitude is the most P paleenie-cum 
will doubtless continue. 
Foreign government bonds continued 
their sharp advances, with French 714s 
aid 7sa feature. Belgian issues and those ® e CC. er O. 
of various Scandinavian countries were 
iso prominent. Wide price movements Sound Securities for Investment 
took place in several speculative issues, 
notably Shubert Theater 6s and Pathe 
Exchange 7s. New York traction issues 
were strong on the announcement that 
the newly formed Interborough Rapid 
Transit stockholders’ protective com- 54 PINE STREET, NEW YORK - 100 SOUTH LA SALLE STREET, CHICAGO 
mittee will work in harmony with the 
Manhattan Elevated committee, headed 
by N. L. Amster. Railroad bonds with 
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speculative features were strong, with 
Baltimore’ & Ohio convertible 41%s, | — 


— wr convertible 434s, and re ‘ ° 5: 
cago, Milwaukee, St. Paul’ & Pacific Reliable Investment Counsel 
HOW TO CHOOSE AND USE IT” 








= & 






adjustment 5s recording new highs. 
All of the Western Power Corporation 
convertible 54s, 1957, which remain 
. outstanding have been called for redemp- se >) HE selection of reliable investment counsel should be the 
tion on April 1, 1930, at 10214. These Cis first step taken by the average man or woman with money to 
c bonds are currently selling well above that RELSAeEE invest. We have prepared an illustrated booklet explaining 







1e because of the value of the privilege INVESTMENT why this is true, and outlining the functions of an investment 
of conversion into North American Com- \F banker. It also pictures the tremendous future of the electric 
: Paty common stock. The bonds should .: light and power industry—the investment field in which we have 
: tither be sold or oneiaieih ‘Seenailintéd specialized since 1914. Write, without obligation, for this book- 
i in order to avoid loss of the premium. y let and our list of current offerings. 


American Commonwealths Power con- 
Vertible 6s, 1949, have also been called 
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Incorporated 
for redemption on May 15, 1930, at 102%. New York Investment Securities Los Angeles 
ese bonds are currently selling about a 1216 State Bank Building 
ts pont above the call price. The con- Chicago 
Version privilege expires may 5, 1930. = 
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trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings. 


Send for booklet ‘‘Odd Lots” 
and our latest Market Letter 


Write Dept. K-14 


will be found of the greatest convenience 
to any one outside of the United States. 
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Shall We Merge? 


4 4 4 Improvement in the business ethics of corporations brought 
about during the past few years and the widespread public participa. 
tion in corporate enterprise through stock ownership have placed the 
stamp of approval on all types of combines; 


4 4 4 While the road to larger profits appears to lie in the direction 
of the merger, this step can not be regarded as a panacea for all 


economic ills of independent units; 


4 4 4 Careful analysis of all factors which determine possible 


merger success or failure should be made by stockholders 
action is taken on merger proposals. 


before 


By JAMES C. DeLONG 
Editorial Staff, Tae Financtat WorLD 


HE broad economic forces which have 

succeeded in changing us from an 
agricultural to a manufacturing nation 
in a brief span of years have found con- 
crete expression in the evolution of 
corporate methods of business enterprise. 
The modern corporation, conceived in 
the beginning on the unsound principle 
of restraint of trade, has succeeded to its 
present status by a gradual change in 
business ethics and parallel growth of 
public participation through stock owner- 
ship. The merger movement, which 
began at the close of the Civil War, 
gave rise to such abuses that govern- 
mental regulation in the form of the 
Sherman Anti-Trust Law followed as a 
natural sequence. In reality this law 
was not designed to dismember the trust 
or corporation as such, but was a pro- 
tective measure to safeguard the interests 
of the consuming public. The light which 
this legislation threw on the pernicious 
practices of the trusts and possibly a 
conviction on the part of the corporations 
themselves of the economic falla¢y of 
such practices resulted in a definite 
abandonment of the “‘restraint of trade” 
policy and public and legal approval 
followed. The obvious benefits arising 
from the elimination of disastrous 
competition by mergers and economic 
advantages of large scale production gave 


| rise to actual encouragement of mergers 


by the government during the World 
War. In 1920 the modern corporation 
appears to have passed through its last 
baptism of legal fire when the Supreme 
Court dismissed government action 
against the U. S. Steel Corporation, de- 
elaring this huge combine to be lawful, 
notwithstanding the fact that it controlled 
47 per cent of the country’s steel business 
and had a $3 per ton differential in its 
favor in the production costs of steel. 
The change in corporate trade practices 
as well as public thought was summed 
up by the Court in handing down its 
decision in this case—‘‘ while they (U. 8S. 
Steel) have power to do damage, they do 
not use this power.” 








HOW MERGERS ARISE 





The factors which motivate mergers 
are manifold. By and large, the only 
justification of a combination of es- 
tablished companies lies in advantages 
to be gained by the consuming public and 
stockholders. While this is the cloak of 
respectability draped about all mergers, 
they may have their inception in factors 


quite foreign to this principle. Fre 
quently companies are merged to produce 
profits, not to stockholders, but to a 
banking group who underwrite costs of 
reorganization and promote and act as 
sponsor to the new company. Another 
incentive to merger is to be found in the 
personal vanity of an individual who de- 
sires greater power and a more lofty 
position in his social and economic sphere, 
In mergers of the vertical type such as 
U. S. Steel, control of material from mine 
to finished product serves to eliminate 
duplication of effort and a more uniform 
operating schedule is maintained. Di- 
versification of products permitted the 
larger Company insures maintenance of 
production schedules even in times of 
depression when smaller units are forced 
to cease operation. The maintenance of 
research organizations, essential to every 
company’s progress under present com- 
petitive conditions, is usually denied the 
smaller company. Mergers often arise 
as the best way out of serious patent 
litigation. As in the case of Radio 
Corporation, a merger of units controlling 
conflicting patents resulted in elimination 
of costly patent litigation which would 
have proved disastrous to the con 
stituent units operating independently. 
In the majority of cases, however, com- 
panies are merged for the purpose of 
effecting economies of operation and 
distribution and to participate more fully 
in benefits which usually result from 
mass production and mass sales. Such 
methods insure increased profits to the 
owners and it is toward this end that 
every bona fide consolidation works. 


a 





MERGERS NOT PANACEAS 








No merger is justified which predicates 
its success exclusively on benefits tobe 
derived from mere consolidation. It 38 
impossible to merge a group of companies 
which have had long records of wl 
profitable operations and expect a mere 
pooling of resources to result in satis 
factory earnings. Bringing together such 
companies usually ends up in receivership 
for all. Not infrequently, compaule 
formed by mergers are doomed to failure 
in the beginning by assuming too large 4 
burden of funded debt. Excessive fix 
charges arising from bonuses, salaries 
commissions to promoters place the 2e¥ 
company under serious handicap. 
more successful mergers of the past havé 
been those whose capitalization ¢ 
sisted largely of common stock. As4 
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Union Carbide and Carbon Corporation 


and Subsidiary Companies 
Consolidated Statements— December 31, 1929 





RTL cement 


ASSETS 


CURRENT ASSETS 


a en a 
De Serer ere 


RECEIVABLES 


Trade Notes......... $ 2,363,099.01 
Trade Accounts...... 17,841,007.99 
Other Notes......... 347,560.93 
Other Accounts...... 1,219,518.89 


$15,485,637.56 
52,826,259.81 


21,771,186.82 


INVENTORIES 

Raw Materials at Cost 
or Market, Which- 
ever is Lower...... $12,845,710.97 

Work in Process at 
Present Manufac- 
turing Cost........ 6,050,426.78 

Finished Goods at 
Present Manufac- 
turing Cost........ 19,603,212.26 38,499,350.01 


Terart, Cree BOOMS. ona cic ccccccqcevcscns $128,582,434.20 


FIXED ASSETS 
Land, Buildings, Machin- 
ery and Equipment... 
Real Estate Leaseholds. . 
Patents, Trademarks, 
Goodwill, etc......... 1.00 


Ee POPE TT eee reer 210,594,249.98 
INVESTMENTS 


Investment in Affiliated 

Companies, the Assets 

and Liabilities of which 

are not included in this 

a ne 
Real Estate Mortgages...$ 301,490.80 
Notes Receivable Matur- 

ing After 1930........ 5,503,429.46 5,804,920.26 
Other Securities. ........ 4,223,889.96 


Tora INVESTMENTS.......... Ree ee ee ee 12,548,152.31 


DEFERRED CHARGES 


- Prepaid Insurance, 
ee Sere ae $ 1,606,669.72 
Bond Discount...... 636 295,590.31 


" Torat. Devemnep CHARGES... i... 0c cccsccscess 1,902,260.03 
MEP DUE ive 66605030056 seaesecess $353,627,096.52 





$210,565,428.31 
28,820.67 


2,519,342.09 


INCOME 
(Fiscal Year Ended December 31, 1929) 


EARNINGS (Arrer Provision For INcomE Taxks)...$ 44,126,066.09 
Less— 








Depreciation and Depletion............ $7,126,761.73 
COMIONNR 5. dhiccbc'e mnie weeusiinesess 334,477.55 7,461,239.28 
$ 36,664,826.81 
Deduct— 
Interest on Bonds, Mortgages and Deben- 
tures of Subsidiary Companies....... $ 674,802.28 
Dividends on Preferred Stock of 
Subsidiary Companies............... 563,000.00 1,237,802.28 
Mat INGO sik 655.0 bc 6800s NREL Aedes avoment ae $ 35,427,024.53 











LIABILITIES 


CURRENT LIABILITIES 


Notes Payable............. $ 63,196.25 
Accounts Payable.......... 4,943,459.94 $5,006,656.19 


Bond Interest (Unpresented 
Coupons and Interest pay- 
able January 1, 1930). ...$ 103,156.25 


Bond and Mortgage Interest 





MIS Sie :c cick oe rrere ober 101,090.64 204,246.89 
Dividend Payable January 1, 
iis tiaracdwe kvacduekes 5,838,027.65 
Accrued Taxes (Including In- 
COME DOEOS) 6.0 6 ovcv cde 4,085,960.31 
Accrued Dividends on Out- 
standing Preferred Stock of 
Subsidiary Companies.... 74,666.66 
Other Accrued Liabilities. ... 338,161.35 
Toran Current LIABILITIES... .......2022000055 $ 15,547,719.05 


FUNDED DEBT OF SUBSIDIARY COMPANIES 


First Mortgage Bonds— 
Due February 1, 1937, 6% $1,165,000.00 
Due July 1, 1941,5%.... 3,395,000.00 
Due July 1, 1950,6%.... 318,000.00 
Due October 1, 1955,5%. 3,736,500.00 $8,614,500.00 


Mortgages on Real Property— 


Due January 1, 1930, 5%.$3,000,000.00 
Due December 14, 








pS eee 103,200.00  3,103,200.00 
Debentures— 
Due April 1, 1958, 5%... 1,041,000.00 
Rei ONES BORNE Ss 6 oasis eviacee cmreacsins dh duene 12,758,700.00 
"TOPE AEs LEADED EERE se oo oicniscdiecececevees $ 28,306,419.05 
RESERVES FOR DEPRECIATION, ETC... 1.2.2... 0c c eee e eens 47,009,309.05 
PREFERRED CAPITAL STOCK OF SUBSIDIARY COMPANIES....... 7,350,000.00 
CapitTat Stock oF UNION CARBIDE AND CarBON Cor- 
PORATION—8,981,581 SaHares, No Par VALUE............. 174,180,087.43 
Surptus (Capital and Earned).......-.-.0eeee: aia araca erate 96,781,280.99 
$353,627,096.52 
SS REE 
Surptus aT January 1, 1929................. «eeee$ 86,606,035.92 
Deduct— 
Adjustment of Fixed Asset Values 
UA re NII oo 6o oor cie de kes cetacedadesecis 4,515,121.71 
$ 82,090,914.21 
Add— 
Net Income for Year 1929 (As Above)................-. 35,427,024.53 
RIN ri Ws oe eel eiaca he acale orb aids «.arcegl ce eens Qaces $117,517,938.74 
Deduct Dividends Declared on Union 
Carbide and Carbon Corporation Stock: 
No. 46—$1.50 per old share, paid 
oe reer errr $4,128,108.00 
No. 47—$0.65 per new share, paid 
PUN 6.5 hn eens riecudlcvedees 5,366,540.40 
No. 48—$0.65 per new share, paid 
oS. a ae 5,403,981.70 
No. 49—$0.65 per new share, payable 
ee | ear 5,838,027.65 20,736,657.75 
Surpius aT DeEcEMBER 31, 1929.............04.. $ 96,781,280.99 
eee 


Note: Includes twelve months’ earnings (viz., to September 30, 1929) of certain subsidiaries other than United States and Canadian. 





We have examined the books and records of Union Carbide and Carbon Corporation and its subsidiaries and, accepting the statements 
of other auditors with respect to subsidiaries other than United States and Canadian, we certify that, in our opinion, the accompany- 
ing consolidated statements set forth truly the financial condition of the Corporation and its subsidiaries and the results of operations 


as of the dates stated, and are in accordance with the 


March 10th, 1930. 


HURDMAN AND CRANSTOUN 


ee te ee CRNA PSAP ACSIA SARIN LISS eA 


“4kRcH 26, 1930 
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The Stocks 
You Own 


«+e What action 
should you take? 


One of the most important 
considerations nearly every 
investor now has is—‘‘what 
should I do about the stocks 
1 am now holding?”’ 


Should additional purchases 
be made now? Is this a time 
to reduce holdings? Should a 
cash reserve be maintained, 
ready for bargains that will 
develop later? 


The current Brookmire Bul- 
letin contains definite an- 
swers to these questions. It ~ 
states what investment pol- 
icy should be followed. A 
copy will be sent on request. 
Simply fill out the coupon 
below. 


a merger conceived behind the doors of an 
underwriting house or bank is not a de- 
sirable one. The legitimate merger is 
initiated by the manufacturers themselves 
who feel the necessity of combining 
operations for mutual trade benefit. An- 
other evil attending the merger is one of 
personnel. A man who has proved suc- 
cessful in managing a small enterprise 
may prove @ poor executive in a sub- 
ordinate position of a larger company. 
Failure of proper cooperation of manage- 
ment has perhaps driven more mergers 
on the rocks than any other single cause. 
This question of management is one that 
determines, in a large measure, the suc- 
cess or failure of a merger. 








MECHANICS OF MERGERS 
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Upon conception of a merger in the 
mind of an individual or a group of 
individuals often the first step taken is 
securing options on stock or properties of 
the companies to be merged. Banking 
sponsorship is then obtained to under- 
write costs of reorganization. A com- 
mittee, usually composed of designated 
directors of the various constituent com- 
panies, investigates the feasibility of a 
consolidation and if a favorable decision 
is reached a preliminary plan of organiza- 
tion is worked out. In determining 
comparative value of the constituent 
companies to the composite whole, 
several factors must be taken into con- 
sideration. An equitable basis of share 
exchange is extremely important, inas- 
much as too high an evaluation of one 
unit’s assets places too severe a burden 
on the new company and too low an offer 
of exchange may serve to defeat the 
merger by action of disgruntled stock- 
holders. The factors considered in 
working out merger terms are: earnings 
record of all companies, usually extending 
over a period of years, inventories, 
patents controlled, availability of manage- 
ment, market price of various securities 
and several other minor factors. Re- 
cently a merger of two aviation companies 
was consummated on the basis of book 
values of common stocks of each. 














SHALL WE MERGE? 





In this era of mergers, every corpora- 
tion is a potential participant of some 
future consolidation and holders of 
securities of industrial corporations must 
be prepared to make a decision when such 
a question arises. In determining the 
question, ‘‘shall I allow my company 
to merge?” the various factors outlined 
briefly above must be carefully weighed. 
Even in this age of large scale operations 
it appears there is little justification for a 
company to merge which has been very 


successful in the past and there exists - 


reasonable certainty of continued prog- 
ress. The period of time, sometimes 
extending into years, necessary to place 
a merged company on a profitable basis, 
problems of personnel, and working off of 
indebtedness arising from costs of con- 
solidation, depletes initial earning power 
even in the most favorable mergers and 
stockholders must be prepared to face 
this period of adjustment, during which 
little return on investment will be 
realized. However, some of the most 
successful companies of today are those 
which have evolved out of mergers of the 
past. It appears that in this direction 
lies the road to larger corporate profits. 





If a merger is based on sound 


“pel premi 
all participants are acting in rod ke 


a real contribution to business 
result. But the rosy halo which hoo 
thrown about the merger 


mo 
should not blind the invest = 








i ° 
to careful consideration of all — ‘ 
involved. ? 
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WESTINGHOUSE ELECTRIC 





eontinued from Page 7 
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devote a substantial amount of plant 
space formerly used in manufactyy; 
parts for the Radio Corporation to other 
uses, which tends to offset the large jp. 
crease in investments in associated con. 
panies account. Second, marketing of 
Westinghouse radio receiving sets, many. 
factured by RCA Victor Company, yjl 
not be begun until later in the year, an 
it is quite probable that the worst of the 
unsatisfactory merchandising situation in 
the radio business will have passed by 
that time, leaving the market for radio 
sets in a much healthier condition, 
Third, in its interests in this industry; 
Westinghouse is closely associated with 
the strongest factor in the radio field, the 
Radio Corporation of America, which 
association implies many advantages, 
Westinghouse holds 50,000 shares of 
Radio Corporation preferred and over 
200,000 shares of Radio common as 4 
permanent investment. A new trans 
mitting plant has recently been com- 
pleted for the company’s pioneer- radio 
broadcasting station, KDKA, where 
much important experimental work is 
done. 

The Westinghouse management is de- 
termined to maintain the high standard 
and important position of the company 
both in the United States and abroad. 
In this connection research and develop- 
ment work is emphasized, and the com- 
pany has undertaken construction by 
which the facilities for these activities 
will be approximately doubled. Westing- 
house increased its interests abroad 
during 1929, having purchased minority 
interests in companies manufacturing 
electrical apparatus in France and Italy. 
These steps led to patent agreements 
under which Westinghouse will receive 
license fees and further remuneration for 
technical advice. 

Westinghouse is reported to be enter- 
ing the electrical refrigeration busines 
on a large scale. Until more information 
is available concerning its operations 1 
this division, it will be impossible to 
gauge their probable effect upon future 
income. In the elevator division, the 
Westinghouse Electric Elevator Compaly 
made an important acquisition during 
1929. With the purchase of Nortot- 
Blair-Douglass, Inc., manufacturers 
electric signal systems and door operatilg 
devices for elevators, the company 18128 
position to furnish a complete line of 
apparatus necessary for the operalid? 
and control of elevator installations. 

The long term outlook for Westilt 
house Electric & Manufacturing Col 
pany continues to be most promisilg 
Huge investments in electric power ant 
light plants, industrial installations, 
railroad electrification will be made ov@ 
the next few years, and sales of electnt 
household appliances, refrigeration W 
and radios should continue to 1 fal, 
As the second largest factor in its 
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Westinghouse will get its share of the in- 
business, and profits should 

continue to grow. From the shorter 
term viewpoint, prospects are also favor- 
ably defined, for electrical equipment 
companies will show less retardation in 
ings in 1930 as a result of business 
ion than most other classes of in- 
qustrial concerns, according to all present 
indications. The company’s unfilled 
orders on January 1, 1930, totaled $62,- 


- 025,399, which was an increase of 


approximately $15,000,000 as compared 
with the beginning of 1929. 

The dividend on Westinghouse partici- 
pating preferred and common stocks 
was raised from a $4 to $5 annual basis 
in December, 1929, a step which was 
certainly warranted by the 1929 earnings 
reord. The directors of the company 
have followed a very conservative divi- 
dend policy in recent years, increasing 
distributions only when it became evident 
that the higher rate could be maintained 
permanently. Further increases are indi- 
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dend disbursements, it formerly retained 
lage amounts of its profits and plowed 
them back into the business. Stock- 
holders have benefited from this policy 
through the distribution of stock divi- 
dends, by which method the original issue 
of $10,000,000 class B stock has increased 
to $90,000,000 actually outstanding. 

The percentage of earnings distributed 
during the past 5 years are given in the 
following tabulation: 


Paid in 
Netincome Dividends Dividends 


1929.... $32,211,000 $25,500,000 79.1% 


1928.,.. 30,173,000 26,000,000 86.1 
1927.... 29,081,000 26,000,000 89.4 
1926..., 26,249,000 15,200,000 57.9 
1925.... 25,221,000 11,800,000 44.0 


The common and class B stock are at 
the present time on a $3 annual divi- 
dend basis. Considering the 1929 earn- 
ings which are equivalent to $3.22 per 
share on the combined stock this might 
seem to be a rather small margin. How- 
ever in 1929 the company had to operate 
for over nine months under a reduced 
Wholesale price and only since October 
had the benefit of the increased price of 
$6.40 per thousand cigarettes. In trade 
areles a maintenance of this price level 
for 1930 is taken for granted. It has been 
calculated that at this price level the 
manufacturer has a gross revenue of 
2.64 per thousand as against $2.29 under 
bevious conditions. Earnings estimates 
ot Reynolds Tobacco Company under 
the new prices for the year 1930 run as 
‘ has $5 per share. A $3 dividerid basis 

erefore is justified and this dividend 
boliey of a conservative management 
‘pears to anticipate such an increase in 

ngs. 


Other important items in the com- 
* balance sheet show an equally 
‘Vorable improvement. Inventories de- 
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: ‘Timely Investments 


PREFERRED STOCKS 


. . . providing a liberal yield 
.. . Selling below true investment value 
. . . Offering appreciation possibilities 


Dividend Approx. 
Rate Ved 


*New Haven Clock Co. 64% 6.84% 
*Edison Bros, Stores 7% 7.44% 
7-44% 
7-47% 
7-50% 
752% 


{Carrying Common Stock Warrants 


* Mock, Judson, Voehringer 7% 
*T, Miller & Sons 64% 
+The Schiff Co. 7% 
tKobacker Stores 7% 


* Convertible into Common Stock 


Further information upon request. 
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More 


‘ Horsepower | 


In Florida, a new hydro plant just 
completed . . . in New Jersey, a 
steam station under construction 

. . in Maine, another hydro de- 
velopment under way. 


So throughout the fifteen states 
served by subsidiaries of National 
Electric Power Company, generat- 
ing equipment is being extended to 
meet the increasing demands for 
electric power in a rich industrial 





to Florida. 





and agricultural area, from Maine 
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6% INTEREST GUARANTEED 
PLUS EXTRA PARTICIPATION 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass’n, with resources of over $17,000,- 
000.00. Unusually attractive for investors. 


Circular F W on request. 
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creased from 109 million dollars in 1927 
to 98 million in 1928 and 91 million during 
the last year. On the other hand, the 
cash position grew from 11 million dollars 
in 1927 to 15 million in 1928 and to over 
18 million in 1929. The total surplus 
amounts to $5.16 per share of the com- 
bined common and class B stock, at the 
present time, as compared with $4.49 
at the end of 1928. Goodwill and trade 
marks are carried at the nominal value of 
one dollar. During 1929 the company 
again followed its long established con- 
servative policy of liberal charge-offs for 
depreciation and setting up reserves. 

At a current price of 57 the class B 
stock yields 5.26 per cent on the present 
dividend rate of $3 per share. Even if 
the company during 1930 should only 
maintain its 1929 volume of business the 
increased wholesale price for cigarettes 
would result in substantially higher per 
share earnings than in 1929. However, 
the more intensified advertising program 
mapped out for the current year should 








enlarge the market for the com 
products with resultant benefit to stock, 
holders. With such prospects fo the 
year 1930 and a satisfactory yield at the 
present dividend rate the class BR pin 
appears to be an attractive investment f 
long term holding. ' wd 








vV === 
GERMAN-POLISH TREATY 


HE tariff war, which, for the last 

five years, disturbed the German. 
Polish economic relations, was recently 
settled through the conclusion of a com. 
mercial treaty between these two coun- 
tries. While in essence this agreement ig, 
compromise, it is expected to improve 
Polish-German trade relations. Politi- 
cally, it is hailed as an advancement to- 
wards the establishment of more friendly 
relationship between these neighbor 
states. For Poland, this treaty opens its 
western frontier and creates a new outlet 
for its coal and agricultural products. Qn 
the other hand, a number of German jn. 
dustrial products are allowed entry i 
Poland under the most-favored-nati 
clause. The agreement is provisional 
and has to be renewed every year. Aside 
from its present political and economic 
importance it is also regarded as the fore 
runner of a general trade agreement to be 
consummated between these two coun- 
tries in the not too distant future. Having 
thus removed one of the unfavorable 
factors mitigating Poland’s credit stand- 
ing in international markets, further 
progress in this direction should result in 
improving the investment status of Polish 
bonds. 
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NEWSPRINT OUTPUT DECLINES 


PRODUCTION of newsprint by United 

States and Canadian mills in Feb- 
ruary was 301,548 tons, or 74.5 per 
cent of rated capacity as against 331,156 
tons, or 76.1 per cent of rated capacity 
in January and 342,591 tons or 83.6 per 
cent of rated capacity in December, 1929, 
according to figures published by the 
News Print Service Bureau. Production 
in the first two months of the year 
amounted to 633,354 tons as compared 
with 629,338 tons in the corresponding 
1929 period. Total shipments by United 
States and Canadian mills in January and 
February were 616,318 tons as against 
622,650 tons in the first two months of 
1929. - Stocks at United States and Cans 
dian mills at the end of February totaled 
60,150 tons compared with 47,932 tons 
at the end of January. 

Securities of companies in this industry 
continue as unsatisfactory media for 
investment, despite the fact that produ 
tion is being curtailed to meet consump> 
tion. Should production be further cut, 
it appears probable that a price increas 
will be attempted towards the latter part 
the year, but this will no doubt stimulate 
production with the result that ové 
production would again prevail. 


_————— 
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RUTLAND DIVIDEND 


DPIRECTORS of this railroad have de 
clared a dividend of $2 per share onthe 
preferred stock, the first since Decel 
ber 15, 1928, when 1 per cent was paid. 
Accumulations on Rutland preferred 
amounted to 327 per cent on Janualy I 
1930. 
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How LONG is *‘Long Pull’’? 


® Our reply is that there can be no 
stated period for which to hold any common 


stocks. 
+++ 


Well, then, when does Wet- 

esel Market Bureau advise 

selling the so-called ‘‘long-pull’”’ 
stocks? 


Whenever, in our opinion, a definite re- 
action, or decline, of 20% or more is antici- 
pated—the decision resting upon funda- 
mental characteristics of the stocks under 
scrutiny; which includes the relation of the 
market price to the earnings prospects, and 
the technical market position and past market 
action. Likewise, of course, selling is liberally 
recommended when it is indicated that the 
Trend of the general market is turning 
down... to us, this was indicated in 
September and in October, and during the 
first part of November, 1929. Again on 
December roth we anticipated a substantial 
reaction and recommended the sale of all 
trading holdings and the lightening of in- 
vestment holdings to a 50% cash reserve 
basis. 


++ + 


3 What is your philosophy of 
*investing and trading? 


First of all, we have no pet theories nor 
preconceived notions. We do not know, and 
make no effort to “‘guess,” what a stock 
will be selling for three, five or ten years 
hence. In our opinion, it is not necessary 
to look so far ahead, nor is it sound business 
judgment. A business man would not con- 
tract for commodities, or iron or steel for 
example, to be delivered five years from now 
ata stipulated price. We look upon stocks as 
“worth” the prices at which they can be sold 
instantly. We believe that public sentiment 
—“the market mind,” if you will—plays the 
most important part in the shifting of stock 
prices. This has become more pronounced, 
naturally, as the number participating in the 


WETSEL 


Market Bureau 
INC. 


Counselors to Investors 


Editors of ‘‘Market Action’’ 
and ‘Investment Outlook’’ 


341 Madison Ave., N.Y. City 
MARcH 26, 1930 


Following the publication of our bulletin, 
“Market Action” of October 7th (issued just 
prior to the sharp rally which preceded the first 
crash of stock prices), we were severely criticized 
from many quarters for advising Long Term, or 
“Long Pull,” Investors to become 75% liquid 
during the rally. Of course, we were congratu- 


HOW LONG is “LONG PULL”? 


An Open Discussion. . . 


market has increased. The trends of stock 
prices are affected by public opinion, which is 
often founded upon hysterical, unfounded or 
fallacious theories, rather than facts. Never- 
theless, this ‘‘composite mind” is the direct- 
ing influence . . . and can be gauged with 
profitable accuracy. 


++ + 


What do you mean when 
®you state that you have 
developed a market technique? 


By market technique we mean the inter- 
pretation of market factors which will give 
us the answer to such questions as: ‘‘If the 
market advances sharply this week, is it a 
sustained advance, or a temporary rally? If 
a stock declines five points, does it indicate a 
Downward trend, or a mere reaction in 
an Upward trend?” 


++ + 


Are there various types of 
e Counseling Organizations? 


Yes. They may be roughly divided into 
three groups. The statistical organizations, 
whose chief province is the dissemination of 
news and statistics from which investors or 
traders draw their own conclusions; the 
general investment services which render 
advice on investments based upon fundamen- 
tal and economic conditions generally; and, 
the definite advisory service as is offered by 
this Bureau, whereby BOTH the investor 
and trader receive concise, straight-from-the- 
shoulder recommendations to “buy” this 
stock and ‘“‘sell” that one, without wading 
through long discussions and theoretical 
essays. 


+++ 


Has the average investor or 
®trader the time to study 
investment or speculation? 


One of the questions which, in your own 
case, you, only can answer. 


wherein we ask Seven questions and answer Six 


lated later for taking this definite stand, but at 
that time we were asked: “What, you tell us to 
sell Atchison, New York Central, Sears Roebuck 
—or even Westinghouse and General Electric, 
and other accepted long-pull stocks—in order not 
to have over 25% investment holdings? Why, we 
thought that these stocks should never be sold!” 


7 Is the average person suffi- 
® ciently posted and has he 
access to the essential data, 
to act as his own counselor... 
even if he has the time? 


, From contacts with thousands of traders and 
investors we believe the true answer is ‘‘ NO.” 





Weeks of 
Authoritative 


Advice FREE 


** Market Action,’’ mailed each Saturday, 
definitely comments upon the technical 
condition of the market and contains concise 
recommendations to BUY and SELL lead- 
ing stocks for short-term profits. 





“* Investment Outlook,’ published twice a 
month, renders specific advice for the 
‘‘medium long pull.’ Also, advice is given 
to SELL when deep or lasting reactions are 
expected. 


These Bulletins FREE 
for Three Weeks 


The coupon below, if mailed promptly, 
entitles you to receive, without charge or 
obligation, both ‘‘Market Action’ and 
“Investment Outlook’’ for the mext three 
weeks ... future copies, not past issues 
which we know were right. ¢ 


Complete 5-Fold 
Service 


Includes Supervision of Holdings and 
Supplementary telegrams (in addition to 
regular bulletins), all at one subscription 
rate. 

Mail the coupon NOW for 
“‘three weeks of authoritative 
advice,”” and details of our 
complete 5-fold service. 











"feces ce esicoe: racpinieimiaan hn agai alana a ic esa neha 


FD-30 
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Hi phel 


oe RS RS FS AR Se AES AARNE HORE RO 
tf 





eee ere sea miaiieiod pints 
SF.ENA.......<2 poiaeenendiinaviomaunninnenth 
COTES «5 x0 viknissnnnndinncianennnemnaeanbiinmnnts 
eae ey Nin cou nial 9 AR Sirs 


Print Plaitiy Please! 
21 


























United group. 


MIDLAND 
UNITED 


COMPANY 


Send for a Copy 
of the Annual Report 


The annual report of the Midland United Com- 
pany for the year 1929 is now ready for distribution 
to «te who may be interested. 

The report contains a review of the business of 
the Company and its subsidiaries during the last 
year, together with financial statements, charts and 
tabulations of interest to investors. 

A supplement to the report contains a large map, 
printed in colors, of the territory served by subsidiary 
companies and charts showing the corporate relations 
and capitalization of companies in the Midland 


Send for a copy of this interesting and compre- 
hensive report. Address, Secretary, 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 


Common stock of the Midland United Company 
is listed on the Chicago Stock Exchange. 
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‘THE formal announcement of the $299. 
000,000 Texas-Louisiana gas merge 
has been made by the Electrie Bond & 
Share, completion of the deal being sub. 
ject to the approval of the respective 
boards of directors and stockholders, 

The plan is to form a new holding cop. 
pany, to be a subsidiary of Electric Power 
& Light, which is expected to sell 19 
billion cubic feet of natural gas during 
the first year. Among the cities that wil] 
be served are St. Louis, Atlanta, Bip. 
mingham, Memphis, New Orleans, Mop- 
roe, Dallas, Beaumont, Fort Worth, Port 
Arthur, Orange, Houston, San Antonio, 
Austin, Laredo, and Monterey. Added 
income is expected to be derived from oil, 
sulphur and gasoline operations. 

Common stockholders of the United 
Gas will receive one and one-half com- 
mon shares, and one-half an option war- 
rant of the new company for each share 
of United. A full option warrant entitles 
the holder to the perpetual right to pur- 
chase a share of the new company at 
$334. A conditioning factor in the deal 
rests upon the exchange of the preferred 
stocks of United Gas and the bonds and 
preferreds of its subsidiaries. The hold- 
ers of the common shares of Houston 
Gulf Gas, a subsidiary, were offered one 
share of United for two shares of Houston 
some time ago, and it is reported that a 
majority of the owners have made the 
exchange. In this connection, it is in- 
teresting to note that the Houston Gulf 
Gas 64s, with warrants entitling holders 
of each one thousand dollar debenture to 
purchase five shares of company’s com- 
mon at 174% per share before April |, 
1930, have been active on the New York 
Curb, scoring a twenty-point advance in 
the past few weeks. Selling currently 
around 92, and with Electric Bond & 
Share representation in the new compaly, 
the debentures still appear to be under- 
valued. 

Publication of financing plans for the 
new holding company is expected in the 
near future. It is expected that Electric 
Power & Light will turn in its holdings 
of debentures and preferred stocks of 
Louisiana Gas & Fuel and $30,000,000 
cash for securities of the new consolida- 
tion. An additional issue of $20,000,00 
of junior securities by the latter will fill 
complete the necessary $50,000,000 cash 
required to exercise the option held by 
United Gas on the Magnolia Gas prop 
erties. 


a AAA 


The successful completion of another 
natural gas merger, in the Kentueky- 
Ohio fields, is seen with the offering 
$2,500,000 6 per cent convertible debet- 
tures of the Appalachian Gas Corpr 
ration. 3 

Wall Street is becoming ‘‘gas minded. 
One of the latest announcements 18 that 
the Tennessee Coal, Iron & 
Company, a subsidiary of U. 5. Sted 
Corporation, will convert its fourth opel 
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hearth furnace to natural gas fuel at its 
Easley, Alabama, plant. Southern 
Natural Gas Corporation supplies this 
ny. 

a ane stock of the Quebec 
Power Company made its initial appear- 
ance on the New York Curb last week 
with a selling range of 62-64. 

This company is a subsidiary of the 
Shawinigan Water & Power and has 
shown a steady uptrend in earnings since 
1923. For the period ended December 
31, 1929, earnings of $2.72 per share were 
reported, showing a 25 per cent increase 
over the $2.39 figure for the previous 
year. Present annual dividend payments 

, are at the rate of $2.50 per share. 

} The company serves the city of Quebec 
| and its environs with electric light and 
power, railway and bus facilities and gas. 
The new gas plant has been completed 
and has a capacity of 3,000,000 cubic 
feet per day. 

The American Corporation, a holding 
company to act as an investment com- 
pany and financing agent for American 
Commonwealth Power Corporation, has 
1 been formed by New York investment 
1 banking interests. The corporation is 
E chartered under the laws of Virginia with 

an authorized capital of 2,500,000 com- 
d mon shares of no par value. Present 
- offering consists of 400,000 shares to 
stockholders of American Commonwealth 
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, Power at $10 per share. Any unsub- = 

6 scribed balance will be offered the public en 
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‘ ape AAA Low cost _make certain 
¥ Further expansion of the International a continu a of the trend to natural = 
: Telephone & Telegraph Corporation American jindustries and homes. For now it can 
. aan its entry into Turkey. A majority be brought to almost any community, however 


of the outstanding shares of the Con- 
stantinople Telephone Company has been 
acquired, and this acquisition extends the 
operations to ten foreign countries. 
Rotary automatic equipment is con- 












far from the source of supply. 


Our survey “A New Era in Natural Gas” 
will interest investors. A copy will be sent 
upon request. Clip coupon and mail. 








templated for immediate installation, 
it affording the country a modern service 
: similar to our own. The automatic system 













































e 
B is proving very successful in foreign fields E D C 
fo where service is facilitated greatly by ‘ R. 19g S & O. 
4 elimination of ordinary calling difficulties Incorporated 
k attending cosmopolitan populated cities. Pee a New York 
In AAA A Ne a Se a 
4 The offer of Stone & Webster, Inc., to ; 
: exchange six of its shares for ten shares of E. R. Diggs & Co., Inc., 46 Cedar Street, New York 
a4 common of the Engineers Public Service Please send me your Booklet, ““A New Era in Natural Gas.” 
has heen accepted by over 80 per cent of 
he the stockholders of the latter company. Pi condense cdees s4ncesidsdansnnedenesseces cceces 
a While the major interest of Stone & 
ia Webster is in the public utility operating Add 
5 field, the scope and variation of the com- TESS ec erases er esses es eee eee eee ees Oeeeseeaesesesesesese 
of pany’s activities lend a unique feature 
0) to the common stock. Through its 
wholly owned or controlled subsidiaries, rent s : 
the corporation is engaged in operating When Writing to Advertisers Please Mention THE FINANCIAL WORLD 
Il public utility properties, construction and 
a Semhenest Reaking, sat OIL TARIFF DEFEATED NEW LISTING 
Ny ate and development and management. : : ; 
This diversity will undoubtedly attach FFORTS to obtain a tariff on crude NEW COMER to the New York Stock 
P a degree of stability not present in shares oils and gasoline met defeat in the Exchange is Atlas Stores, which has 
of other companies strictly confined to Senate when the amendment of Senator listed 306,000 no par shares of common 
the utility business. Thomas of Oklahoma for a duty of $1 a stock. Company operates a chain of 60 
. The engineering subsidiary has con- barrel on crude oil and 50 per cent ad _ stores specializing in sporting goods, radio 
i structed the largest hydro-electric project Valorem on petroleum products failed sets, and similar merchandise. Stores are 
of in this country at Conowingo, Md. passage. A modified amendment to in- located in New York, Chicago, Cleveland, 
2 Tae clude a sliding scale providing for lower Detroit, Cincinnati and other cities. The 
Vv rates was pen ojo defeated. The company was rear cern few ponent _ 
amendment as voted upon by the Senate as a merger of Atlas Stores, City io 
" U.S. LEATHER DEFICIT eliminated the provision for a general in- Stores and Davega, Inc. The last men- 
at NET profit of $3,162,000 for 1928 was vestigation of the oil industry by the tioned is a sporting goods distributor. 
r transformed into a loss of $3,709,000 Tariff Commission and directed a report Earnings for the seven months ended 
él or last year. Outlook for the leathers is on production costs here and abroad with December 31, 1929, amounted to $3.17 
on hot encouraging, and securities of weak recommendations for future action on oil per share of common as against $3.76 
‘ompanies in this group should be avoided. duties. for the year 1928. 
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ITTING on the sidelines 
while the parade of Ameri- 


can securities marches for- 
ward? 


Prevented from taking advan- 
tage of investment opportuni- 
ties by the timidity and lack 
of vision of your advisors? 


How could those who pro- 
fess to be trained in the sci- 
ence of investment practice 
be so outspokenly bearish fol- 
lowing the greatest panic in 
history, when history shows 
that anyone who purchases 
sound stocks in the months 
immediately following a panic 
inevitably makes substantial 
profits. 


Those who are most boastful 
of their prophetic wisdom 
have been almost continu- 
ously bearish while securities 
have advanced 75 points on 
the average. 


Does it not seem like hypoc- 
risy—this boastfulness from 
those who had been either 
openly or covertly bearish for 
the greater part of the past 
five years? 


Perhaps you would like to see 
what course McNeel’s has been 
pursuing, what advices it has 
been giving to its clients, what 
its recommendations have 
been during this period and 
now. 


The latest issue of our bulle- 
tins will serve that purpose. 
Send for it free. 
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our industrial progress shows us what 
rewards can come to the patient investor 
who views his commitments from the 
sane basis that permanent wealth is ac- 
cumulated by the processes of normal 
growth and not from hectic speculation, 
an obsession that apparently has taken 
possession of a considerable number of 
people during the last prolonged bull 
market. 
Another interesting conclusion to which 
we must inevitably be drawn by a study 
of this composite table is the stability dis- 
played by our sound securities when 
judged by a cycle rather than by a tem- 
porary period, for the record of these 
fifty companies embrace four of our 
major panics, that of 1903, of 1907, the 
pre-war panic of 1914 and the post-war 
deflation panic of 1921. They even take 
into their reckoning the decline of last 
fall, for their market value was taken at 
the low prices of last December. Despite 
the much lower market quotations then 
prevailing their net enhancement in value 
was still of astonishing proportions. 
When this series was first undertaken 
Tue FInaNncrIAL WoRLD intended to call 
to the attention of investors what it con- 
sidered one of the soundest methods of 
investing which experience has yet de- 
veloped. ‘This was one of its principal 
objects. Another fact which it wished 
to establish by the production of cumula- 
tive proof was that the common stocks 
of our progressive and well managed 
industrial corporate enterprises can be 
rated side by side with bonds, not only 
as stable securities but also as productive 
ones, contrary to assertions made by some 





a, 
that bonds are superior to stocks as gen. 
eral investment media. 

In making this assertion Tur Fivax. 
cIAL WoRLD does not withdraw its high 
opinion of bonds as excellent investments 
It still clings to the belief that they shoul 
be included in any sound investment 
program. : 

However, were an investor to Confing 
himself strictly to bonds he would deny 
himself the opportunity to Participate 
in the development of increased earnj 
power, since as a bond holder his interes 
in a corporation is that of a creditor whos 
loan is satisfied when interest is promptly 
met and principal paid upon maturity, 

For that very reason our most cop. 
servative investment authorities ¢op. 
sistently advocate the portfolio invest. 
ment theory. A portfolio so composits 
in its character as to include bonds, pre 
ferred and dividend paying common 
stocks and a sprinkling of speculative 
securities which promise eventually to 
reach an investment status. 

The principal reason for recommending 
such an investment procedure is that 
it first provides to the holder of this type 
of a portfolio that in which he is primarily 
concerned, a definite income per annum 
upon his entire capital. Secondly, it 
affords the opportunity of participating 
in expansion of earning power which is 
naturally reflected by growth. 

Another strong argument that can be 
advanced in behalf of an investment 
portfolio is that it enables the holder to 


- practice intelligent diversification which 


puts into operation the law of averages 
where the risks are diffused instead of 
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A $25,000 PORTFOLIO 
BONDS Income 
Par Price Cost Return 
$1,500 Guaranteed 54% Real Estate Mortgage........... 100 $1,500 $87.50 
1,000 Chicago, Milw., St. Paul & Pac. 5% Adj., 20C0..... 74 740 50.00 
1,000 Baltimore & Ohio conv. 4%, 1960................. 101 1,010 45.00 
1,000 Loew’s Deb. ex-warrants 6%, 1941................ 97 970 60.00 
1,000 Belgium Stabilization Loan 7%, 1956.............. 107 1,070 70.00 
ee OS AE ey eee eee 96 960 60.00 
500 Denver, Rio Grande gen. 5s, 1955................. 98 490 25.00 
NS rt ee Le Ss 6 wi.oe eae xed ew $6,740 $397.50 
PREFERRED STOCKS . 
10 American Foreign Power 2nd pfd..................% 95 $950 $70.00 
2@ Standard Gas & Elec. 4%......5.... 2.2 ce cece eee 65 650 ey 
5 eee eee 43 430 "30. 4 
ee ee eer 105 1,050 , 70. 4 
10 St. Louis-San Francisco 6%..............-2+00085 98 9 60. ro 
10 Alleghany Corp. (ex-warrants) 54%..........-.6. 93 930 oe 
5S Brookiyn Manhattan 67 ........5.0 ccc cc scecsvces 91 455 yt 
SRR IO Gs 8590 4w 0650 0 560s ose see ees on 1C0 500 35. 
— 
CE ne ee Oe eT rere $390.00 
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ONG EE ST TR I LP OE ae 75 $750 $70.00 
ES TIN 57 570 a 
eT een nc Sais wo a/b dS e bow 92 920 40.00 
a os i sie 45a eo a a Ew Hae 100 1,000 30.00 
ed ag ods 5 la Gy Age: wo sh. hale a Ow 0 ro 50 500 30.00 
Ne eee en aince wis nip: b ae o.2P 0 85:4 0 No S 44 : 440 90.00 
STANDARD i me WA. ... . ... sec acoso oeeececes 240 2,400 
0) a i a a ati $6,580 $360.00 
| NON-INCOME STOCKS 
NDE FOR OE Oe eT EE FE ere 22 $1,100 
* 50 Chic. Milwauke, St. Paul & Pacific. /////2/2222222! 23 1/150 
ee a as 68a A a We 5 Bie Bae: webs @ eles o0 24 1,200 
ISSUES *80 Ford Motors Ltd. (England)..................... 16 800 
a as a Ass VE nose ibm. Rg Swe: aue 9 9h 12 600 
a a ee AN ag 1s cu Ie Mdidh «6/5 6:50 iw: ew "ee 30 900 
CARL H.PFORZHEIMER & CO, OS SE Se ae $5,750 
ppg eens theese ~ vg Wetel: gael... ...¢. 0% +s ree poe error eee a $ 1,166.0 
Seti Hes Sak Se Re ee. ae 
25 Broad Street New York eer saat ae anita 
Phone HANover 5484 Dividend declared 0 2 — 
rd te oi $$ 
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Is Broad Bull Move Under Way, Now, In 


Oil Stocks ? 


@ Shrewd alert investors are interested in profit-makers. On the rally so far, 
out of November 14th lows—as measured by Standard Statistics averages— 
this is what oils and utilities have done. 


Nov. 14 Mar. 13 Advance 

Oils (16 stocks) ee eres re 12% £ 
Utilities (13 stocks)......... 204.9........ MOG. ...... 52%, qi 
> 


@ American Securities Service has persistently favored utilities, recommend- 
ing accumulation on the recent breaks of several choice utilities—but no oils. + 
This has meant extra profits for our Clients. Utilities between November 14 and 
March 6—see diagram—-as compared with oils, have shown over four times more 


profit. 
What Is Ahead Now? 


@ Oil stocks recently, however, have been acting better. Are basic condi- : 
tions changed, with the oils now due for an important advance? Our Special 
Report on Oils analyzes the outlook, clear cut, also covers these stocks, whether to : 








Buy, Hold, Sell or Exchange— 


Pan American? Standard N. J.? Standard Ind.? 
Royal Dutch? Lago Oil? Simms? 
Barnsdall? Humble? Phillips? 
Atlantic Refining ? Indian Refining? Amerada? 


@ A few extra copies of this valuable Report reserved for distribution, free 
—as long as the supply lasts. , 


Clip Coupon at Right 
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American Securities Service 


106 Norton-Lilly Building, New York 


American Securities 
Service 


Kindly send me your “Special Report on Oil Stocks” 
also copy of ‘‘ Making Profits in Securities,” both free. 


Suite 106 
Norton-Lilly Building, New York 
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Four fundamental factors place the stock of this important 
natural gas system in the front rank of investment oppor. 
tunities: Attractive net earnings that are substantially increas- 
ing month by month; a strong cash position shown by current 
ratio of 10 to 1; very large gas reserves; and a program of 
expansion that is rapidly making the Company one of the 
outstanding leaders among natural gas utilities. 


Dividends of 244% in stock are being paid quarterly 
—equivalent to an annual stock dividend of 10%. 


LISTED ON THE NEW YORK CURB AND CHICAGO STOCK EXCHANGES 
Send for descriptive circular FW5S 


FRANK P. PARISH & CO. 


Investment Securities 


10 SOUTH LA SALLE STREET, CHICAGO 





In The Front Rank 
of Investment Opportunities 


MISSOURI-KANSAS PIPE LINE 
COMPANY 


Common Stock 
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market value is concerned, such 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 





























CLARENCE HODSON 
& COMPANY _ INC. 
Investment Securities 


Ask for Circular F-1 


165 Broadway, New York Est. 1893 



































Strategic Unit in 
Natural Gas Industry 


Missouri-Kansas 
Pipe Line Company 


Send for full information on 
Company’s Common Stock— 
sole capitalization. 

Dividends of 212% in stock are 
being paid quarterly—equiva- 
lent to an annual stock dividend 


of 10%. 


Listed on New York Curb and 
Chicago Stock Exchange 


E.H.OTTMAN &CO 


Incorporated 


105 W. Adams St., Chicago 
Dearborn 7330 





Please send me descriptive circular. 
Name 





Address 























concentrated as in the case of one or a 
few investments. 

In the opinion of THe FINanciau 
WorLD, a well rounded portfolio should 
consist of 25 per cent of bonds, 25 per 
cent of preferred stocks, 25 per cent in 
dividend paying common stocks and a 
sprinkling of speculative securities 
amounting to another 25 per cent. 

To illustrate this principle there are 
shown in connection with this final article 
two examples. 

The first one includes seven bonds of a 
diversified type, of which there are several 
which provide some speculative oppor- 
tunity in price enhancement. The cost 
of these bonds is $6,740 and the interest 
they produce comes to $397 per annum. 





There are eight preferred stocks in 
diversified group of industries involyj : 
a cost of $5,945 and producing an * 
: annual 
income of $390. There are seven dividend 
paying common stocks also spread 
among leading industries and Costi 
$6,580 and returning $360 cadaane 
Even if Anaconda does cut its dividend 
rate, which a good many do not Consider 
a probability, that would not materially 
reduce the income and so far as its present 
if it does occur, is already well dismeau 
The portfolio is completed with six nop. 
dividend stocks all of which hold oyt 
promise of developing increased earning 
power. One already has reached that 
point, Ford of England, which recently 
paid an initial dividend of 371% cents 4 
share net after taxes. 

This group produces a total annual 
income of $1,166 (including the Ford 
payment) or the equivalent of 4.6 per cent 
on a total investment of slightly over 
$25,000. This is equivalent to what a 
good bond will bring, in addition to this 
favorable income basis the owner of this 
portfolio places himself in line for possible 
dividend increases, rights to subscribe 
to additional stocks, and profit from 
market enhancement, which is always 
latent in common stocks whether they 
are already on a dividend basis or not. 

The second portfolio is designed to fill 
the requirements of the smaller investor. 
It includes five bonds costing $2,402 and 
yielding an annual return of $128; four 
preferred stocks costing $2,790 and 
annually yielding $195; four common 
stocks involving $2,540 and yielding $125, 
and five non income stocks for the re 
maining $2,460. 

This investment list calls for an outlay 
of $10,092, yet this composite group of 
securities will bring the holder an annual 
return of 4.44 per cent without consider- 
ing prospects of increased dividends, 
value of prospective rights or market 
enhancement of the securities. 

Space is too limited to discuss in detail 
the reasons for including the securities 








A $10,000 PORTFOLIO 




















BONDS Income 
Par Price Cost Reters 
$500 Guaranteed 54% Real Estate Mortgage........... 100 $500 4 rH 
500 Denver & Rio Grande Western gen. 5s, 1955........ 98 490 500 
500 Belgium Stabilization 7s, 1956..........eeeeeeeees 107 537 ; 4 
ee Se ns Sa EE. «ss a's) so beens oie 0 0.00040 0050008 74 370 71.00 
500 Baltimore & Ohio 4 4s, 1960............ cc eeeeveee 101 505 . 
Ue ache ek sn enb shea esr eene es sees eune . $2,402 $123.00 
PREFERRED STOCKS 
10 American & Foreign Power 2nd $7............++0008 95 $950 me 
10 Grand Union cum. 3%... .. 1... ese e cece cece ee enoee 43 430 60.00 
10 Brooklyn Manhattan 6%......... eo cccccvecccece 91 910 35,00 
§ Goodyear Tire 7%. .....-.-scccccvcccccccesccece 100 500 ; 
I REN no rena avwbeuheanEprennts ; $2,790 $195.0 
COMMON STOCKS ae 
10 Reynolds Tobacco “‘B”’ ($3)..........cceeececceees 57 $570 vr 
Se I UIE FIND 5 os. 5. 5 5010-05 0 web 000 640000404 60.0 100 1,010 30.00 
ey een EC EBD... 5 ov vs 2150s be ken eS 60.580 200 50 = 35,00 
10 General Motors ($3.50). .......cccccccccccccccecs 44 _ 
Se ao le Re Se PO eT Se $2,540 $125.0 
NON-INCOME STOCKS 
20 Yellow Truck...........-...-..-;. Sevevesesoeces 22 $440 
20 Chicago, Milwaukee, St. Paul & Pacific ............ 23 460 
SO Crrthen- Wien’... cccccccccccccccvcccsesecccccers 12 600 
ee ee rr ree ree 30 300 
20 Continental Of]... ...cccccccccccccccccscccccvcce 24 480 allie 
| re re ee ee ee $2,280 
i en, euch eccnberebsstapan nt sebeee'es $10,012 44.0 
Total Annual Income Return..........-.+.++esseeeeee 44% 
SY rrr ee 
—_ 
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‘» respective portfolios. However, 
” ae hoon exercised in the selection 
from the standpoint of the investment 
principles which have been evolved 
throughout the seven articles which 
have comprised this series. — 

Pithily stated, those principles are: 

1. Primarily, a satisfactory income. 

9. Diversification embracing all the 
underlying factors from which 
growth springs. is 

3. The holder of a portfolio is in a 
position to benefit from the 
continuous growth of the coun- 
try. 

4. ac cunie factors of security 
are provided and natural risks 
are minimized. 

If these things can be suecessfully ac- 
complished the investor’s position is an 
jdeal one to permit benefits from any 
favorable developments that may occur 
without denying himself an income upon 
capital employed. 





—_—— 


BULLS AND BEARS 








concluded from page 9 








have been strong in recent market sessions 
reflecting opinion in some quarters that 
steps toward unification of city’s transit 
facilities will soon be witnessed. Brooklyn 
Manhattan Transit would be one of the 
principal beneficiaries of such a move and 
those who desire to speculate on such a 
development should confine their commit- 
ments to this issue. 


Container Corp. A 4 bs a 


Continuance of unhealthy competitive 
conditions in the paper container in- 
dustry is reflected in the 1929 income 
account of the Container Corporation of 
America. The downward trend in earn- 
ings begun in 1927 was not arrested in 
1929, although operations have recently 
been on a more satisfactory basis. Net 
income amounted to $2.51 per share of 
class A stock in 1929 which compares 
with $2.99 in the previous year. As the 
greater part of this company’s earnings 
are normally shown in the last half of 
the calendar year, it would be dangerous 
to interpret an improvement in the early 
months of 1930 (as compared with the 
same months in 1929) as indicating sub- 
stantial recovery in net for the full year. 


General American Tank 4 “— 


Last year’s net income established a new 
high record, equalling $7.55 per share of 
common outstanding at the end of 1929. 
Farnings in the preceding year were $5.64 
per share on 20 per cent smaller capitaliza- 
tion. From present indications, earnings 
for the current quarter of 1930 will exceed 
those of the same period of last year, when 
the equivalent of $1.50 was shown on the 

Sis of present number of shares out- 
standing. A merger with Pullman is re- 
Ported to be underne gotiation. 


Glidden A cea 


Sales for February show a gain of 20 per 
tent; for the four months ended February 

the increase was 37 per cent. Cur- 
tently quoted around 35, company’s 
ommon stock is favorably priced on basis 
oflast year’s earnings of $3.57 and 
Progress recently shown. 


(Please turn to page 28) 
MARCH 26, 1930 











W. T. GRANT COMPANY | 


Annual Report for the Year Ended January 31, 1930 
To the Stockholders of W. T. Grant Company: 


The Annual Report for the 1929 Fiscal Year, which ended January ‘31, 1930, is submitted herewith. 
Sales of the Company for the year amounted to $65,902,419, an increase of $10,211,634 over the previous 
year. Of the increase shown $949,052 was contributed by stores which were open during the entire pre- 
vious fiscal year. New stores opened in 1929 showed sales of $5,826,783 during that part of the year they 
were in operation. The balance of the increase was from sales during 1929 of stores opened during 1928. 
During the year fifty-nine additional stores located in bara? different states were opened. In addi- 
_ stores eleven old stores were remodeled and enlarged. There were 279 stores operating on January 
Net Earnings, after Federal Taxes, available for the payment of dividends on the capital stock were 
the largest in the Company’s history, being $3,057,750, an increase of $298,000 over the previous year. 
Earnings reported are after a deduction of $306,196 for depreciation of furniture and fixtures, and 
$315,306 for the amortization of alterations and improvements. The charge for depreciation equalled 12.7% 
of the average balance at which these items were carried during the year, while the amortization of altera- 
tions and improvements amounted to 6.3% of their average balance for the year. Consistent with the 
Company’s accounting policy. rentals on stores under construction, costs of small fixtures, and other new 
store pre-opening expenditures aggregating in excess of $750,000 were charged against earnings for the year. 
ash dividends paid during the year on the Company's capital stock amounted to $700,519, an increase 
of $185,395 over payments made during the previews year, 
With working capital of $9,001,853 the cmeoay ended the qeer in the strongest financial condition 
in its history. Cash alone was $2,517,203, exceeding all current liabilities. Inventories were of standard 
articles of merchandise, and are believed to be conservatively valued. 
Under Other Assets are included amounts expended on building construction aggregating $363,715. 
=_— Sopa of construction work, these amounts will be repaid to the Company by the property 
The increases in the Furniture and Fixtures Account, and in the Alterations and Improvements Account, 
pi yr na the expenditures for the fifty-nine stores opened during the year and eleven stores remodeled 
enlarged. 
Changes in the Capital account during the year were as follows: 


SORUOEE Bi ORD —— Cut 8 ag o-oo pin 4ie< arm, siorece ns t:n.e «a: com ee nila dace 538,900 Shares $6,020,496 
October 25, 1929— Additional Shares issued to Stockholders and Surplus 


CSS a cae as wi pra cupen SS eia “mabe: Siacsimaculaia ahi’ Saad aia 538,900 Shares 538,900 
November 26, 1929—Sold to Stockholders and Underwriters for Cash........ 107,780 Shares 3,236,800 
oN: BU, NOT iad svn oe discard a wiv oie eels «we wien 1,185,580 Shares $9,796,196 


The liquid financial condition of the Company will enable the Company to continue to expand. Leases 
calling for occupancy during the current fiscal ve have already been signed for thirty-four stores. . 


Truly yours, 
New York, N. Y., March 14, 1930. WILLIAM T. GRANT, Chairman of the Board. 


W. T. GRANT COMPANY—Year Ended January 31, 1930 
CONSOLIDATED INCOME ACCOUNT CONSOLIDATED SURPLUS ACCOUNT 


Gs ars a et $65,902,418.94 | BALANCE—January 
LESS: Cost of Merchandise and oper- St ene ses veneuammaiel 
ating Expenses....... CPA niet 52 f 62,073,716.55 | NET INCOME For 


Year, as above.... 3,057,749.98 $11,984,550.90 














DGASH DIVIDENDS PAID 
3,828,702.39 | “Aor 1, 1929— 
25¢ per 
share . $134,725.00 
OTHER INCOME (Interest and Mis- i 1, 1929— 
cellaneous items—Net)........... 230,549.61 pe ng 134,725.00 
October 1, 1929— 
“—_ nl 134,725.00 
are . ,7 25, 
$ 4,059,252.00 January 1, 1930— 
25¢ per 
share. 296,344.00 700,519.00 
DEDUCT: meen ens 
ISSUE toStockholders, 
Allowance for Deprecia- one jmere of - ital 
tion and Amortiza- steck for eac are 
tion of Leasehold Im- 1929, 0538500. shares 
provements......... 621,502.07 at nominal value.... 538,900.00 
PREMIUM on Retire- 
ment of Preferred 
Stock of W. T. Grant 
Reserve for Federal In- — ai me 
come Tax........... 380,000.00 —1,001,502.07 | income Taxes, etc.... 44,362.18 _1,283,781.13 
BALANCE—January 
DE TOCA. oc ciceccvews $3,057,749.93 Pip SRB lee eae $12 700.769.77 
CONSOLIDATED BALANCE SHEET—January 31, 1930 
ine ASSETS LIABILITIES 
ge $2,517,202.75 CURRENT 
Accounts Receivable. 353,343.86 Accounts Payable.... $758,349.96 


Merchandise Inven- 


< Accrued Accounts.... . 652,754.70 
ote Market 380,660.73 Federal Income Tax on 
Cash Surrender Value Current Earnings 
—Life Insurance (Estimated)....... 380,000.00 
Ps 5 4nis 2 «'s:0 66.750.57 $10,817,957.91 | Notes Payable for 
OTHER ASSETS — Lease—Due 1930.... 25,000.00 $1,816,104.66 
Amounts expended on _—— 


Building Construc- 
tion—To be repaid 


DEFERRED LIABILITY 
by owners upon 














‘ comptes, Rigielain me A GS. Se fe eRe ee 187,500.00 
jundry ecounts, 
Rie and Tie: peo tsoay | ER rom, REPAINTING snopes 
rss a ah ee — 140.61 | CAPITAL STOCK AND SURPLUS 
SUBSIDIARY COMPANY 
W. T. Grant Realty Capital Stock Author- 
Corporation—En- eed 000,900 shares, 
tire Outstanding No Par Value 
Capital Stock..... 2,316,815.00 Outstanding 1,185,- 
Account Receivable.. | 28,088.54  2,344,903.54| 580 shares.....,.... 9,796,196.00 
FURNITURE AND FIXTURES Surplus...........+..10,700,769.77 20,496,965.77 
Po Seer 3,728,889.16 
Less: Allowance for $22.589,637.01 
Depreciation...... 1,156,192.83 2,572,696.33 
ALTERATIONS AND iMPROVE- 
MENTS TO LEASED PROP- 
Ss ccc ta rares cen h< 9s 5,530,437.75 
(This amount is being written off 
over a period not in excess of 
terms of leases) 
DEFERRED CHARGES 
Unexpired Peer I a. 
e- en’ ‘axes, 
appa 9 - REC eSP Oe Veg eae 726,530.87 
$22,580,637.01 
W. T. Grant Realty Corporation. Balance Sheet—January 31, 1930 
ASSETS LIABILITIES 
LAND AND BUILD- MORTGAGES PAYABLE........ $2,215,000.00 
“a Allowance anemia ACCRUED ACCOUNTS.......... 32,928.18 
Depreciation... . 66,391.00 $4,018,526.64 ACCOUNT AY. T. 28,088.54 
ALTERATIONS AND IMPROVEMENTS ae 


CAPITAL AND SURPLUS 
457,553.95 | Capital Stock 


To Owned and Leased Properties 
Unamortized Balance)........ 


AEE ARATE TD > 89,152.62 
RENTS RECEIVABLE. 12122222! 1aeenas | | AMbeeetons bows 
ee ee Par Value......... $2,316,815.00 


Unexpired Insurance Premiums, 




















Prepaid Taxes, Rent, ete....... 63,627.11| Surplus...........- 4,711.02  2,321,526.02 
$4,597,542.74 $4.597,542.74 
<I ee st 




















ANOTHER 
STOCK MARKET 
“COLLAPSE” 
AHEAD? 


Ten years ago, in the broad bear market of 
1919-1921, the initial ‘‘ collapse’’—in November, 
1919—was followed by a marked recovery, 
carrying up into the spring of 1920. 


Then followed a@ renewed drastic decline, 
carrying stock prices much lower than in the 
first ‘“‘collapse’’-—with no bull market for over 
a year. 


The recent “collapse,” in late 1929, has 
likewise been succeeded by a_ substantial re- 
covery, up into the spring of 1930. 


WHAT’S AHEAD NOW? 


With declining commodity prices, as in 1920. 
will stock market history repeat? Are we face 
to face with a secondary ‘‘collapse”’ in a 
if so, stocks should be sold immediately 


An unbiased analysis of these two com- 
parative situations—early in 1920 and early 
1930—with specific recommendations for im- 
mediate action, has just been given our clients. 

Copies are NOW available, gratis. Simply 
ask for FREE Bulletin FWMR-22. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 








Nat’l Family Stores, Inc. 
Circular on Request 


Frear & Company . 


25 Broad St. New York 
Telephone WHiItehall 3652 




















Pilot 
Radio & Tube 


CORPORATION 
Class A Stock 


Listed on N. Y. Curb Exchange 


This stock is on an annual div- 


idend basis of $1.20 per share 
At current market price 
Yield about 9.50% 


Circular F.W. upon request 


Jerome B. Sullivan & Co. 


Members New York Curb Exchange 
New York 
Tel. Digby 0600 — 


42 Broadway 














Hartman 4 “Re” 


Net income reported for 1929 of $1,103,- 
432, equal to $18.85 per share on the 
class A stock and $2.47 on the class B 
shares, as compared with net income of 
$935,931 in 1928, $15.99 per share of 
class A stock and $2.06 per share on the 
class B stock. Net sales for 1929 were 
13 per cent larger than those of 1928, 
and 18 per cent larger than those of 1927. 
During these three years there has been 
a consistent reduction in inventories ac- 
companied by an increasing ratio of sales 
to inventories, which indicates efficiency 
in operations, and that the transition 
from mail order business to the chain 
store method of operation has worked 
out rather well. The expansion of the 
chain store system, which has been 
financed without increasing the capitaliza- 
tion, has been along conservative lines 
and this same procedure will be adhered 
to with respect to the expansion planned 
during the current year. 


International Cement 4 —” 


Preliminary report for 1929 shows earn- 
ings of $4,909,232, equal to $7.82 a share 
based on 627,865 shares of common 
stock. This is a decline of about 5 per 
cent from 1928 income of $5,149,388, or 
$7.90 a share based on 618,826 shares 
and after dividends on the preferred 
stock which was retired in May, 1928. 
Results can be regarded as fairly good in 
view of the unsatisfactory conditions in 
the industry, but this can be attributed 
to the fact that company’s plants are 
located in areas where foreign competi- 
tion is not so severe. For this reason 
earnings would probably not be affected 
to any large extent by imposition of a 
tariff. 


Minneapolis-Moline 4 = 
The consolidated income, including earn- 
ings of predecessor companies for the full 
year, shows a sharp declinesas-compared 
with the combined earnings of the con- 
stitutent companies in 1928, with net in- 
come in 1929 amounting to $1,962,459 
against $3,147,227 in 1928. Earnings 
applicable to the common stock amounted 
to $2.11 per share in 1929. The com- 
parison between the results obtained in 
the two years is not of significance unless 
due consideration is given to the very 
substantial amount of non-recurring ex- 
pense involved in the process of con- 
solidation. Earnings in the current year 
should show improvement; the common 
stock has some attraction as a speculation 
of a more radical type at current prices 
around 20. 


Moon Motors 4 —/- 


Negotiations are reported under way be- 
tween this company, Gardner, and Stutz, 
looking to a merger of the three organiza- 
tions. Because of the erratic and unsatis- 
factory records of all three of these com- 
panies it is difficult to determine just what 
benefits, if any, would result from such a 
consolidation. Moon Motors’ strength of 
several weeks ago was predicated on re- 
ports that that company had perfected 
an automatic cotton picking machine. 
Company recently increased its common 
stock from 100,000 to 350,000 shares, 
150,000 shares of which were issued to the 
New Era Motors, Inc., in exchange for 
assets and patents of that company for 
the manufacture of its front wheel drive 


“ear. % 


National Cash Register 4 


WV 
Company reported earnings for 1929 of 
$8,339,639, equal to $7.01 a share on th 
1,190,000 shares of class A stock. This 
represents a gain of about 6 per cent over 
profit of $7,817,571, or $7.11 a share 6 
the 1,100,000 shares of class A stock 
outstanding during 1928. Grogs sales 
in 1929 totaled $57,600,000, an increase 
of 17.6 per cent. Reduction in pereen 

of profit to sales was caused by heavy 
initial manufacturing costs as a regyj; 
of the introduction of new models. Up 
to the first week in March, foreign sales 
were reported to be 10 per cent ahead o 
corresponding 1929 period. 


Oliver Farm Equip. 4 Sh 
The initial earnings report of the Olive 
Farm Equipment Company, organize 
in February, 1929, shows consolidated ne; 
income of $3,502,996, equivalent afte 
preferred dividend requirements, to $1.97 
per share of common stock. The con. 
bined earnings of the predecessor con- 
panies have shown a steady upward 
trend in the past four years. This con. 
pany’s convertible preferred stock, cur 
rently selling to yield about 7 per cent, 
appears attractive as a semi-speculative 
purchase. 


“R? 
Sales and net income as reported for the 
six months ended January 31, 1930, 
were 14 per cent and 20 per cent, respec 
tively, less than those reported for the 
six months ended January 31, 1929, 
Earnings per share for the six months of 
the current fiscal year were equal to 
$3.40 as compared with $4.30 per share 
in the corresponding period of the 1929 
fiscal year and $4.20 in the like period of 
1928 fiscal year. While some improve 
ment may be reported in the latter half 
of the current fiscal year, to end July 31, 
because of an indicated revival in spring 
trade, it is improbable that the full year’s 
earnings will be larger than those reported 
for the full year of 1929. 


Oppenheim Collins 4 


Raybestos-Manhattan 4 “B” 


For the year 1929, net income amounted 
to $3,206,293, equivalent to $4.74 pe 
share, which compares with $2,465,58 
or $3.64 per share in the previous year. 
Approximately 43 per cent of the com 
pany’s business is done with the auto 
motive industry, a large portion being 
in the replacement field. The various 
units which were merged to form the 
present company have been orga 

into semi-independent divisions and 
operating in their respective fields unde 
centralized directorship of the compaly: 


Stand. Comm. Tobacco 4 ae 
Net loss last year amounted to $7300H0 


- and additional charges of $1,075,670 wet 


made against surplus account. 
company earned $22,500. Compaly’ 
common stock was extensively touted 
last year by several tipster outfits, subst 


| quently declining from around 43 to3/ 


Union Carbide 4 “a 


The pamphlet report of Union Carbide & 
Carbon Corporation for 1929 shows c, 
income amounting to $4.19 per shart 


- the average number of new no par 


THE FINANCIAL wont? 





a ee - ee aed 


me BO 


to Know 


cl Are bonds really safer than selec- 
aa 
ted stocks? 


[9] Is it possible to pay a ruinous 
~~ price for investment “safety” ? 


Which provides better for the fu- 
ture: preferred stocks or common 
stocks? 








Which pays the largest profit in 
actual cash: short term profit 
taking or holding for the “long 
pull”? 


— these questions, every substantial investor 
will have some kind of opinion — sometimes 
based on accurate knowledge; sometimes on hearsay 
and guesswork. The larger his holdings, the greater 
the penalty he pays for incorrect opinions . . . the 
greater the reward he secures from accurate informa- 
tion scientifically applied. Especially for substantial in- 
vestors, we have prepared a book: How to Make and 
Keep Stock Market Profits, which answers the above 


questions, and many others of equal importance. 


This volume answers in clear and terse fashion scores 
of questions bearing directly on the substantial invest- 
or’s problem. It has little to offer the occasional specu- 
lator or the holder of one or two odd lots of stock. 


It Pays Substantial Investors 

















Its 73 pages epitomize the principles on which sound 
and profitable investment must always be based. The 
experts who contribute their skill to the Van Strum 


organization each furnished a part of the information 
contained. 


The responsible investor will find this book an unus- 
ual source of information that will help him to increase 
his income and enhance his principal. A copy will be 
sent gratis, and without obligation. 

Have your secretary fill out the attached coupon. 





VAN STRUM FINANCIAL SERVICE 





MARCH 26, 


Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your 
book “How to Makeand Keep Stock Market Profits” 

















1930 














Selling 
Securities 


Why Do Some Men Sell 
More Securities Than Others? 


(1) Salesmen differ in their Knowledge 
of Investment Facts. Hence some can talk 
more intelligently and gain the inves- 
tor’s confidence better than others. 


(2) Salesmen differ in their ability to 
capitalize their knowledge so as to force- 
fully present their issues. Hence some 
close much better than others. 


More Sales 


Babson Institute Training in Security 
Selling contains the facts so absolutely 
essential to success in selling securities 
and shows how to use these facts in a 
way which means— More Sales. 


Write today for our interesting booklet 


1963, “Security Salesmanship, the Pro- 
fession.”” 


Babson Institute, "22" 








SOUND INVESTMENTS 


Complete Statistical Facilities 
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How to Read 


Earnings Reports 


Why do a company’s securities sometimes 
go down after publication of a glowing earnings 
report? You will find the answer in our new 
Bulletin E 7 included with trial offer below. It 
points out the factor that cannot be ignored in 
studying the unbiased analyses of earnings 
reports that appear daily in THE WAL 
STREET NEWS, and the monthly summary 
and comparisons of these reports in bulletin 
called ‘CORPORATION EARNINGS” which 
reveal earnings trends and changes in capital 
structure. Perhaps you also want information 
on some of the following companies: 





Missouri Pacific 

Fox Film 

Liggett & Myers Tob. 
R. J. Reynolds Tob. 
Gillette Safety Razor 
Col. Gas & Electric} 
Warner Bros. Pict. 
Standard Brands 
Remington Rand 
Cities Service 


Consolidated Gas 
Simmons 
Atlantic Refining 
Continental Oil 
United Founders 
Int’l Harvester 

F. W. Woolworth 
U. S. Rubber 
General Motors 
Curtiss Wright 


Check any four reports on above you want FREE 


with trial subscription offer below to NEW sub- 
scribers only: 


4% PRICE TRIAL—Next 59 Issues $1 
(Includes 4 reports checked above, .also Bulletin 


E? ‘“‘How to Read Earnings Reports,”’ and table 
of 610 earnings reports in latest issue of ‘‘ Cor- 


poration Earnings. ’’) 
(Samples Free on Request) 


” WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway Dept.a-9 New York City 
2S aS a oe oe 
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JANUARY RAILROAD EARNINGS 


a 








January Net 
(000 omitted) 


—— 


Twelve Months 


a (000 omitted) 








+ or ~ 
o7 ~ 
EASTERN DIVISION: — _. i 1929 1928 
ON eee 16 47 — 65.8 1,042 L ae 
Baltimore & Ohio... 1.111111 1 7! 2,251 2,716 — 17.2 49.184  a9geq 1 107 
Bangor & Aroostook............ 323 237 + 36.2 2,278 1.899 re. 
Boston & Maine........_....... 817 898 — 10.0 12642 12'785 1 200 
Buffalo, Rochester & Pittsburgh... 187 251 — 9.1 2,910 2773. 
Central of New Jersey........... 658 704 — 6.5 9,367 9385 7 49 
Chesapeake & Ohio... 2s... 3,364 2,852 + 17.9 37,882 36324 4 fH 
Chicago, Ind. & Louisville. 2/1): ~"67 112, = 431 2'604 “2'097 tf? 
Cleve., Cinn., Chi. & St. Louis...: 794 1,146 = — 33.7 15.919 15.623 | 42 
Delaware & Hudson............. 401 339 +:«*18.3 8165 7663 1 ! 
Delaware, Lackawanna & West... 603 1,105 — 45.5 17,509 17/110 : 4 
ERR eee peep areemaemnimll 880 1,449 — 39.3 21,462 20047 3 23 
Hocking Valley................: 319 464 — 31.2 6.035 5625 4 94 
Se sak. .O-ath 9 66-35 600 603 — 0.4 12,939 12,315 4 Hr 
ieee ieee 342 410 — 16.6 a = i 
Michigan Central............... 1018 1,494 — 25.1 21,898 23,156 ~ 54 
Norfolk & Western.............. 2,853 2,911 —-— 1.9 44,208 34,204 4 9) 
eS Serre 1,882 1,868 + 7.5 33,631 29,238) 4 15.9. 
New Yorewep@el.............. 3,683 4,429 — 20.3 64,728 62,222 4 @ 
New York, Ontario & Western.... — §22 *34 eke 851 O14... 4 
New York, Chicago & St. Louis... 488 656 + 25.6 10,472 9,557 + 935 
x... ee ae eS bg — 24.2 133,140 117,298 +435 
Pere Marquette................ *177 $478 eee 9,273 10,596 — 125 
Pittsburgh & Lake Erie.......... 437 517 — 15:4 7,891 7,780 + 14 
Pittsburgh & West Virginia...... 134 230 — 41.6 2,277 2219 «+ Se 
TG i ieee tev ens ess 871 1,345 — 35.2 16,824 17,404 -— 33 
Ee bin 55a 9 we ecninn es 16 34° — 52.9 997 941 + 59 
ee imp ot ey co 898 852 + 5.1 8,792 7,096 + 23.9 
Karn cn sox 5 oe a6 430 817 — 47.3 13,252 11,950 + 109 
Western Maryland.............. 463 408 + 13.5 5,825 5,251 + 10.9 
Western Jersey & Seashore....... 61 90 — 32.1 1,878 970 + 936 
Wheeling & Lake Erie........... 230 319 — 27.8 5,115 4,976 + 27 
SOUTHERN DIVISION: 
Alabama Great Southern........ 62 164 — 64.6 2,469 2,539 — 279 
Atlantic Ooast. .............5.- 1011 1,457 — 30.6 12,876 9,895 + 30.1 
Central of Georgia.............. 278 291 — 4.4 4,508 4,450 + 13 
cin aS cee ae 248 274 — 9.4 2,713 3,000 — 95 
Florida East Coast.............. 326 286 + 14.0 1,638 1,427 + 14.8 
Gulf, Mobile & Northern........ 35 90 — 61.0 1,430 1,301 + 99 
Illinois Central System.......... 1,498 2,437 — 38.6 27,743 28,917 — 4.0 
Louisville & Nashville........... 1,372 1,613 — 14.9 20,828 22,481 - 73 
SP  C "eee 8 107 — 92.5 2,460 2,648 —- 71 
Nashville, Chattanooga & St. L... 156 244 — 36.0 4,846 4,233 + 14.5 
Norfolk & Southern:............ 21 50 — 57.0 1,292 1,546 — 16.4 
Nenmenne mer SenG®.........5..... 808 840 - 3.8 10,966 10,055 + 9.1 
Southern Ry. System............ 1,326 2,128 37.8 30,031 30,843 —- 2.6 
NORTHWESTERN DIVISION: 
Chicago, Great Western.. ...... 124 * 46 +169.0 2,802 2,510 + 11.6 
eS RS <a 670 1,343 — 50.0 26,274 29,119 — 97 
Chicago & Northwestern......... 620 627 a a 26,220 23,226 + 12.8 
6 RO LA Ge |S a eae 207 54 +283.0 2,969 1,858 + 59.8 
Great Northern................ 3 258 — 99.0 32,458 31,294 + 3.7 
Se ee *83 *22 ee 1,867 522 +257.6 
Minn., St. P. & S.S. Marie....... *205 *4 ana 8,589 9,006 — 4.6 
a ee *21 8678 21,410 25,089 — 15.0 
CANADIAN DIVISION: 
ee | 1736 = 1,896 61.3 143,145 151,694 — 16.5 
CENTRAL WESTERN DIVISION: 
Atchison, Topeka & Santa Fe..... 2,260 4,360 — 48.1 68,652 55,333 + 24.1 
COO Gy ANON . was. 5 oe as ese ee 62 163 — 61.9 ESS aware see 
Chicago, Burlington & Quincy.... 2,090 2,869 — 27.1 35,358 32,912 + 7.2 
Chicago, Rock Island & Pacific... 320 1,417 -— 77.1 24,849 24,267 + 24 
Chicago & Eastern Hllinois....... *31 §175 Spee 2,209 2,200 + 0.4 
Colorado & Southern............ 358 537 — 33.3 1,775 1,957 - 93 
Denver & Rio Grande West...... 527 717 — 26.5 8,529 7,095 + 20.2 
Co | a 1,696 2,872 — 40.9 59,742 54,908 + 8.8 
cS ree 1,930 2,939 — 34.1 45,326 43,819 + 3.4 
Western Pacific. ..% .-..........- *32 §136 Saha 2,502 2,580 — 3.0 
SOUTHWESTERN DIVISION: 
International Great Northern. ... 5 83 — 94.0 2,267 2,627 — 13.7 
Kansas City Southern........... 1330 1469 — 29.6 16,245 {6,071 + 2.8 
Missouri, Kansas & Texas........ | 184 7488 — 82.9 $13,596 13,077 - 39 
Missouri Pacific................ 1,447 1,713 — 15.5 24,554 21,348 + 15.0 
St. Louis & San Francisco........ 1,164 1,496 — 22.1 21,028 20.969 + 0.2 
St. Louis & Southwestern........ *4 §235 cocks 3,536 4,093 — 13.6 
AIR HNN © o.oo secs = o>." 183 568 — 67.9 8,778 10,446 — 16.0 
*Deficit. +Surplus after charges. tNet after taxes. §Income. 
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outstanding during the year, and ‘o $3.94 
per share on the basis of the capitalization 
at the end of the year. Net income was 
$35,427 ,024.53, which compares with 
$30,577 ,382.66 in 1928. The percentage 
inerease was somewhat smaller than that 
between 1927 and 1928, a fact which is 
attributed by the president of the com- 
pany to the recession in general business 
which occurred in the latter part of the 
year. However, the report as a whole 
shows very satisfactory progress. Among 
the major events in the company’s 1929 
history were development of processes 
for the synthetic manufacture of acetone, 
methanol (wood alcohol), and ethanol 
(grain aleohol), beginning of distribution 
of ‘‘Pyrofax,’’ a domestic fuel gas, ac- 
quisition of further water power resources 


in this country and in Norway, and abat- 
donment of the overcrowded radio-set 
field. 


een” 
Warren Bros. 4 A 


Gain of 25 per cent in gross income was 
translated into 39 per cent increase 10 net 
earnings for 1929. Latter were equal (0 
$18.17 per share of common as against 
$12.79 in 1928. Company has received 
considerable benefit from road building 
contracts in Cuba; these will not be com 
pleted until late this year. Stock pays 
dividends of $8 and extras. Stock- 
holders will vote April 8 upon a three fot 
one split-up of both the common 
preferred shares. New issue of $3 cumt 
tive convertible preferred stock 18 also 
planned, to be exchanged for old prefe 


wort? 
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BUSINESS INDICATORS 
= — 


Future 
position Prospects 


(interest Rates ...... a. 
6New Construction ... .2 
SRailroad Car Loadings . 9 
Bank Clearings...... 

éEmployment....... Re 
ron and Steel Output . . 
gAutomobile Output . . Be) 
@Foreign Trade...... .D 


PRICES. 


Present 





Swift & Company's 
1930 Year BOOK 
Reveals some significant facts 


Ss" a COMPANY handled over 18,000,000 meat 


Future 
Prospects 


D 


Present 
Position 


g Acricultural Products. 
@Chemicals......... 
Ge 
Commodities ...... 
a ae 
eet. ft 
@lron and Steel ..... 
a 
QTextiles........... 
I 


INDUSTRIES 


animals in 1929—yet slaughtering did not contri- 
bute to the company’s profits that year. 


This company has never failed to pay a dividend in 45 years 
—yet Swift & Company’s average earnings are less 
than two cents on the dollar of sales. 


Swift & Company competes with over 1,000 other packers 
for the public’s patronage — yet this company continues 
to put out new products, to extend its marketing facilities, 
to add to its volume of sales. 


waewewywvyD 


Current 


Earnings 


Future 
Earnings 


The name of Swift & Company is associated most frequently 
with MEAT—-yet any one of the by-products manufac- 
tured by this company is, in itself, a huge business. 


SWIFT & COMPANY’S 1930 Year Book gives these 
interesting facts in detail—and many more. It tells how 
Swift & Company, through diversification, is able to 


GAmusements ...... 
¢Automobile, Passenger . 
¢Automobile, Trucks . . 
GAviation,......... 
Chemicals ..... 


ATLA SAA SRAOLASROS LAS AOS) 


lana consolidate its position as one of the best organized, ,¢* 
@Coppers . ae ore most economically managed, efficient concerns in the 4 
Farm Equipment. see meine de 










Fertilizer... 2... 
Food Companies... . 
GElectrical Equipment 
Leathers... 0... ee 
@Machinery and Tools . 
Merchandisers... . . 


Office Equipment ... 
Oil. . 


If you would like a copy of the 
Swift & Company 1930 Year 
Book, please fill out this cou- 
pon, and it will be sent to you, 
free of charge. 


wuwws' 











Paper See ore ee 
(Public Utilities... . . 
Radio... 0.00.00. 
QRailroads ... 0... 
(Railroad Equipment. . 


a 
Sugar... 0... 
UTextile........... 


(Tire and Rubber. . . 


Tobacco ....... 


AAA 
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Nore—The above tabulation is pre- 
on the basis of conditions existing 
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at the present time, and future presenta- 
tions will be revised as warranted by de- 
velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months. Likewise, current earnings of 
the leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
‘industries’? column refers to earnings of 
the respective groups. 


NEW FRAUD EXPOSED 


HE Better Business Bureau of New 

York City and its affiliate, the Better 
Business Bureau of Montreal, Canada, 
brought to speedy justice the tipster firm 
of Martin & Martin, Ltd., operating from 
Montreal. This firm planned to earry on 
its activities from the Canadian side to 
escape exposé in the United States. 
Upon complaint of the Better Business 
Bureau, police of Montreal raided the 
office and seized six truckloads of ma- 
terial which included records of the de- 
funct tipster firm of Wallace & Company 
of Jersey City. The raid resulted in the 
arrest of Charles Beadon, William Rankin 
and N. Dufresne of New York City, no- 
torious bucket shop operators, and their 
prosecution is now under way. 
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Dividends Declared 





Pe- Pay-  Hdrs. of 
Company Rate riod able Record 
Alpha Port. Cement....... 75¢ Apr. 1 Mar. 25 
Atlas Plywood............50e Apr. 15 Apr. 1 
Air Reduction............. 75¢ Apr. 15 Mar. 31 
Am. Gas & Elec..........25¢ Apr. 1 Mar. 17 
Artloom Corp............. 50e Apr. 1 Mar. 24 
Air-way El. App........ 62'e Apr. 1 Mar. 20 
“ 2 ee $1.75 Apr. 1 Mar. 20 
Am. Brake Sh. & Fdy... .60¢ Mor. 31 Mar. 21 
eee $1.75 Mar. 31 Mar. 21 
Am. Type Parm.......... 2.0% $2 Apr. 15 Apr. 5 
Sera’: 1.75 Apr. 15 Apr. 5 
Am. Zine, Lead & Smelt 

” ea : Apr. 1 Mar. 20 
Am. Commercial Ale... ... 40e Apr. 15 Mar. 29 
Am. Com. Pw. $6 pf... .$1.50 Apr. 1 Mar. 15 
OS ' 3) eae $1.50 Apr. 1 Mar. 15 
Bliss (E. W.) Co..........25¢ Apr. 1 Mar. 18 
Bayuk Cigars............. 75¢ Apr. 15 Mar. 31 
Do pt. pf............1834 Apr. 15 Mar. 31 
Bickford, Ine............. 25e Apr. 1 Mar. 20 
SPE see 62! 4e Apr 1 Mar. 20 
Booth (F. E.) & Co. A... .75e Apr. 1 Mar. 14 


Byllesby (H. M.) & Co. A.50e 
Brooklyn Manhat. Tr......$1 
Brooklyn & Queens pf...... $1 
Brockway M. T. pf..... $1.75 


Canada Dry G. Ale..... $1.25 5 Apr. 
Claude Neon El. Pr...... .25¢ 1 Mar. 20 
CS eee ae Apr. 1 Mar. 20 
Centr. Nat. Corp A.......75¢ Apr. 1 Mar. 18 
Clorax Chem. A........-- 50e Apr. 1 Mar. 20 
I ae Apr 1 Mar. 20 
Crosley Radio...........- 25¢e Apr. 1 Mar. 21 
Consol. Cigar........... $1.75 Apr. 1 Mar. 20 
Davenport H. Mills....... 50e Apr. 15 Apr 1 
Devoe & Raynolds A..... .60¢ Apr. 1 Mar. 21 
US eee Apr. 1 Mar, 21 
Diamond Shoe..........37!9e Apr 1 Mar. 20 
Edison Bros............. 25e Apr. 20 Mar. 31 
Gen. Pu. Util. $7 pf... .$1.75 Apr. 1 Mar. 15 
Sh OS See 62! 5¢ May 1 Apr. 10 
Empire Pw. 6°% pf...... $1.50 Apr. 1 Mar. 17 
Ferro Enamel A.......... $1 Mar. 31 Mar. 20 
First Nat. Stores........ 62! de Apr. 1 Mar. 21 
Gen. Wat. Wks & El. A.. .50e Apr. 1 Mar. 20 
i Ga $1.75 Apr. 1 Mar. 20 
General Fireproofing. ..... .50¢ Apr. 1 Mar. 20 
Gen. Baking $8 pf......... $2 Mar. 31 Mar. 22 


Guardian Det. Group... . . .50¢ 


DOOO OL OL OOOO OO LOO OOOO OOOO OOLOOOLOOOLHOOOOLLOLGO BODO OOOOOOO 
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Interior’s New Realty Problems 

















F IMPORTANCE in the business 
revival of the entire country is the 
position of the farm country. With 

the beginning of the crop season there are 
new problems that are making the situa- 
tion as regards realty values and realty 
securities affect materially the prosperity 
of the producer. Primarily the position of 
the land market depends on the income of 
the producer. If he is making a fair profit 
and is able to meet his obligations, the 
value of land becomes strong and with 
every step upward in the farmer’s profits 
is an inerease in the acre value of land. 
The situation of the past year has been 
one of moderate returns from the soil. 
Crop yields were last year below average 
and the price of wheat and corn has been 
disappointing. Farmers, when able, held 
wheat they could have sold for $1.20 a 
bushel, hoping to get $1.50, but now with 
another crop in sight are able to obtain 
only $1 or thereabouts. The effect has 
been to lessen the buying power of the 
producer and to make it difficult for him to 
meet his overhead charges. Interest pay- 
ments have been fairly well met but often 
it has been through increased loans or 
secondary loans to tide over until there is 
another crop. The fact the rural banks 
have decreased deposits is indication that 
there exists a definite need for ready 
money in the farm country. 


4 4 4 As no business revival of the entire 
country can be considered as complete 
without including a recovery in our farming 
country, a study of the position of agricul. 
ture appears to be fitting at this time; 


4 4 4 Easier money conditions, the reduc. 
tion of overhead through use of moder 
equipment, and the introduction of chain 
farming are all contributing to solve the 
problems of the farmer. 


By C. M. HARGER 


reduction to safe figures, are made de 
sirable. ° 

While much is heard of the great. save 
ings in production costs by power farming 
the other side of it is that the producer 
with a small acreage is heavily loaded with 
expense that he can not avoid. On a farm 
of several thousand acres power machinery 
can be used profitably. On the farm of 
160 acres the coming of power machines is 
expensive. The tractor, the combine, the 
many new implements that have been 
introduced, cost money, plenty of it. The 
farm that formerly was operated with 
$1,000 worth of machinery now has three 
to five times that amount and it is all 
subject to great depreciation. The 
farmer never has had so heavy an over- 
head charge as today, and to some extent, 
it accounts for the plight in which he finds 
himself when he ends the year. It is true 
that commodities are somewhat cheaper; 
the chain store has given him cheaper 
goods and there is a nearer approach toa 
parity in price indices for the producer 
than since the war. But on the whole 
he is yet in need of better prices and only 
thereby can there be better prices for 
realty. Bank receivers, mortgage com- 
panies and other dealers in realty securi- 
ties have a vast amount of farms yet to 
be sold. These probably have the leadiag 
effect in depressing the market. 











Gilbert (A. C.)............25¢ Mar. 31 Mar. 19 

a, Seer 87'se Apr. 1 
Goulds Pampe. .....0....-.: $2 Apr. 1 M:z 

a 1.75 Apr. 1 Mar. 20 
Hahn Dept. St. pf....$1.62!2 Apr. 1 Mar, 22 
Hanover Fire Ins......... 4c Apr. 1 Mar. 19 
Hazel Atlas Glass......... 50e Apr. 1 Mar. 15 
Inter. Products pf....... $3.00 ACC Mar. 31 Mar, 17 
Interstate Dept. Sts.......50e Q Apr. 1 Mar. 24 
Independ. Pnen. Tool...... $1 Q Apr. 1 Mar. 22 
Indiana Pipe Line.........50e Q May 15 Apr. 25 
Island Crk. Coal..........- $1 Q Apr. 1 Mar. 20 

AO Sees $1.50 Q Apr. 1 Mar. 20 
Inter. Equities A........8746c Q Apr. 1 Mar, 19 
ee en = $1 Q Apr. 15 Mar. 26 

eee $1 Q Apr. 14 Mar. 26 
Inter. Tel. & Tel..........50e0 Q Apr. 15 Mar. 21 
Irving Air Chute........¢ 7ize Q_ Apr. 2 Mar. 21 
en Eee oe 60e Q Apr. 15 Mar. 29 
Se... ..,c005%500 50ec Q Apr. 28 Mar. 27 
Mallison (H. R.) pf..... $1.75 Q Apr. 1 Mar. 20 
Marlin Rockwell.......... 50e Q Apr. 1 Mar. 22 
McCord Mfg. deb........-50e Q Apr. 1 Mar. 20 

ON Sere: $1.75 Q Apr. 1 Mar. 20 
McCord Rad. & Mfg. A...75e Q Apr. 1 Mar. 24 
Mid Contin. Petr......... 59e Q May 15 Apr. 15 
Montgom. Ward, A..... $1.75 Q Apr. 1 Mar. 20 
Munsingwear Cp. pf..... $1.75 Q Apr. 1 Mar. 20 
Nathan Strauss......... 3714@e =... ~=— Apr. 1 Mar. 21 
hg ee $2 Q May 1° Mar. 28 
Nat. Cash Regis. A....... 75ec Q Apr. 15 Mar. 26 
ee eee 49%¢e Q July 1 June 14 

See 40e Q Oct. 1 Sep. 15 

SS en, rey re 40c Q Jan. 1 Dee. 15 
Otis Flevator pf........ $1.50 Q Apr. 15 Mar. 31 
Pacific Gas & FEl..........50e Q Apr. 15 Mar. 31 
Paramount Cab Mfg...... 2% Q_ Apr. 1 Mar. 24 
Pierce Governor........ 3744e Q- Apr. 1 Mar. 15 
Parke Davis & Co........ 25c Q Mar. 31 Mar. 20 
Philadelphia Co............ $1 Q Apr. 30 Apr 1 
Polymet. Mfg............- 25¢ 8 Apr. 1 Mar. 22 
Ritter Dental Mfg...... 62l4c Apr. 1 Mar. 20 
Safety Car Heating........ $2 Q Apr. 1 Mar. 14 
Starrett (L. S.) Co........ 50e Q Mar. 31 Mar. 22 

a eee $1.50 Q Mar. 31 Mar, 22 
Studebaker (MI. Or. A....50e Q Apr. 1 Mar. 20 
NS aa $2 Q May 1 Apr. 1 
Starrett Corp. 6%......... 75c Q Apr. 1 Mar. 18 
Thompson (J. R.) Co.....30e M Apr. 1 Mar. 21 
U. S. Finishing...........50e Q Apr. 15 Mar. 12 
Unit Verde Ext. Min.......$1 M May 1 Apr. 2 
Universal Pict. Ist pf... ... 2 Q Ap. 1 ar. 24 
United Shoe Mach...... 62l4¢e Q Apr. 5 Mar. 18 

RT aa .374¢¢ Q- Apr. 5 Mar. 18 
Je > - Fee 25¢ Q Apr. 1 Mar. 14 
eee "ee ee ee 
Western Union Tel......... $2 Q Apr. 15 Mar. 21 
Western Electric........... $1 Q Mar. 31 Mar. 25 
Westark R Stores......... 50e Q Apr. 1 Mar, 22 
AAA 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Amer. Rolling Mills..... 10-25-29 6-16-30 1-5 @I1C4 
Pac. Tel. & Tel......... 3- 7-30 3-31-30 1-2 @100 

— 
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ARE FUNDS SUFFICIENT? 


CHAIN FARMING GROWS 





During the past few weeks has been a 
discussion throughout the farm country 
as to the supply of funds for farm loans. 
The statement that insurance companies 
are lessening their appropriations for this 
investment has been met by the reply 
that there is an abundance of funds for 
sound loans. The fact seems to be that 
many of the large investors have a dis- 
position to decrease their loans because of 
the evident difficulty of the farmer to 
meet his obligations. There is also a 
charge that farmers are borrowing too 
heavily, considering the low value of their 
realty. But the insurance companies are 
aware that to withdraw from the farm 
loan field would bring about a real hard- 
ship on the producer and would damage 
the country’s financial structure. What is 
happening is that there are stricter rules 
for loans, greater caution in appraisements 
and such regulations as are calculated 
to eliminate the loan that is not gilt 
edged. First class loans are easily placed; 


doubtful ones are refused. Many of 
the latter are eventually taken up or, by 





Steadily chain farming, or corporation 
farming, is growing. It is stated that in 
the western wheat belt something like a 
million acres of land are owned by cor- 
porations or by private companies that 
have scores of farms. Stock in farming 
corporations have been scattered over the 
entire West and as there is a claim of 12 to 
15 per cent dividends, which some of the 
companies have actually paid the past 
two years, it is very attractive to the 
investor. So rapidly is the movement 
growing that a bill was introduced in the 
Kansas legislature last month to prohibit 
the sale of stock in farm corporations a 
an economic movement to preserve the 
state’s rural population. In one county 
30 families left their homes as a corpore 
tion took their lands and allowed the 
buildings to stand empty or razed them. 

All these things are having their effet 
in holding the realty security field in? 
state of quiescence and the difficulty of 
selling farms at. fair prices is proving @ 
deterrent to the local investor who wants 
to know that he ean obtain his cap 


THE FINANCIAL WORLD? 





on; 
pri 
the 
duc 
dif 


thi 


01 
thi 
the 


an 





'.e_ = s 


Oo VR ct 


Soueereteasetteer OD & 


Baetsmewtret«< 





and interest promptly. With loans being 
made for longer time, usually ten to 
thirty years, there is some encouragemen t 
but until the farm country is again pros- 

ys the mortgage field can not show 
marked improvement. 

In the meantime what seems in early 
spring to be a record wheat crop.is coming 
on; the Farm Board is promising higher 
prices during the year and it may be that 
there will be brighter days for the pro- 
ducer. He has thus far carried on under 
dificulties but still he has courage and 
vems likely to make a better showing 
this season than last. 


= v 
GUARANTEED STOCKS 


ECLINING money rates is one of 

the most important single factors 
favorably affecting the prices of fixed 
income securities, and under this classi- 
feation come ‘‘guaranteed”’ stocks of 
investment grade. The guarantors of 
the issues shown below are all strong 
corporations, three of them being im- 
portant railroads and the other the 
strongest oil company in the world. 
Safety of income ranks with that of high 
grade bonds and has the advantage over 
honds of being exempt from normal in- 
come taxes. While some of these issues 
command but limited marketability, 
this factor is of secondary importance to 
those who hold them as permanent media 
of income. The following group affords 
an average return of 5.23 per cent. 














4Montcomery & Erie Rattway 4 per 
ent stock is of $10 par value, with 
4) cents annually guaranteea by Erie 
Railroad: Line forms an important gate- 
way into New. England. Currently 
quoted around 614, the issue yields 6.15 
percent net. 


40tp Cotony Rattroap constitutes a 
portion of the New York, New Haven & 
Hartford system; the latter guarantees 
dividends of $7 annually on Old Colony 
common stock. Present quotations for 
‘his issue, which has a par value of $100, 
are around 136, affording a yield of 5.15 
per cent. » 


4 AiBany & SusquEHANNA 11 per cent 
stock, $100 par, is selling for about 219 
o yield 5.02 per cent. This road pro- 
vides the Delaware & Hudson with its 
main line from Binghamton to Albany, 
N. Y., and constitutes a very valuable 
piece of mileage. Annual dividends are 
guaranteed by Delaware & Hudson. 


4 RensseLaER & SARATOGA RAILROAD is 
another portion of the Delaware & Hud- 
‘on system, extending the latter north to 
Canada. At present $7.12 per share is 
paid on the stock annually (out of D. & 
. rental); road pays its own corpora- 
tion-income tax so that any reduction 
i that tax would mean increased divi- 
dends on the issue. Present prices of 


round 142 afford a yield of about 5.01 
Der cent. 


s STANDARD Ow Export is a subsidiary 
Tread Oil Company of New Jersey. 
; €subsidiary’s 5 per cent preferred stock 
guaranteed as to dividends by the 
fa company as well as by Humble 
< Refining, Standard Oil of Louisiana 
a Carter Oil Company. Now 
the around 101 to yield 4.95 per cent, 
‘sue is non-callable to January 1, 

» after which it is redeemable at 110. 
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Poor & Company 


Listed on 
NEW YORK STOCK EXCHANGE 


We have prepared an analysis of 
this company covering its position 
as a manufacturer of railway sup- 
plies for track construction and 
maintenance. 


A copy will be furnished upon request 


ALBERT FRIED & Co. 


Members New York Stock Exchange 
120 Broadway New York 









































FEBRUARY CHAIN STORE SALES 




















February Sales Two Months’ Sales 
(600 omitted) (000 omitted) 
GENERAL MERCHANDISE: 1930 1929 % Incr. 1930 1929 % Incr. 
American Dept. Storés......... 610 591 3.2 1,231 1,227 0.2 
Consolidated Retail Stores...... 1,694 1,185 42.2 3,143 2,445 28.3 
ASAD ONE s EEG) 60 6 o:0 0.606 02000 81 51 60.3 164 89 83.9 
CROMER ccs cicceccsees see 1,861 1,616 15.1 3,613 3,077 17.4 
Grant-(WeT.) 005 ccccesedscess 3,911 3,516 11.2 ,695 6,845 12.4 
(OS rere ree 241 226 6.7 454 423 7.4 
oS eee re 9,944 9,774 1.7 19,295 18,793 y By 
SS 2 ee eer 4,642 4,358 6.5 8,844 8,501 4.0 
DECCHOLY- BUDTOE....ncccpenceeves 2,907 2,844 2.2 5,601 5,535 1.2 
DICHGHBE MCGTER. . 5. 602.0.5,00 000: 1,261 1,209 4.3 2,484 2,373 4.7 
Metropolitan Chain............ 995 882 12.7 1,965 1,681 16.8 
Montgomery Ward............ 18,406 18,655 *1.3 36,737 36,784 *0.1 
[OS a ho 8 rr 989 910 8.6 :92 1,724 11.8 
National Bellas-Hess........... 2,286 2,552 *10.4 4,758 5,369 ¥*11.4 
NRE ara 5'c: 5- 5 40 a1 6.8 wiere aleve tale 867 716 21.1 1,687 1,302 29.4 
be) oe at A A 2 a 1,633 1,371 19.1 3,144 2,670 17.7 
Li gl eo) i ree 11,197 9,378 19.4 21,806 18,394 18.5 
Bears, TIOOUUOIE. 5.06.0 koe sie 27,625 26,777 3.2 54,445 51,278 6.2 
Woolwortit (F. W.) <0 .cccccces 20,029 19,375 3.4 38,437 37,035 3.7 
GROCERIES: 
American Stores........cccceses €11,343 c11,228 1.0 c24,169 c24,238 *2.0 
pS a: Se oS ree 2,335 1075 12.5 4,664 4,199 11.1 
MECKIAET BUOTES. 6.2.2 ec cccccecs 6,769 6,120 10.6 13,911 12,419 12.0 
po 8 ee Sree iar rarer 6,799 7,172 *5.2 14,133 14,444 *2.2 
Po a See > 1,227 1,183 EB 2,515 2,335 y PY 
RROSVOS (IAMIG!) . ow ccccccsccecec a2,868 a2,807 2.2 6,474 6,242 Sad 
oe A 17,454 15,302 14.1 35,893 30,205 18.8 
Southern Grocery Stores........ 1,322 1,046 26.3 2,9 2,289 29.3 
RESTAURANTS: 
PSII iaicrarctabrsiorn o aieie oie athe 434 403 7.2 914 831 10.0 
ana 0's nig ose a0 iniarss0e.0e 2,148 2,144 0.2 4,517 4,584 ¥*3.0 
Exchange Buffet.........ccceee 532 495 7.8 1,137 1,046 8.6 
PE MRAMIINE < cn0ai.c tk iate uiseke dreneisee biel e' 611 475 28.0 1,126 875 27.0 
NN sacs oa ae wae 6 a wine cine ore 149 137 8.5 303 273 10.6 
go eS ee 1,177 1,147 2.6 2,476 2,371 4.4 
WIDGET BIBER. oc oc cceseccce 1,257 1,228 2.3 2,637 2,526 4.3 
DRUGS: 
People’s Drug Stores........... 1,301 1,067 21.9 2,597 2,178 19.2 
Walgren Drug Stores........... 4,210 3,136 34.2 8,492 6,191 37.2 
CLOTHING: 
Lane. Bryant.......- ie queneiel ceca 1,022 946 8.0 2,171 2,031 6.9 
Lerner Stores......... paw aews 1,518 985 54.2 2,983 1,929 54.6 
National Family Stores......... 326 222 46.4 ona hee sree 
National Shirt Shop.........0.. 362 248 45.5 645 492 31.3 
Bally FLOckS... és ccesvacsvccoes ° 309 197 56.9 728 446 63.2 
SHOES: 
WIPIGM ONG. sive cece rece ewes 248 193 2.9 496 424 1.7 
pS Se ee 287 214 33.6 523 402 29.9 
po 8 eee ee 1,048 1,025 2.2 2,102 2,143 *1.9 
WRGIVIO BROS. oc ccc cccccveses 1,679 1,482 13.2 3,154 3,052 3.3 
Shi COMMA. 6.06 6c cevsavcece 560 376 48.7 ,095 757 44.6 
MISCELLANEOUS: 
Morison Elec. Supply..... ea baie 172 117 47.6 335 233 40.1 
Schulte United 5c. to $1.00...... 1,516 630 140.0 | 3,012 1,318 128.0 
Western Auto Supply.......... 785 652 20.3 1,646 1,414 16.4 


*Decrease. a4 weeks end. Mar.31. b 8 weeks. c 4 weeks, and 9 weeks end. Mar.1. d 8 mos. 
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Performance Counts 


49% Interest 
98% Profit Sharing 













Without interrup- 
tion, for 7 years, 
holders of the 6% 
Profit Sharing Bonds of CREDIT 
SERVICE, INC., a leader among in- 
dustrial banking institutions, have en- 
joyed a high degree of liberality as 
well as regularity in investment in- 
come. The return of 70% in 7 years, in- 
cludes one third of the net profits. 


The 6% Bonds, with corresponding 
Certificates of Profit Sharing, are avail- 
able in various denominations at $100. 
A customer market is maintained. 

Mail coupon now for full information. 


CREDIT SERVICE 


ASSOCIATES, Inc. 
Graybar Bldg., N. Y. Lexington 2596 





ADDRESS 





F.W.3-26-30 























INVESTORS 


Our Weighted Average. representing the net opinion of 
America’s outstanding advisory organizations, has for 
years proved the most profitable investment guide—Don't 
rely upon one opinion—Let the cross section of all opin- 
ion shape your course. The successful investors in Wall 
Street endorse and follow this outstanding advisory 
service. Write for descriptive literature and free current 
copy Fw-175S. 


THE BUSINESS ECONOMIC DIGEST 
2342 Madison Avenue New York, N. Y. 














If You Can Sell 
$100 Value for $10 


you are enough of a sales- 
man to make extra money 
in your spare time by 
introducing Tue Fr- 
NANCIAL WorRLpD to new 
friends. 


If you yourself are 
thoroughly sold on THE 
FInANcIAL Wor.Lp, you 
can easily sell others to 
their profit as well as 
yours. At least send for 
particulars of our liberal 
proposition to spare time 
representatives. 


H. L. VONDERLIETH 
CIRCULATION MANAGER 


THE FINANCIAL WORLD 
53 Park Place, New York 
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AFTER about two weeks of negotia- 

tion, announcement was made of 
what is probably the largest banking 
merger ever effected in the banking 
history of the world. The consolidation 
of the Chase National, Equitable Trust, 
and Interstate 
Trust brings to- 
gether institutions 
with total re- 
‘sources substan- 
tially in excess of 
any bank now in 
existence. Rumors 
of the negotiations 
have been preva- 
lent for the past 
week or so, but it 
was not until Tues- 
day of last week 
that announce- 
ment of the con- 
solidation was 
made. The inclusion of Interstate Trust 
was understood to be primarily for the 
purpose of eliminating any obstacles in 
the way of concentrating the activities 
of Chase National and Equitable Trust 
under one roof. Interstate Trust occu- 
pies a building at 37 Wall Street, which 
was formerly the main office of Equitable, 
and which is still owned by that institu- 
tion. Interstate Trust has a twenty- 
year lease on the property, and would 
thus have proved an obstacle to further 
expansion of Equitable’s office space. 
The combined institution will operate 
under Chase’s national charter. 





Albert H. Wiggin 


AAA 


The terms of the merger call for an ex- 
change of stock on the basis of four 
shares of Chase National for each five 
shares of Equitable Trust, and 32-100 
of a share of Chase for each one share of 
Interstate. To provide for the exchange, 
Chase National will increase its capital 
stock from 5,250,000 shares to 7,400,000 
shares, both of $20 par value. 

The statement of condition of the three 
institutions as of Deeember 31, 1929, 
showed capital funds, deposits, and re- 
sources as follows: ; 


(000’s omitted) 
urplus 
Undivided Total 
Bank Capital Profits Deposits Resources 


Chase National.. $105,000 $136,364 $1,248,212 $1,714,829 
Equitable Trust . 50,000 63,611 765,345 1,013,971 
Interstate Trust. 7,189 3,360 | 60,082 85,735 


The combined bank will have capital 
of $148,000,000, surplus of $148,000,000, 
and undivided profits of approximately 
$72,000,000. Deposits will amount to 
about $2,073,644,654 and total resources 
to approximately $2,814,535,634. The 
apparent reduction in capital funds of the 
combined institutions from $162,188,700 
to $148,000,000 is caused by the exchange 
offer on a lower ratio of shares all having 
the same par value. This has the effect 
of reducing the par value of the stocks 
of Equitable and Interstate, but it is 
only an apparent reduction, as the funds 
will be added to undivided profits and 
will thus be included in total capital funds. 


- fellers will be felt 


—_—_ 
The combined institution will eons; 
to be headed by Albert H. Wiggin, whorn 
become chairman of the governing board 
Mr. Wiggin has been the dominant ‘ 
terest in Chase National for a number ¢f 
years and has been largely responsible fo, 
the remarkable 
growth of this in- 
stitution from a 
small bank with 
total resources at 
the end of 1877 of 
$1,042,009 to the 
largest banking in- 
stitution in the 
world. The influ- 
ence of the Rocke- 


in the person of 
Wintrop W. Ald- 
rich, who will be- ad 
come the president ieee 
of the combined W. W. Aldrich 
banks. The merger appears complement. 
ary in every way. Chase National has 
confined its activities to the commercial 
banking field, and its interest in the trust 
business has been small. Equitable Trust, 
on the other hand, has grown to be on 
of the largest trust companies in the 
country although it does a large con 
mercial business, which was expanded by 
the acquisition of the Seaboard National 
Bank last year. The entrance of Chase 
National into the trust business on a large 
seale can be well understood: when: con- 
sideration is given to the remarkable 
growth of this type of service by trust 
companies in the past few years. 

At the recent midwinter conference 
held under the auspices of the Trust 
Company Division of the American 
Bankers Association, figures obtained 
from about half of the “trust companies 
operating in the United States show that 
a trust company was appointed executor 
or trustee for 60,036 estates in 192, 
which is an increase of 35 per cent over 
1928, when 44,375 such appointments 
were made. Of these estates about 1,068 
were for an aggregate amount of $1,000; 
‘000, indicating that trust compamits 
handled funds totaling more than $1,00); 
000,000 as executors or trustees. 


AAA 


The recent offer of United Founders 
exchange its stock for that of Americ! 
Founders is in keeping with the policié 
of the former company outlined at the 
time of its organization. One of the pt 
mary purposes of United Founders ¥# 
to acquire control of American Founder 
in order to assure continuity of manage 
ment. This has been largely 2c 
plished in that the former company 1" 
owns approximately one-third of the 
latter’s stock. ‘The recent exchange oft 
as outlined by Louis H. Seagrave, Pr 
dent of both companies, is an effortot a 
part of the management to simplify ™ 
structure of the group of trusts headed by 
United Founders and American Fou! a 
and to give United Founders maj 
control of American Founders. sak 
acquisition of control would 
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United Founders to simplify its account- 
ing methods and would permit the 
carrying of & consolidated balance sheet 
and earnings statement of that company 
and, after the exchange of stock, its 
subsidiaries. Mr. Seagrave also pointed 
out that the acquisition of control would 
not mean absorbing or eliminating Ameri- 
ean Founders, but that the policies of 
American Founders would be continued. 
The management of United Founders will 
also study the possibilities of consoli- 
dating all or some of the four general 
management types of trusts which are 
now subsidiary to American Founders. 
Although American Founders now holds 
about 80 per cent of each of these com- 
panies there is still considerable public 
participation and consolidation is by no 
means simple, as each have various capital 
ructures and by-laws, although they 
operate generally along the same lines as 
investment companies. 

Besides being formed for the purpose of 
sequiring control of American Founders, 
the policies of United Founders were also 
to take a large position in certain invest- 
ments and to acquire minority or con- 
trolling interest in companies for the 
ellateral advantage of bringing invest- 
ment service contracts to American 
Founders. The company is one of the 
most important factors in the public 
utility field through its holdings in various 
public utility holding companies, and it is 
understood that its activities will now 
center on railroad, bank and insurance 
companies. Evidence of this is found in 
that fact that two members of the 
American Founders group were recently 
eeeted directors of Maryland Casualty 
and Lincoln National Life. It is interest- 
ing also to note that Indiana laws permit 
a life insurance company to invest a 
portion of its funds in stocks, and while 
it is understood that Lincoln National 
has not taken advantage of this, it would 
not be surprising if the affiliation with 
American Founders’ interests would result 
ina change in that company’s investment 
policies, as far as is allowed by law. 


v 
MARKET SHEET PROHIBITED 


HE Wall Street Consultant, a market 

sheet published and edited by William 
Rogers at 130 Clinton Street, Brooklyn, 
was enjoined permanently from publica- 
tion during the past week by Supreme 
Court Justice Harry E. Lewis on a motion 
by Deputy Attorney-General William 
J, Mulholland of the State Bureau of 
Securities. In the same order Rogers was 
— permanently from further stock 

es. 

The Consultant was a weekly which 
purported to give expert advice on the 
purchase and sale of securities. It had 
0,000 subscribers, and, according to 
testimony given by Rogers at the Bureau 

urities, its gross annual income was 
more than $50,000. In conjunction with 
the Consultant Rogers also issued the 
ly Market Pendulum, which sup- 
poeodly supplied the subscribers with 
Rage information. Rogers is said to 
ve dealt principally in shares of the 

— Stores, Ine., of New England, 
a which he bought at $10 a share and 

at $25 to $35 a share. 

© Consultant and Daily Market Pen- 

um were among the tipster services 
os an article on ‘The Dollarettes”’ 
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,..t0 profit 


your business 


and yourself... 


“By continually broadening his business vision, by 
seeking and applying new ideas, by grounding himself 
in the principles of sound finance... by so equipping 
himself, the unknown today becomes the business leader 
tomorrow.” 

The truth of this is fast becoming recognized bya grow- 
ing number of men in all lines of business. It is recog- 
nized by every man of foresight, and business ambition 
—whether modest or vast. 

One result of the increasing demand for business and 
financial news in all parts of this country, is reflected in 
the broad distribution of The Wall Street Journal. This 
daily newspaper is now read regularly by better informed 
business men in practically every city of this country. 
It is read for the best business as well as the best finan- 
cial information which is available. 

Published by the greatest business and financial news 
gathering organization in the world, The Wall Street 
Journal will bring you, daily, a wealth of information 
you will not otherwise obtain. It will broaden business 
vision, suggest new ideas, interpret finance for you fully 
and accurately. It will distinctly profit your business 
and yourself. 
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To acquaint more business men with The Wall Street 
Journal, the readers of this magazine are being offered 
a special trial subscription. Each subscriber taking 
advantage of this special offer will also receive, com- 
plimentary, ‘10 Rules for Investors.”’ This is one of the 
most popular financial guides published in recent years. 
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4 American Superpower “Cc” 


Total income of $50,435,223 for 1929 
represented an increase of 600 per cent 
over $7,165,746 reported for 1928. Net 
was equivalent to $4.93 a share on out- 
standing 8,243,000 shares of no par com- 
mon, against $2.35 a share on 1,616,000 
shares in previous year. Book value of 
common at close of year was equal to $22 
a share. Company is a leading utility 
investment trust, including among its 
holdings substantial amounts of Common- 
wealth & Southern, United Corp., Elec- 
tric Bond & Share, Consolidated Gas, 
Niagara Hudson Power, American & 
Foreign Power, United Light & Power, 
and American Gas & Electric. On Jan- 
uary 2 a special dividend of $1 a share was 
distributed as payment covering 1929. 
It is expected that a similar distribution 
may be considered at midyear. 


4 Automatic Voting Machine “D” 


Management deferred action on quarterly 
payment of prior participating stock 
due at this time. Lower profit margin 
forced by competition necessitated con- 
servation of cash. 


4 Aviation Corp. of Americas “D” 
Annual report for 1929 discloses net loss 
of $317,412 after charges. Costs of 
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expansion during past year cut heavily 
into earnings. Pan-American Airways 
subsidiary is rapidly becoming important 
factor in South American trade. 


4 Babcock & Wilcox ed 


Earnings for 1929 reflected high rate of 
industrial activity. Company manu- 
factures water tube steam _ boilers, 
stokers and superheaters. Net of $2,546,- 
530 was equal to $11.21 a share on 227,000 
shares of $100 par outstanding. In 1928 
net amounted to $2,055,080, including 
tax refund of $129,096, or $9.05 a share. 


4 Blauners | 


Operators of Philadelphia department 
store, reported net of $701,635, equiva- 
lent to $5.07 a share on common for year 
ended January 31, 1930. In preceding 
fiscal year net of $598,050 equalled $4.86 
a share. 


4 Bunker Hill & Sullivan ad 


Company reported net profits of $2,329,- 
046 or $6.92 a share for 1929 as compared 
with a net of $2,255,729 equal to $6.71 
a share in 1928. Present annual dividend 
of $3 plus $3 in extras appears secure. 


4 Dictaphone —" 
The past year proved to be the most 
profitable in the company’s history. Net 
of $728,345 was 19.1 per cent over the 
net of 1928, equivalent to $5.46 a share, 
as compared with $4.87 a share in 1928. 
Earnings gain warrants increase in cur- 
rent annual dividend rate of $3 a share. 


py” 


Recent validation of Lowell-Dunmore 
patents in suit against Radio Corporation 
of America strengthens position of com- 
pany, but appeal may reverse decision. 
In event decision is sustained, possibili- 
ties would include larger royalty pay- 
ments and substantial settlement on back 
royalties. Company also has suit of 
lesser importance against Polymet Manu- 
facturing, involving method of producing 
paper condensers. 


4 Elgin National Watch ad 


Company reported net of $1,972,971 
equivalent to $4.93 a share as compared 
with $1,749,401 or $4.37 a share in 1928. 
Upward revision of tariff on watch parts 
would be beneficial factor for company. 


4 Dubilier Condenser 


4 Fischman (I), class A id 


Substantially increased demand for soda 
fountains resulted in a 56 per cent gain 
in net for 1929, as compared with 1928. 
Earnings of $650,526 were equal to $8.63 
a share on the class A stock, against 
$423,784 in previous year. Through sub- 
sidiary, Consolidated Marble Corpora- 
tion, formed in September, 1929, company 
is largest distributor of marble in the 
United States, having exclusive contract 
with Societe-de-Merber-Sprimont of Brus- 
sels, which is. Europe’s leading marble 
producer. 


— —————., 
4 Ford, Limited or 

Another of this company’s +: 
aries, German Ford Motor Came 
declared a dividend of 10 per cent on th, 
outstanding share capital. At a omie 
price of 194 for the German Ford stock 
quoted on the Berlin Stock Exe 
this dividend represents a yield of 55 
percent. After having set aside $357 000 
for statutory results and . $321,300 as 
amortization of patents, net earn 
amounted to $528,100. These three itens 
taken together reveal earnings of ove 
one-third of the invested capital of about 
$3,750,000. German registration figures 
confirm tremendous progress which Ford 
has made in that country. Of the num. 
ber of motor vehicles officially registered 
in January, 1930, 20 per cent were Ford 
products, as compared with but 6% pe 
cent a year ago. The Ford principle of 
high wages has introduced a new standard 
in Germany, inasmuch as this company 
pays to a skilled workman on an average 
of 70 cents an hour, which compares with 
an average of 35-cents an hour for the 
corresponding job in most of the German 
plants. The territories served by Ford 
Motor Company of Germany also include 
Austria and Czechoslovakia, with acom- 
bined population of 85,000,000 people. 
The decided struggle of these peoples for 
higher standards of living, patterned after 
the American level, indicates good pros 
pects for a further development of the 
Ford business. The company has re 
eently started construction of a new 
plant near Cologne, which will occupy 
a large water front on the Rhine. This 
plant is expected to be in operation at 
the end of the year. 


4 Gorham Manufacturing ey 


Despite supposed curtailment in pu- 
chasing power for luxury merchandise, 
company returned net of $1,182,234 or 
$6.37 a share for 1929. This represents 
a 6 per cent increase over net of $1,113,577 
or $6.00 a share reported for 1928. 


4 Hazeltine *C 


Reported net of $513,244 before amorti- 
tion of patents, equivalent to $2.9 4 
share on 175,000 no par shares. As col 
pany depends upon production of radio 
manufacturers which use its patenls 
outlook appears uncertain. 


4 Interstate Hosiery Mills “p 
Costs incident to co-ordinating consti 
ent companies, as well as increasing colt 
petition in the trade, resulted in omissio® 
of dividend on common due at this time 


“B” 


4 Kawneer 


‘Report for 1929 shows net profit of soi 


914 equal to $3.80 a share on 131,000 
par shares of common as com wi 
$394,567 or $3.01 a share in 1928. As 
manufacturer of copper trim for 
fronts and show cases, company 8 
fiting from rapid chain store devel 
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the modernization of old stores. 
nt annual dividend of $2.50 a share 


and 


on an attractive yield. 


Meade, Johnson “ar 
Manufacturer of ‘‘ Dextri-Maltose” baby 
ipods, reported further gain in earnings. 
Net for 1929 of $1,278,473 equals $7.03 
4 share, as compared with $1,082,305, or 
$583 a share, in 1928. 


sNat. Sugar Refining of N. J. “A” 
profits reported for 1929 were equal to 
492 a share on common as compared 
with $5.62 a share in 1928. Although: in- 
qeasing volume would suggest larger 
amings, small spread between prices of 
aw and refined precludes any material 
improvement in near future. 


4 Newport Company "4" 


Annual report of company for 1929 
showed net of $1,682,286, equal to $3.50 
ashareof common. In 1928 net amount- 
ad to $585,426, or $1.19 a share. Com- 
pny manufactures diversified group of 
chemical products. 


4New York Investors "4" 


Consolidated report for 1929 shows net 
of $4,487,611, equivalent to $3.70 a share 
on 1,004,424 no par common shares. In 
1928, net of $3,528,632 or $2.75 a share 
yas reported. In financing building con- 
sruction through Prudence Company 
and other subsidiaries, company should 
benefit from easier money. 


4 Niles-Bement-Pond — 


Earnings of $1,309,422 for 1929 represent 
an increase of 115 per cent over the net 
of $607,735 of 1928. These earnings are 
equivalent to $6.32 a share as compared 
with $2.47 a share. Improved earnings 
and strengthened status suggest that 
dividends on common may be resumed 
soon. 


4Piney-Bowes Postage Meter “A” 


Report for 1929 shows net of $258,682 
equal to 32 cents a share on 800,660 no 
par common shares compared with 
$120,253 or 17 cents a share in 1928. 
Introduction of newly perfected machines 
should help current earnings. 


‘Q. R. S..De Vry is 
lower profit margin as a result of keen 
competition forced elimination of annual 
“ent dividend on common stock. 
Company has been marketing home 
movie camera and projector combination 
at prices substantially below competitors’ 
products. 


‘Reeves (Daniel) — 


4s was estimated in last week’s column, 
‘arnings for company for 1929 were in 
excess of $3 a share. Net of $1,128,349 

been reported, equal to $3.12 a share 
Walnst $857,316 or $2.20 a share in 1928. 


‘Reynolds Metals a Ng 


Curent annual dividend of $2.40 appears 
‘mply secure, with income report for 

showing $4.63 a share on 768,749 
par shares of common. Company 
tanufactures devices and equipment for 
perature control in domestic and 
“thstrial fields, and foil products, in- 
duding Wrappers and ornaments. Trend 
Nearnings has been progressively up- 
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The Comptroller of the State of New York 


will receive bids at his office at Albany, New York, 
April 15, 1930, at 1.00 o’clock P.M. 


$31,550,000 


Serial 4% Gold Bonds of the 


State of New York 


Exempt from all Federal and State Income Taxes 


For the purchase of the following issues: 
$2.050,000 State Park System 4% Bonds—Dated April 15, 1930, and 





maturing $82,000 annually on April 15, 1931 to 1955, both inclusive. 
$6,900,000 General State Improvements 4% Bonds—Dated April 





15, 1930, and maturing $276,000 annually on April 15, 1931 to 


1955, both inclusive. 


$22,600,000 State Institutions Buildings 4% Bonds—Dated April 





15, 1930, and maturing $904,000 annually on April 15, 1931 to 


1955, both inclusive. 


These bonds are legal investments for savings banks and trust funds and 


are acceptable to the State of New 


York as security for State Deposits, to the 


Superintendent of Insurance to secure policy holders, and to the Superintendent 
of Banks in trust for banks and trust companies. 

No bids will be accepted for separate maturities, or for less than par value of the 
bonds nor unless accompanied by a deposit of money or by a certified check or bank 
draft, payable to the order of the Comptroller of the State of New York for at least 
two per cent of the par value of the bonds bid for. 


This issue of bonds does not increase the net debt of the State, as these bonds 
are issued to refund a like amount of temporary notes now outstanding. 


: The Comptroller reserves the right to reject any or all bids which are not in his 
opinion advantageous to the interest of the State. 


For further information and financial statement, consult any bank or trust 


company or send for descriptive circular. 


MORRIS S. TREMAINE, State Comptroller. 








ward since consolidation of component 
units in 1927. Capitalization consists 
solely of common stock, currently selling 
around 30 on the New York Curb ex- 
change. 


4 Rolls Royce of America “Cc” 
Stock broke to new low on announcement 
that earnings for 1929 were off about 
60 per cent from 1928. Net of $134,764 
equalled $3.85 a share on outstanding 
35,000 shares of 7 per cent preferred 
stock. In 1928 net of $331,122 was 
equivalent to $9.46 a share of preferred. 


4 Russeks Fifth Ave. — 


For fiscal year ended February 1, 1930, 
net amounted to $253,136 or $2.02 a share 
on 125,000 no par common shares as 
compared with $227,654 or $1.82 a share 
on same basis in preceding fiscal year. 
Dividend was recently inaugurated on 
$1.60 a share annual basis. 


4 Shattuck Denn Mining “—)" 


Annual report for 1929 disclosed profit 
of $124,237 after depreciation and de- 
pletion equal to 15 cents a share on 
799,416 no par shares in contrast to a 
net loss of $221,325 in 1928. 


Smith (A. O.) “—-— 
Performance of shares provided feature 
of week on the Curb with sharp advance 
to new high levels. Move followed report 
of earnings for six months ended January 
31, 1930, which showed net of $2,674,811, 
equal to $5.25 a share on 500,000 no par 
shares as compared with $913,334 or 
$1.73 a share in the same period of the 
preceding fiscal year. Company has 


recently closed several important con- 
tracts with leading petroleum companies 
both for pipe and pressure oil stills. 


4 Transcont. Air Transport “C” 


First annual report of company for period 
from August 1 to December 31, 1929, 
shows consolidated net loss of $986,591. 
Costs incident to pioneering followed by 
drastic rate reductions caused loss to be 
larger than previously expected. State- 
ment of C. M. Keys with report indicates 
that operations for first quarter of 1930 
will also show a deficit. 





v 





IRISH REPUBLIC BONDS 


RIOR to the establishment of the Irish 
Free State in 1921, the De Valera 
party in the United States floated the so- 
called ‘‘Republic of Ireland Loan of 
1919.” An amount of approximately 
$2,800,000 was raised and deposited with 
New York banks. In litigation which 
followed over the disposition of these 
funds, the New York Supreme Court in 
1927 handed down a decision denying all 
claims of both the Irish Free State and the 
De Valera party. Receivers were ap- 
pointed for the distribution of the re- 
maining funds to subscribers of ‘Re- 
public” certificates who could prove their 
claims. On March 16, 1930, this litigation 
was finally settled when the Supreme 
Court announced its approval of distribu- 
tion of. the balance available among 
129,031 holders of ‘‘Republic of Ireland” 
bonds. The amount received is equivalent 
to approximately 58 cents for each dollar 

of the original investment.. 
37 
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INVESTMENT TRUST EARNINGS 





DIVIDENDS 








HE following statistics, compiled by THE FinanctaL Wor Lp, show operat- 

ing results of a number of the leading investment trusts for last year as com- 
pared with data of a year ago. Liquidating value per share, total earnings, and 
proportion of the total derived from income on securities held (in cases where 
these figures are available), and other important information are included. The 
fact that only four of the twenty-five companies listed showed no market loss 
as of the end of the year would appear to indicate that a security price decline of 
the proportions of that witnessed last fall was as unexpected on the part of the 
investment trust managements as it was to the remainder of the financial 
community. 








Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 





The Directors of The Peoples Gas Light 


and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3rd day of 
April, 1930, said dividend to be payable 
on the 17th day of April, 1930. 


A. L. TOSSELL, Secretary. 

















7 Value Total Earn. Earn. From Div. 
ec. 31 Int. and Div. Paid 
Company 1928 1929 1928 1929 1928 1929 per Sh. 
eo ee ee) a eo ce ee $1.60 
ae oe ee 49.54 48.20 $5.88 $1.16 $0.27 St 
RINODS SRV... ...0s 0 : b16.46 10.89 2.64 SS JZ 0.23 do.80 
Am. Brit. & Cont.. :.....- 7.71 3.21 1.06 0.57 0.01 if rer 
Capital Admin. ‘‘A’’..... 21.55 23.13 0.49 3.78 e0.09 n°  wethis 
BOSS OO See eo Be 1. ~~geees | Seer is 
ee eee t 71.09 |) aa 3.11 : Pe | wewen 
bo a OS eee Se eae (ie | errr 
le a ee £53.85 Sere ae awe ek i iio 
Gen. Am. Invest......... Ute Vl) 7 a =e a ft 
OR. PMD Bry... «.seccses h29.55 h27.97 1.18 4.32 0.03 0.75 s0.67 
Graymur Dorp... .ccvcess £50.00 ae 8 0—_ wb wins ss. «seen [a 0Cté S'S 
ee ee ea j20.75 Cf ee Bae Seine 20.37 0.45 
OR ee 130.20 ee”. hele on Sees! eisitnet> ademas 2.00 
Lehman Corp..........+. £100.00 REA Seek See oo ee, wiaikieie 
Mayflower Asso.......... 57.02 58.66 1.90 2.02 n0.44 2.63 ss2.00 
Prudential Inv........... £25.03 eS are —) | nee ee ~ ‘nawee 
ee ao EG ti i, EE | Re a a a Ge 
See eS ee 1.96 ae!  cspeee Rae. S058) shea.  dakur 
PE. Gomes. rsd oc ey) cares. Eb lce- seeds .piebisee mais 
Sterling Sec. “A”’......+. 15.65 10.88 0.78 3.90 | RR 5 
Ob ON Ae eee £47.27 > ZZ a wiene 20.61 t1.00 
Zt. cocsabese'e “seeps OO ee ee a ee 
U. S. & Foreign........+. 30.28 28.29 5.86 Bee’. -tiwac Dae 8 86=—s 6 a wee 
De SCA. ..cbeesses Sawene See.  copat ol Gehan «Baws kote: =- Sasse 
Mkt. Val. Inves. Mkt. Val. Inves, 
and Cash and Cash Appreciation Depreciation 
Company 12/31/1928 12/31/1929 12/31/1928 12/31/1929 
ON $73,269,329 i Bk, ar x$713,615 
Amer. Eur. Sec..... = be Paha A *21,486,248 *26,185,387 $7,028,371 x5,041,610 
eS OS eee 5,809,140 6,137,945 733,600 263,378 
Avn: Pet: Oe OOS... 0 ces 19,623,421 17,087,745 448,386 2,633,000 
ee *9 329,631 *11,602,713 309,095 1,244,880 
oO cs |b. eek lf ey ni ar 11,750,000 
TS Se §22,102,018 11,163,134 §2,307,727 3,993,730 
OO Se er UE: ree . ‘ ,000 
Ee. ccciskuseess . ssa soe ee 23,368,920 yt ee Se 2,608,760 
i chases  daeeoven en sete =—és*™*ésw wn ne cms 5,232,369 
CSS | *24 285.938 *35,379,603 7,142,791 x5,595,058 
ccs sceesees 8  S2nkob0h%6 [at 8 =§ ~“senseees 1,018,889 
ee ee ee Se. 9 . deneenion 3,618,717 
Se eT coun e sivsaeeeoe 121,838,482 m27,261,615 1928,695 k3,559,468 
ene eS he ie Ob | eer aa ,000 
DIRVEOWET BUBB ccc cccccess «8 BS BO Se eee IS SeGnee = =——iCtn eww cwee 775,775 
Prudential Inv... .....e0.+. ' nue eneew ee: =» (<i‘(tél et oc 3,067,169 
DS EE Ccetksiccess #é§§ sovxesineoe as \psbeceee 1,210,610 
Se ae. “Leicabsecs -ses0 been ee aee> = =—Ss ewaresene 1,176,718 
LS OS aS ee ee se ee Close = =—=s -secisece 4,635,005 
Sterling Sec..... chao hneae *18,436,530 *31,638,643 1,879,267 3,728,147 
Se. -cwiseccehaee, / » waeibes ab es hot | ee ces 1,612,056 
iT. cissbseseses >.  Spseseenee Sra eseenee 8 —§_—=s_ answerer x533,813 
OS. El POG cc cs ccvncse 61,088,639 60,990,745 17,760,285 x8,342,682 
bas sae eee * 42,673,914 is aan eae 2,342,233 


ie EOE eer 


*These figures are not relevant as capital was increased during year. 


§August 15, 1929. 
of Haygart Comp. and Railway & Express. 
in 1928. d Plus stock dividend. 


k Dec. 10, 1929. 1 May 31, 1929. 
n10 nionths ended Dec. 31, 1928. 


extra in stock. t Initial dividend. 


tPreferred stock. 


a Based on 1,815,147 shares in 1929 and 662,650 in 1928 due to acquisition 
b Based on 183,846 shares in 1929 and 174,000 shares 
e Period Oct. 18 to Dec. 31, 1929. 

tion. H Based on 627,356 shares in 1929 and 542,539 shares in 1928. 


f At time of organiza- 
j Sept. 30, 1929. 


m Includes Motion Picture Capital acquired Oct., 1929. 

Represents combined holdings of Tri-Continental and 
Tri-Continental Allies; merger cffected during 1929. 
Investors and 2nd General American Investors; merger effected during 1929. 
x Appreciation. 


r Represents results of General American 
s Stock. ssPlus 
z From time of formation in 1929. 














MEETING NOTICE 


DIVIDENDS 





SOUTHERN PACIFIC COMPANY 
NOTICE OF MEETING. 
165 Broadway, 
New York, N. Y., January 2, 1930. 

The Annual Meeting of the Stockholders of the 
Southern Pacific Company will be held at the office 
of this Company in Anchorage, Jefferson County, 
Kentucky, on Wednesday, April 9, 1930, at 12 
o’clock noon, standard time, for the following 

urposes, viz.: 

1. To elect fifteen Directors. 

2. To authorize, approve and consent to an 
increase of the Capital Stock of the Company by 
the amount of $200,000,000 by issuing 2,000,000 
shares of common stock of the par value of $100 


The Western Union Telegraph Company 
New York, March 11, 1930. 
DIVIDEND NO. 244 


A dividend of TWO PER CENT. on the Capital 
Stock of this Company has been declared payable on 
the 15th day of April next, to stockholders of record at 
the close of business on the 21st day of March, 1930. 

The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 





Northern Indiana 
Public Service 
Company 
Notice of Dividends 


The Board of Directors of the 
Northern Indiana Public Service 
Company has declared the follow- 
ing regular quarterly dividends: 

One and three-quarters per cent 
(1%%) on each share of the out- 
standing seven per cent (7%) 
Preferred Stock. 

Oneandone-halfpercent(1%4%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(13%) on each share of the out- 
standing five and one-half per cent 
(534%) Preferred Stock. 

The above dividends are pay- 
able April 14, 1930 to stockholders 
of record March 31, 1930. 


B. P. SHEARON, Secretary. 





— 











Interstate Public 


Service Company 
Notice of Dividends 


The Board of Directors of the 
Interstate Public Service Company 
has declared the regular quarterly 
dividend of one and three-quat- 
ters per cent (134%) on the out 
standing seven per cent (7%) Prior 
Lien Stock of the Company, pay’ 
able April 15, 1930, to stockhol 
of record March 31, 1930. 


LOIS ALLEN, Secretary. 











each, and to take all suitable action in the premises. 
3. To transact all such other business as may 
legally come before the meeting, wpm py he ap- 
roval and ratification of all action of the Board of |} UNITED VERDE EXTENSION MINING COMPANY 
Directors and of the Executive Committee since the 
last annual meeting of the Stockholders of this 233 Broadway, New York, N. Y. 
March 14th, 1930. 


Company. 
For the purposes of the meeting, the books for Dividend No. 56 
the transfer of stock will be closed at 3 o'clock P.M.,| 4 aividend of One Dollar per share on the outstanding 
been declared, payable May Ist, 1930, 


Monday, March 24, 1930, and will be reopened at | oa njital stock has 
10 o’clock A. M., Thursday, April 10, 1930. to stockholders of record at the close of business April 2nd, 
1930. Stock transfer books do not close. 


y 
By order of the Board of Directors. 
HUGH NEILL, Secretary. _ _C.P. SANDS, Treasurer. 








osu 








The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


de 
A dividend of two per cent (2%) has beet 
clared payable on the 15th of April, 1930, © 
shareholders of record at the close of b 


the 22nd March, 1930. 


W. H. BLACK, Secretary-Treasue, 


Montreal, 26th February, 1930. 


—— 
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MEETINGS AND ELECTIONS 








NOTICE OF ANNUAL MEETING OF 
PREFERRED AND COMMON STOCKHOLDERS OF 


ee 


INGORPQRATED 


No. 75 Montgomery Street, 
Jersey City, N. J., March 13th, 1930. 


Notice is hereby given that the Annual Meeting of the Preferred and Common 
Stockholders of The American Tobacco Company will be held at the office of the Com- 
pany, No. 75 Montgomery Street, Jersey City, N. J., at eleven o’clock in the forenoon 
on Wednesday, April 2nd, 1930, to elect directors, to consider and approve the Annual 
Report of the Company’s operations for the year ended December 31st, 1929, to ratify 
and approve the actions of the officers and directors as set forth in the minutes of meetings 
of the Board of Directors since the last Annual Meeting, and to transact such other 
business as may properly come before said meeting. 





The Preferred and Common Stock transfer books will not close, but holders of 
Preferred Stock and of Common Stock to entitle them to vote must be of record at least 
twenty days prior to the meeting, that is, not later than March 13th, 1930. 


RICHARD J. BOYLAN, Secretary, 
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Public Service Corporation 


of New Jersey 
Dividend No. 91 on Com- 
mon Stock 
Dividend No. 45 on 8% 


AMERICAN COMMONWEALTHS 
POWER CORPORATION 


Cumulative Preferred Stock New York Grand Rapids St. Louis 
ee _ 29 on 7% 

umulative Preferred Stoc e¢ e 

Dividend No. 7 on $5.00 Dividend Notice 


Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 


The Board of Directors of American Commonwealths 
Power Corporation has declared the following dividends: 


Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the non 
value Cumulative Preferred Stock, being 
1.25 per share, and 85 cents per share on the 
fon par value Common Stock for the quarter 
ending March 31, 1930. All dividends are pay- 
able March 31, 1930, to stockholders of record 
at the close of business March 1, 1930. 

Dividends on 6% Cumulative Preferred Stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 23 on 7% 
Cumulative Preferred Stock 
Dividend No. 21 on 6% 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Electricand Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends are 
payable March 31, 1930, to stockholders of 
record at the close of business March 1, 1930. 

T. W. Van Middlesworth, Treasurer. 











“The Pacific Telephone and Telegraph Company 
Pt Notice of Dividend on Common Stock 

ConteiNidend of One Dollar and Seventy-five 

of this Geo pper share on the [omatos Stock 

any w e paid on onday, 

March 31, 1930, to stockholders of record at the 


PREFERRED STOCK 


record at the close of business April 15, 1930. 


COMMON STOCK 


record at the close of business March 31, 1930. 


purchase of additional Fractional shares. 


Checks and stock certificates in payment 
of dividends will be mailed in due course. 


March 11, 1930. 


The regular quarterly dividend of $1.75 per share on the First 
Preferred stock, Series A, payable May 1, 1930, to stockholders of 


The regular quarterly dividend of $1.63 per share on the First 
Preferred stock, $6.50 Dividend Series, payable May 1, 1930, to 
stockholders of record at the close of business April 15, 1930. 


The regular quarterly dividend of $1.50 per share on the First 
Preferred stock, $6 Dividend Series of 1929, payable May 1, 1930, 
to stockholders of record at the close of business April 15, 1930. 


The regular quarterly dividend of $1.75 per share on the Sec- 
ond Preferred stock, Series A, payable May 1 1930, to stock- 
holders of record at the close of business April 15, 1930. 


The regular quarterly dividend of 1/40 of one share, (274%) 
payable in Class A Common stock on April 25, 1930, on each 
share of Class A and Class B Common stock, to stockholders of 


Where the stock dividend results in Fractional shares Scrip 
certificates for such fractions will be issued which can, at the 
option of the stockholders, be consolidated into full shares by the 
The Company will 
assist stockholders in the purchase of additional Fractional shares. 


ALBERT VERMEER, Treasurer. 





“ose of business on Thursday, March 20, 1930. 


W. J. Puttiutps, Secretary. 
San Francisco, March 4, 1930.” 
ie 
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The Board of Directors of Industrial Finance Corpor- 
ation has declared a 10% stock dividend on the Common 
Stock, payable 244% quartefly in Common Stock on the 
first of May, August, November, 1930, and February, 
1931, to stockholders of record at the close of business 
Aprii 18, 1930. Scrip will be issued for fractional shares. 


N. F. STEVENSON, 
Treasurer. 


NEWMONT MINING CORPORATION 


A dividend of $1.00 per share has been declared on the 
stock of this Corporation, payable April 15, 1930, to 
stcekholders of record at the close of business on March 


31, 1930. H. E. DODGE, Treasurer. 
Dated, March 18, 1930. 








Wuex writing to advertisers, please tell 
them you saw their announcement in 
HE FinancraL WORLD 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things” ) 








A AVERAGE STOCK PRICES 











~—1930. 1929 
Mar. 19 Mar.12 Mar.5 Mar. 20 
See 163.38 160.98 161.58 156.70 
Industrials. ..... 169.10 165.60 163.00 206.90 
Combined....... 158.30 154.66 153.00 186.24 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000's omitted) 





Deposits—New York City........ $6,571 $6,432 ,429 
Deposits—Outside New York City. 13,529 13,395 13,830 
Loans on Securities—N.Y.C...... 3,065 2,953 2,749 
Loans on Sec.—Outside N. Y. C.... 4,818 4,874 4,762 
tInvestments—New York City..... 798 815 772 


tInvestments—Outside N. Y.C..... 1,977 1,973 2,145 
Total loans and discounts.......... 16,704 16,540 16,430 
Total net demand deposits......... 13,152 12,940 13,398 
Total time deposits.............. 6,948 6,887 6,855 


TOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 
(000,000’s omitted) 





oe 6 4} eee $7,256 $7,703 $9,374 

Outside of New York City......... 4,164 4,346 4,537 
1930 1929 

A MISCELLANEOUS Mar. 19 Mar. 20 

Total brokers’ loans (000,000)...... $3,841 $5,793 

Federal reserve ratio (System)..... 82.5% 71.7% 

Federal reserve ratio (N. Y.)........ 82.2% 81.9% 
1930 1929 

Mar. 8 Mar. 9 

Total car loadings. ........200vceces 873,548 947,539 
1930 1929 

Mar. 15 Mar. 16 


Daily Av. Crude Oil Prod. (bbls.).. 2,583,200 2,625,150 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Mar.19 Mar. 20 Mar. 19 Mar. 20 
$4.86 24 England... ... $4.86 $4.85 1/16] Wheat...$1.0454 $1.23) 
3.92 France....... 3.90% 3.90% See -73 % 1.23 
BG SUA. 2.00% 5.23% 5.23% | Flour.... 6.20 6.40 
13.90 Belgium*.....13.93 13.88 Coffee.... .10 18% 
23.82. Germany.....23.85 23.71 34 Sugar.... .05 .0490 
14.069 Austria....... 14.25 14.05 eae: 22.26 22.26 
40.20 Holland...... 40.0814 40.03% | Steel..... 34.00 34.00 
26.80 Denmark.....26.75% ....... eS -055 0775 
26.80 Norway...... 26.74% 26.65% | Copper... .18 -23 
26.80 Sweden...... 26.84 26.70 le -0490  .0660 
49.85 Japan.......% 49.37 44.50 ee -3600 .4900 
42.45 Argentinat. ..37.68 42.06 Cotton.... .1545 .2125 
#12.00 Brazilt....... 11.56 11.83 | ae 4.65 5.15: _ 
iziy. -Ohile........a206* - 22.10 Rubber... .1500 .2280 
1.00 Can. Dollar...99.93 99.42 Gasoline. . -123 ae 








*Belga. {Paper Peso. {Paper Milreis. §March futures. 
#Approximate; not yet fixed by law. 


1930——— 1929 
Mar.12 Mar.5 Mar. 13 


1930—— 1929 
Mar.8 Mar.1 Mar.9 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 


Mar. 1 week 
EASTERN DISTRICT 1930 1929 % 
Baltimore & Ohio........... be ike 59,317 65,288 ~ 
TR MORED EC TIMED. » ovo ssee sensed 27,690 34,639 —2 
Cleve., Cinn., Chicago & St. L....... 25,188 32,356 —2 
Delaware & Hudson............... 15,515 18,367 -1 
Delaware, Lackawanna & West..... 21,292 . 23,579 - 
1) BABS RES Serena 33,444 39,702 -1 
Norfolk & Western................ 27,430 32,022 -1 
N. Y., New Haven & Hartford...... 30,719 34,434 -—1 
NOW Tete CORTE... kc ccccscees 67,743 79,553 -1 
N. Y., Chicago & St. Louis.......... 23,852 27,263 -1 
Ne vk suse pore ae www os 141,701 156,015 - 
Pere DISTGWIUS... .. 5. occ cncvcecs 13,278 14,987 -1 
DS Sapte usGn sts kulewns sx 43,450 46,703 _ 
Western Maryland................ 9,689 10,325 — 
SOUTHERN DISTRICT 
Atlantic Coast Line. ........2.0.0. 22,593 22,530 ot 
IE PIE 93. 5c 2h us te we csrmslle ote iw 42,618 46,764 ~ 
Louisville & Nashville............. 31,208 38,797 —1 
Seaboard Air Lane... ...csccorversece 20,202 17,705 -1 
Southern Ry. System. ............. 46,014 47,736 _ 
NORTHWEST DISTRICT 
Chicago, & Great Western. ......... 6,648 6,800 - 
Chi., Milw., St. Paul & Pacific....... 34,703 36,563 ~ 
Chicago & Northwestern........... 43,411 48,929 -1 
ee Be ere 14,765 16,565 -1 
ee eee 17,107 18,685 _- 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 34,915 38,488 - 
Chicago,’ Burlington & Quincy...... 35,293 36,783 _ 
Chicago, Rock Island & Pacific...... 29,812 30,575 _ 
Chicago & Eastern Illinois.......... 6,687 9,076 -—2 
Denver & Rio Grande Western...... 5,660 6,961 —1 
ee Eg 26,808 30,551 -1 
SE ac Sa as wo oe b bles ee 25,056 28,944 -1 
I. 5 ohn oc bos on o0 swine 3,017 3,299 ~ 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ . 5,362 5,514 - 
Missouri-Kansas-Texas........... ; 11,100 11,862 _ 
WERE POC oto. vce ceicsvecs . 36,053 33,654 a 
St. Louis-San Francisco............ 17,805 17,864 _ 
St. Louis-Southwestern............ 6,010 6,011 
I By I okie vc son vdcpsecced 12,565 : 11,397 +10.3 


(Compiled from American Railway, Association: figures) 


(AMA SM ATT 


én 





erres* 
fmt if ibe mt 1 OO ND NOT 


aI CNR SORNS 


wp one 
SOoOnen 


Roman 
moot iy 


WAN DEN © 
TkNCNUOSOhN 


eeeee 





I 














a 


to keep you 
informed 


Every week we list in this column attractive booklet 
circulars, periodicals and special letters pertaining to iy 
vestments and other timely sukjects which we believe ho : 

of interest and profit to our subscribers, ’ 


Upon request and without obligation any of the bookleis listed 
below will be sent free, direct from the houses by whom issued 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CurRRENT LITERATURE DEPARTMENT 
Tue FrnanciaL Wor tp, 53 Park Place, New York, N. y. 


FOR INCOME BUILDERS—This booklet describes a practical Par 
tial Payment Plan whereby securities may be purchased throy h 
monthly payments of as little as $10. Shows how permanent re 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


THE SEAL THAT CERTIFIES SAFETY—A booklet issued by one 
of the well-known surety companies of New York, citing reasons for 
the growing ecco: f of guaranteed bonds and their adaptability 
to the requirements of all classes of investors. 


GLEN-GERY SHALE BRICK—An interesting account of brick 
in general and that company in particular, is contained in a hooklet 
eae Bond Talk, published by a prominent and old established 

nd house. 


LEFCOURT NATIONAL BANK AND TRUST COMPANY—A 
descriptive brochure of that bank has recently been compiled, show- 
ing the comparative statistical position of twenty-five New York 
City banks. Copy may be had on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
‘issues a bulletin which contains a condensed, but inclusive summary 
of important events of the previous week a the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular reference to a 
company serving portions of Pennsylvania, Maryland, West Vir. 
ginia, Virginia and Kentucky with water, gas, electricity and re- 
frigeration. Includes also a record form handy for any investor. 


. TRADING METHODS—A 24-page booklet issued by a New York 


Stock Exchange house, containing a brief explanation of the differen 
operations pertaining to stock market trading. ; 


MAKING PROFITS THROUGH LONG PULL INVESTMENTS 
—How profits have been made possible through long pull invest- 
ments is revealed in the four-year record of one of the country’s 
leading financial services. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investment in the period of 
maximum earnings to asure financial independence at retirement 
issued by a well known firm of Canadian investment bankers. 


HOW TO INVEST MONE Y—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor 
nothing is more important than corporation reports showing earnings 
on common stocks and the comparison with previous year, indicating 
earning TRENDS. Sample copy of ‘Corporation Earnings” free 
on request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. |The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 


TECHNICOLOR, INC.—A circular about that company, its pe 
pects, capital and financial position is issued by a New York firm 0 
investment bankers. Copy may be had on request. 


$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of invesuman 5 
securities, insurance, real estate, notes, etc., with a minimum of effort. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa 
tion on these and other oil securities. 


CHATHAM PHENIX—A circular about that bank stock, showing 
the growth since its organization in 1911, as well as a condens 
statement and other data, may be had on request. 


GILLETTE SAFETY RAZOR CO.—A report on that come 
issued by a member of the New York Stock Exchange, may 
on request. 


KEEPING THE INVESTOR INFORMED—By publishing '* 
Monthly News, a prominent firm of investment bankers ins 
clients informed as to progress, developments and earnings 0 
panies back of its securities. 


STOCK AND BOND REGISTER—This register, issued in — 
size form, contains convenient space for a systematic record Ot ment 
securities. It is issued by one of the foremost firms of inves 
bankers and may be had upon request. 


COTY, INC.—An attractive 20-page book containing an analy 
that company, and also describing the international expansion stock 
business recently accomplished through obtaining majority 


interest in the foreign Coty companies. i 
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Why Every Investor Should Subscribe 
Promptly For THe FINANCIAL Wor.p 
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PLEASE SH O W teHeEis T O SOME INVESTOR FRIEND 
| cients 

















Y SENDING in your subscription without 
further delay you will be in time to profit by 
the important coming list of five speculative 
stocks with attractive long pull possibilities. 
These stocks will be in the range of the small 
investor. In other words, for less than $1000, an 
investor can secure a diversified list of attractive 
long term “profit prospects” which will include 
ten shares each in five promising companies, all 
listed on the New York Stock Exchange. This 
list will appear in THe FinancraLt Wor Lp soon. 
It is no exaggeration to say that the above 
special feature alone will likely prove worth 
far more to you than the cost of an entire year’s 
subscription. Do not lose sight, however, that 
this important extra advantage is entirely in 
addition to the three 
following regular phases 
of our service:— 
(a) Every one of the 
52 issues of THE Finan- 
c1aL Wor ~p included in 


for one year to 


a year’s subscription 
will contain vital analy- 
ses and recommenda- 
tions that should greatly 
increase your success as 
an investor. Fifty-two 
issues of the magazine 
give you in one year 


Will you kindly send Tue Financtat Worip 
as a presept from me. 
Mr. has done me quite a favor a short while 
since and recognizing this, I wanted to do some- 
thing for him in return, and knowing that he has 
just taken an interest in financial matters, that is, 


wanting to invest his money sanely, I don’t 
know of anything better that I could give him 
than a subscription for a year to your valuable 
magazine. I hope that he will stay “put” with 
you the same as I have done, since 1919.— 
Verney A. Thompson, 438 South Rampart Blvd., 
Los Angeles, California. 





almost 2000 pages of timely and valuable invest- 
ment information—all unbiased. 

(b) Each month a ‘comprehensive investor’s 
ready reference book is sent to subscribers that 
keeps them informed on the important facts and 
figures they ought to know about 1350 stocks 
listed on the New York Stock Exchange and New 
York Curb. It ‘gives, at a glance, our rating of 
each stock, latest earnings per share, comparisons, 
dividend rates and prospects, stock exchange 
symbols, number of shares outstanding, funded 
debts, etc. 

(c) Many subscribers consider the third phase 
of our service as equally valuable with the other 
two. We refer to the privilege extended to 
each subscriber to submit inquiries concerning 

securities in which he is 


interested. (Note rules 
in coupon.) 

oxen oou Remember, for only 
$10.00 you get all 
these benefits successful 
investors enjoy. After 
once profiting by our 
unbiased service, you 
will better understand 
why so many satisfied 
subscribers write us 
letters like the one 
shown to the left. 
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PROFIT MOST BY MAILING THIS 
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{If you are already a subscriber, please show this to a friend} M-26 
THE FINANCIAL WORLD, 53 Park Place, New York 
_For the enclosed $10.00, please enter my one-year subscrip- Ri i ncidiindcndaKneknediendsccsnaeiinuninesnnnneents 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of The Financial World, including 
Special y Fae Ns of jose lh Securities in Each Issue. I a. Oe wruksio o's wiser ba Conca our Cedeace wees neUbede uuans 
{2} The next 12 thly issues of “Independent Appraisals of 
Stocks Ficol on the 2. Y. Stock Exchange and N. Y. Curb.” 
{3} Free privil f writing you for advice by letter about indi- sea ince ngeueevedtbencdsmmeaeecusmiuaddande 
vidual ‘securities “by ine uding a stamped, self-addressed 9 
envelope with each inquiry. {Every inquiry is limited to one 
security.} 
a Nav of “Wham on Sells” send Bin, Gonaser's Sound Snes I oS Coe he. one ain a a ee eal ct Chateves dap a ecaieh atone Wa baad 
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Investors 
Every State of the Union 


THERE ate 190,000 registered Associated investors dis- 
tributed throughout the 48 states, the United States 
possessions, Canada, and 26 other countries. This wide 
distribution is recognition of the investment value of 
Associated securities. The Associated System is owned. 
in large part by its employees and the public it serves. 


Over 9,000 men and women employees and more 





than 73 sooo customers served. are Growth in Associated 


investors. q A wide distribution of investors since 1924 


Year Number 

investors provides better market- | 19*------- ane 
0 Ser 38,000 

*f- . . ° rn 41,000 
ability, which in turn increases the | io. °° °° °°: snaae 


value of the security to the investor. | 190 











Associated Gas and Electric System 


61 Broadway ce New York City 























